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LOWER OPERATING 
COSTS DEPENDENT 
ON LOWER WAGES 


Problem of Reducing Trans- 
_ ~ portation Costs Arouses 
| Agitation 


WORKERS’ ATTITUDE 


Must Maintain An Efficient 
Service—The Business World 
Still Engaged in Working 
Out Adjustment 


The decision of the railroad work- 
ers to accept the cut in wages which 
been in effect since the summer, 
‘ coming at the same time that the 
agitation for further reductions in 
freight rates has again sprung up in 
Western Canada directs attention to 
the practical side of Canada’s trans- 
_ portation problem while the state- 
ment of Hon. T. A. Crerar at Win- 
nipeg, and expressions by other pub- 
tic men indicate that it is becoming 
more and more realized that the ques- 
tion looms large in Canada’s national 
affairs. 


‘The attitude of the railroad work- 
_ €fs organizations is to be commended. 
The demand of the Western farmers 
for further freight reductions can 

Se /Mmeet with nothing but a sympathetic 
- reception. Manufacturers also are vi- 
tally concerned. And throughout the 
_ Whole country the general public as 
consumers are indirectly affected. 
Howevér, the situation must be faced 
in &@ reasonable way. With the na- 
__ tional treasury being called upon for 
many millions to make up deficits on 

> the government railroads it would be 
_-@ Short-sighted policy to make reduc- 
tions in rates which would further 
handicap the system. At the same 
‘time the management of the govern- 
ment system should be asked to de- 
sesrating ee wherever pos- 


ae 


Carvel is being 
ye the'C- PR. sHuula be bi 

Ved to continue to make dividends. 
_ Anly other course would be short- 
sighted in the opinion of those ac- 
‘quainted with transportation condi- 
tions, and the importance of main- 
taining an efficient service for Cana- 
‘dian. shippers, including both manu- 
_ facturers and farmers as well as con- 
'. sumers. Under these circumstances 
it becomes necessary to consider 
whether further reductions can be 


made in the wages of railroad work 


_ ers which were so greatly infiated 
'. during the war and are still far above 
pre-war levels. They should be at 

least adjusted after fu.l inquiry to a 

basis warranted by the reduction in 

the cost of living and working condi- 
tions made so that the greatest ef- 

_ ficiency will result for hours actual- 
ly worked. 

The situation insofar as the farmer 
is concerned is outlined by B. C. For- 
bes, in the Philadelphia Public Ledg- 
er aS follows; 


Our largest class of buyers and con- 

sumers is, of course, our agricultural 
ple. They comprise almost one 

ird. of America’s population. Money 
lightly earned is often lightly spent. 
Money painstakingly earned usually is 
painstakingly spent. 

I am told many farmers are applying 
the price yardsticks to everything they 
think of purchasing, and that they re- 
fuse to buy anything whose price still 
shows -a drastic increase over pre-war 
~ levels, whereas they are more favorably 
disposed to buy things that are on a 
price basis nearer the prices they them- 
selves are receiving for what they pro- 
duce. 

The Business Cycle 


The business cycle can be roughly 
divided into four outstanding divis- 
jons: a period of general prosperity, 
a rapid decline, a state of depression 
and a slow recovery until general 
prosperity is regained. Through three 
of these stages business has unques- 
tionably passed in the past two or 
three years, from the height of pros- 

' perity in 11919 and 1920 to the depths 
of the acute depression of 1921. The 
question that is, now being asked 
most frequently in business is in re- 
spect of the fourth division. Have 
we entered the period of slow reviv- 

‘al? The answer is unequivocally— 
yes! Deve.opments of the past few 
months lead to the conviction that 
business is working—very slowly to 
be sure—into better condition. It 
may be months, and it may be even 
a year or two before what may be 
regarded as a state of normal activity, 
and accompanying prosperity har 
been reached, but there is no longer 
any doubt, that business has been 
removed a stage or two from the 
depths of depression in which it had 
been submerged for the greater part 
of the past year. 

ah Among the encouraging signs of 

the times may be cited the fact that 


_ there is and has been a strong bond 
. . Bis (Continued on page 16) 


A CHANGE OF FEELING IN 
HAMILTON 


Hamilton —To show the changed 
feeling in this city a ballot was 
recently issued by the Chamber of 
Commerce to all members in re- 
gard to the radials in the Suther- 
land report. A resolution was un- 
animously passed asking Mr. 
Drury to be very cautious in deal- 
ing with the radials. 


Revelations of | 
Financial Post 
Stirred Ottawa 


The article appearing in THE FIN- 


ANCIAL POST two weeks ago re- 
garding the wild gamble in German 
held C. P. R. shares being offered in 
Canada immediately attracted the at- 
tention of the Department of State 
at Ottawa and investigations were 
started on the basis of information 
which THE POST was able to sup- 
ply. Mr. Mulvey, under-secretary, 
wrote tn part: “I think that great 
publicity should be given to the fact 
that Canadian securities held in Ger- 
many are not negotiable, Your article 
in THE FINANCIAL POST is very 
timely and very pointed for this pur- 
pose.” 

This week Hon. A. B. Copp, Secre- 
tary of State, has issued a warning 
to investors not to purchase Cana- 
dian securities owned in Germany be- 
fore the ratification of peace. The 
view is taken that the transactions 
are illegal and contrary to the pro- 
visions of the peace treaty. 

A large volume of securities of the 
Canadian Pacific Railway Company 
and other corporations is now being 
offered for sale to Canadians and 
Americans, “Purchasers of these se- 
curities,” says Mr. Copp, “acquire no 
property or title that could be recog- 
nized either by the Canadian Gov- 
ernment or the Canadian Pacific Rail- 
way Company and it amounte to the 
purchasers ‘throwing away their 
money.” 


SUCCESSFUL YEAR IN 
BREWERY BUSINESS 


some weeks before the annual report 


of National Breweries is made pub- 
lic it is learned that the company 
will show the best year in its his- 
tory in the way of earnings and a 
considerab:e increase over those of 
the previous year. The bank loans 
of the company have been more than 
cut in two and it is regarded now as 
certain that the extensive improve- 
ments of the past 20 months, which 
more than doubled the capacity of 
the plant, will be financed without 
any issue of securities. 


ATHOLSTAN SELLS 
HERALD TO LIBERALS 


A New Company is Being 
Formed Headed by Senator 
Casgrain 


From Our Own Correspondent. 

MONTREAL. An___ important 
change in newspaper ownership and 
control has been consummated in this 
city, THE ‘FINANCIAL POST 
learns: the “Herald” passes from 
Lord Atholstan of “The Star” into the 
hands of a syndicate that will run it 
in the interests of the Liberal party. 
Lord Atholstan has held the Herald 
for several years, since he bought it 
from D. Lorne McGibbon. That was 
the time the Herald was running sev- 
en-column heads on the front page 
asking who owned a large block of 
Tramways stock, a very nasty insin- 
uation. At the time it is understood 
Mr. McGibbon got out of his venture 
without loss, or with comparative.y 
little, although there is no idea that 
the paper was making money then, 
or that it has .since. It is known 
that it has cost the “Star” proprietor 
‘hundreds of thousands of dollars to 
hold his costly second paper, and the 
presumption in newspaper circles has 
been that ownership was retained in 
order to prevent another strong 
newspaper being established in the 
Montreal evening field that might in- 
jure the revenue and circu.ation of 
the Star. Or it may have been im- 
possible to dispose of the Herald un- 
til recently. Newspaper properties 
for some years past have not as a 
rule been particularly paying proposi- 
tions unless they had a preponder- 
ance of the advertising patronage in 
their local field. Just what the price 
was in the present deal is not an- 
nounced. 

At the head of the group in charge 
is Senator Casgrain, a we.] known 
Liberal politician, but with him are 
associated, it is understood ,a number 
of other leading Liberals. In some 
quarters there is a belief that a por- 
tion of the unexpended Liberal cam- 
paign funds may have been found 
convenient to utilize in connection 
with the acquisition of the Herald. 


UPHEAVAL MAY 
COME IN DETROIT 
RAILWAY BOARD 


New Group Claim 100,000 
Out of 150,000 
Shares 


FRIENDLY TO CITY 


Ready to Lease Lines—Claim 
Present Management Is 
Working to Retain 
Office 


From Our Own Correspondent. 
MONTREAL.--The fight for proxies 
for the annual meeting of Detroit 
United Railway, which will be held 
on Feb. 7 next would appear to fore- 
shadow a very decided upheaval on 
the board of directors and the pass- 
age of control out of the hands of the 
present management. G. E. Gingras, 
of this city, who for months past 
has been working in the interests of 
a large number of jocal shareholders 
stated to THE FINANCIAL POST 
on Wednesday that he had already 
received proxies for over 80,000 
shares and expected an additional 
20,000 before the meeting. Even the 
80,000 alone would give the new in- 
terests control as the total amount 
7 stock outstanding is only 150,000 
shares representing capita - 
om g capital of $15, 

The chief point of attack by Mr. 
Gingras and his associates who it is 
understood include Charles Lauren- 
deau K.C., formerly head of the city’s 
leagl department and, now a member 
of the board, is that the present 
management for years past and as 
much now as ever before have shown 
themselves antagonistic to the city 
council and thereby enouraged -the 
development of a civic system in oppo- 
siton to that of the D.U.R. When a 
few days ago matters looked en- 
couraging for arranging a lease by 


. city COD pan y’s a 
hey , Mr. Gingras chims ‘th: 
obstacles were placed in the way of 
this by the executive of the company 
mainly’ for the purpose of retaining 
power. He declares that he‘and his 
group are anxious to negotiate with 
Mayor Couzens of Detroit in an effort 
to put an end to the constant litiga- 
tion that has injured tha railway 
company for many years past. ,Mr. 
Gingras points out the list of salaries 
that has been paid for some time to 
officials of the rai.way company as 
follows: J. C. Hutchins, chairman of 
the board, $43,000; F. W. Brooks, 
president, $38,000; A. F. Edwards, 
vice-president and treasurer $33,000; 
A. J. Ferguson, vice-president, $15,- 
000 and E. W. Moore, Cleveland, 
vice-president, $13,000, a total of 
$142,000 for the five officers of the 
company. 


Mr. Gingras_ in speaking of his 
campaign stated that one point he 
was emphasizing was that Mr. Ed- 
wards, a vice-president of the com- 
pany had disposed of over 2,500 
shares of stock held by him or his 
family since January, 1920. At that 
date the books of the company credit- 
ed him personal.y or with his family 
holding over 2,500 shares whereas in 
September last he was credited with 
only 3. He objects also to the con- 
ditions under which the retiring 
president, Mr. Brooks, was given an 
allowance of one year’s salary, $38,- 
000 and an additional $10,000. 


Meanwhi.e both sides are con- 
tinuing a vigorous campaign to ‘se- 
cure remaining shares. 


QUEBEC POWER BY 
PRIVATE INTERESTS 


Two Companies Seek Charter 
for Carillon Water 
Power 


From Our Own Correspondent 

MONTREAL.—Progress, ‘is being 
made in the plans for developing the 
Carillon water powers and legisla- 
tion is being sought at Quebec to 
enable the Quebec Pub.ic Service 
Corporation and the Canadian Light 
& Power Co. to extend their opera- 
tions to fit in with the larger plans: 
Permission is being sought to dis- 
tribute power over a much wider 
area than is covered by the com- 
panies’ charter under which the new 
company will be enabled to sell and 
distribute power in various parts of 
the Province as weil as within the 
boundaries of the City of Montreal. 
The new proposal is taken in. many 
quarters to mean an end to any pos- 
sibility of a merger of the Public 
Service Corporation with Montreal 
Light, Heat & Power. bier 
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ANNUAL SUBSCRIPTION 


Here’s a Job for Mr. Robb 


HE series of articles by Miss Agnes C, Laut, regarding trade oppor- 

tunities for Canada in the newly organized Dominion of Central Amer- 

ica, which appeared exclusively in THE FINANCIAL POST, have at- 
tracted the interested attention of Canadian manufacturers and exporters 
to judge from inquiries which have been made. At the same time acknow- 
ledgement is made by the Department of Trade and Commerce that Ottawa 
is not in a position to give effective assistance to develop trade in the, mar- 
ket referred to. 

A reader of the POST in Saskatoon wrote asking “the address of some 
prominent resident commercial house with whom I could correspond with 
the view to establishing a connection for the handling of flour and other 
grain products from Western Canada.” ° 

Thjs inquiry was forwarded to the Department of Trade and Commerce. 
The reply stated that in the countries referred to, Costa Rica, Salvador, 
Nicaragua and Guatamela “we have no names of resident commercial houses 
and would therefore ask you to write to R. L. Defries, Foreign Counsul for 
Honduras, Toronto, Ont., or G. N. Gorang, representative for Guatamela, 
Toronto, Ont.” 

What stronger arraignment of the Department of Trade could be offered. 
A newly formed dominion offering markets for Canadian products—and 
Canadian exporters are referred, not to Canadian representatives in the 
countries concerned, but to the representatives of two of those countries in 
Canada; they are asked to deal with men who are here to market the pro- 
ducts of their own countries—there is no one on the job to look after Cana- 
dian exporters’ interests. This is a situation demanding the immediate at- 
tention of the new Minister of Trade. 


The Shareholders should 
Demand an Investigation 


ELL, the chief dependents of the shareholders and depositors of the 
W Merchants Bank have all been on the stand in the police court as 

witnesses in connection with one of the chief causes of the bank’s 
disaster, the failure of the Thornton Davidson firm. And it is not an unfair 
comment to make of the verbatim report of the evidence that “forthwith 
they all began to make excuse”: the president, the general manager and 
the manager of the local branch. It is clear that it rests with the share- 
hoiders—and the Finance Minister of Canada, Hon. W. S. Fielding—to force 
an investigation. ‘lhe shareholders have a right to know whether the 
disaster to the bank was the result of pyramided inefficiency alone, or 
whether there was an admixture of crookedness added thereto. 


The Merchants Bank case does not condemn the banking system of 
Canada: it does suggest, in the absence of evidence to the contrary, 
the audit system may be inaaequate under certain conditions of weakness 
in the management of a bank. it also suggests that the choice of a presi- 
dent of a banx may be as important as that of a general manager. Share- 
noiders and directors or banks snouid be tnorougniy convinced that the 
eiecuon of a presiuent from mereiy personal considerations, or his weaitn, 
or the number or shares he hoids, may prove fatai to tne, best interests of a 
bank, it with these 1s coupied an ignorance on the subject of banxing as 
appued to tne quality of commercial paper. ‘he real provection: or a bank 

in ite executive, and it mignt be tar oetter in the mterests of the com- 
nkers, or at ieast from those whose b&siness traiming enabied them from 
experience to deai intelligently with the vital point or bank loans. Some 
simular restriction may have to decide the choice of auditors. Usually the 
weak point in audits is the inventory vaiuation, and this applies in tne case 
of a bank as much as in that of a lumber company, only inrmnitely more so. 


There is a two-fold duty before the shareholders of the Merchants Bank 
in reiation to the special meeting summoned for february 8. The one is to 
support the merger as arranged, or to send in proxies in its favor. If they 
fall to do so witn the required two-thirds vote, they may face a much worse 
situation than their anticipated loss on the monetary vaiue of the shares 
they hoid under the terms of the merger; the second duty is to insist on a 
rigid investigation of ali the causes tnat led up to tne. present crisis in the 
bank’s atfairs, including the responsibility that may rest with the manage- 
ment, the directors, and the auaitors. When this responsibility is tixed and. 
distributed, they should insist on the penalty being paid. 

This is essential to the welfare of the whole banking system of Canada. 
Had the men who made false returns and wrecked banks in the past not 
been sent to jail, the Canadian banking system would not have stood as high 
as it does to-day, nor wouid it have inspired the confidence that to-day exists. 


Call The Office Boy! 
Perhaps He Knows! 


ONTREAL.—The chief figures in the Merchants Bank affair gave 
M their evidence during the past week in so far as the relations of the 
bank to the firm of Thornton, Davidson & Co. are concerned; the 
president of the bank, Sir Montagu Allan; the general manager, D, C. Macar- 
ow; and the manager of the loca! branch—from which the loans to Thornton, 
Davidson & Co. start primarily, according to the usual custom—J. D. Kippen. 
Most of the evidence may amaze readers, chiefly at the lack of knowledge 
of what many would consider vital points. THE FINANCIAL POST  re- 
produces below verbatim questions and answers, _taken from the official 
stenographic report of the proceedings in the police court, in the trial of 
Colin C. Cameron, a partner in Thornton, Davidson & Co., for tne theft of 
$500,000 from the firm. The reading of the evidence should be taken in gon- 
junction with the following facts among others: 

The evidence shows that the Merchants Bank allowed Cameron an 
overdraft of over $700,000, 

Also that during 1919 and 1920 prior to the failure of the brokerage firm 
he withdrew from the firm’s account with the Merchants Bank and deposited 
to his personal account a sum of “something like $570,000.” : 

Also that an audit of the firm about the end of 1919 showed that it 

insolvent. 
ers aan that it had an overdraft of over $2,000,000 with the Merchants 
Bank, and that later on this was increased to over $3,000,000. 

Also that the failure of the firm is understood to have caused a loss 
of something like $4,000,000 to the Merchants Bank. 

If the president of the bank, the general manager, and the local manager 
did not know, on whom could the defenceless shareholders depend? ss 

The evidence is given in the order in which the officials of the ba 
appeared as witnesses in the police court in the case against Cameron. For- 
tunately it is rare in the history of the chartered banks of Canada. 


ir M tagu A ledge that Thornton Davidson. and 
Sir Mon e Allan L oanene had a eurrent account with 
of the city of Montreal, a witness, 


f your bank? < 
produced on the part of complain-| A, It would be rather difficult to 
ant, who having been first , duly|answer. It was before the war, and 
sworn both depose and say as fol- 


I could not tell you. the exact year. 
lows: 


Q. I may perhaps remind you. Did 
Examined by Mr. Alexander, K.C., 


you know ornton Davidson in lis 
of counsel for complainant. 


lifetime? 
. 1 understand you are the Presi- 
dent of the Merchants Bank of Can- 
a ? ¥ 
. Yes. : 
Q. And you have been president for 
many years? 

A. Yes. ; 

Q. Did you know that the firm of 
Thornton Davidson and company had 
a trading account or a current ac- 
covnt with your Bank? 

A. Yes. 5 
Q. When did you first get know- 


A. Yes. 

Q. At the time when he was lost at 
seu—you remember he went down 
with the Titanic? 

A. Yes. eae : 

Q. You had know.edge of it before 
oe y . 

. es. 

Q. Did it come to your knowledge 
as to the condi‘ion of the firm’s a-- 
court at the time of ti» death of 
Mr. Thornton Davidson which I 

Continued on page 11. 
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TRIED INDUSTRIALS 


GOVERNMENT BONDS 
IN STRONG DEMAND. 


Victories Again Feature In 
Forward Movement On 
The Exchanges 


UTILITIES FIRMER 


Market Enthusiasm Dampened 
By Reduction of Dividends 
By Two Canadian In- 


dustrials 


Investors’ interest continues to 


centre about the tried industrial se- — 


curities and gilt-edged bonds. Gov- 


ernment bonds participated in a 


strong forward movement this week 


unger the influence of an unusually * 
broad demand, The prices were moved — 
to new high levels in the current ad- 


vance, and now represent a 


large © 
margin over the market 


of these securities following the re- 


moval of market control more than a 
year ago. 

One or two developments of the 
week have tended to temner some of 
the market enthusiasm that has heen 
developing, and has indicated that the 


hazards of dividends reductions are _ 


not wholly past. Two Canadian in- 
dustrials have announced a cut in 


dividends for the current quarter, — 


this action rendered necessary by the. 
unfavorable course of business during 


the past year, and a desire on the 


part of the management in each case 
to conserve revenue for the purposes 
of the company, in view of the un- 


that |certainties of the immediate future. 


In each case this action was f 

by the street, and was liberally dis- 

counted accordingly. 
As a group the utilites displayed 


< 


evidence of reviving strength, several 


members moving steadily forward to 
levels, not attained? nce before the 
recent market debacle was inaugur- 
ated more than, a year ago. Improve 


ivantage of these companies, br 
viving exchange and easier 
in New York have had some 
ure of responsiblity for the move- 
ment. 
continue to reflect not only the dif- 
ficulties already experienced -but the 
uncertainty of the future. 

On the whole the markets continue 
to give a good account of themselves. 
The unfavorable dividend action of 
two industrials, while placing a dam- 
per upon the market enthusiasm for 
the time being, can hardly be regard- 
ed as a matter of fundamental impor- 
tance now. ‘This is but a reflection 
of past conditions, and as such will: 
have no permanent effect market- 
wise. 

The mining market after a period 
of outstanding strength has shown 
reactive tendencies due largely to the 
natural tendency to profit-taking 
rather than to any change in the 
positions and outlook of the market 
itself. The approaching summer 
season gives promise of witnessing 
a broad revival of actvity 
northern mining camps, and with 
costs declining these operations 
should be attended by profit to the 
companies and shareholders. 


LOWER INTEREST RATES 


One Indication of Better Times Ap- 
proaching , 


From Our Own Correspondent 


LONDON.—Before the Rotary Club, 
Morely Aylesworth, assistant manager 
of the Huron and Erie Mortgage Cor 
poration said: “Following a period of 
depression and before conditions are 
better there are always certain signs 
which indicate that better times are 
on the way. Among these are lower in- 
terest rates and there are unmistak- 
able signs that these are rapidly ap- 
proaching.” 


NEWSPRINT PRODUCTION 


Showing For 1921 Over 90 Per Cent. 
Of Previous Year 
From Our Own Correspondent 

MONTREAL.—Production of Can- 
adian newsprint mills for 1921 held 
up within 8 per cent. of 1920, or 92 
per cent. The decline was 170.355 
tons. The United States mills did 
not do so well, producing only 76 per 
cent. of the 1920 record. 


PROGRESSIVES DEMANDS 


WINNIPEG.—W.. J. Lovie, Pro- 


gressive M. P. for Macdonald, says 
that five matters need particular at- 
tention: freight rates, tariff reduc- 
tion, free implements, development of 


evn 


ithe United States. .s.= 


be-| a wheat market and reciprocity with 


The papers were inactive, and 


in the ae 





| BANK ACCOUNTS ABROAD 
: [F you have funds abroad they may be 


deposited at any of the Foreign 
Branches of the Bank of Montreal. 


Particulars may be obtained through 
any Branch of the Bank of Montreal 
Canada. Mi 
BANK of MONTREAL 
' ESTABLISHED QVER 100 YEARS 
Head Office: Montreal 


7 


Paid-ap Capital .$10,500,000 Total Deposits (Apr. 30, 1931) ,,..-$164,911,487 
Reserve Fund ... 9,743,375 Total Assets (Apr. 90, 1921) 0 Sigadet aes 


President: SIR H. MONTAGU ALLAN, C. V. 0. 
Acting General Seeerm Rena: 


CANAD. 


Established 1864. 


. If You Send Money Hines 


use a Bank Money Order, if in Canada—and a 
draft, if abroad. ever send the actual cash in 
a letter, which may be stolen or destroyed, and 
the entire remittance lost. The convenience and 
safety of The Merchants Bank Money Orders and 
Drafts are well worth their small cost. 


Canada Extending from the Atlantic to the Pacific. 


Foreign Banking Service at 
Canada’s “Gate to the Orient” 


The Union Bank of Canada placed a branch of its Foreign Depart- 
- mentin Vancouver because of 5 ter ag position at Canada’s 
to the vast markets of the East. . 
oe nee ee 
ontreal, Toronto, an 
us to keep closely in touch with 


the United Sta’ 
all times to in 

- AFFILZATION WITH THE PARK-UNION FOREIGN BANKING CORPORATION GIVES US DIRECT 
CONNECTIONS AT TOKOHAMA AND TOKYO, JAPAN ; GHANGHA!, CHINA; AND PARIS, FRANCE, 


Union Bank of Canada 


TheBank of NovaScotia 


Capital eeeteeeeeveeer SATO EEE DM oe 
Total Assets .........0- cocscsccosceesess 230,000,000 
oe - TORONTO, a 

and in New- 


N 
Jemaica, and in the 


The Standard Bank of Canada 


QUARTERLY DIVIDEND NOTICE NO. 125 


A dividend at the rate of three and one-half per 
cent. (31% % ) for the three months ending 31st of 
January, 1 $2. has been declared payable on the Ist 
of February, 1922, to shareholders of record as at 


the 16th of January, 1922, 


The Annual General Meetingsof the Shareholders 
will be held at the Head Office of the Bank in Toron- 
to, on Wednesday, the 22nd of February next, at 
12 o’clock noon. a 


By Order of the Board. 


Cc. H. EASSON, 
General Manager. 


Toronto, December 14th, 1921. 


Your Business Abroad 


With a fully equipped British and Foreign Depart- 
ment, transacting every type of foreign banking 
business, and with close foreign affiliations, this Bank 
can render you valuable service in conducting finan- 
cial affairs abroad. You are invited to write to this 


department for any information or advice desired 


about foreign markets and conditions. os 


IMPERIAL BANK. 


210 BRANCHES IN CANADA. 
' 


| PROGRESSIVES 
WILL ASSUME 
~ RESPONSIBILITY 


Declaration of Policy of 
Leader of Farm 


Group 
RAILROAD QUESTION 


Mr, Crerar Stands Firmly for 
the Consolidation of the Big 


Government Operated 
Systems 


By HON. T. A. CRERAR, 


From his recent declaration of poliey of the 
Progressive Party. 


I believe that the business of gov- 
ernment in a democratic country is 
one that concerns all people, high or 
low, rich or poor, irrespective of race, 
creed, or anything else. These are 


the considerations that must govern 
in a great country like Canada, in 


the creation of our political institu- 
tions which, in a democratic form of 
government, have everything to do 
with the business of legislation and 
administration of the country’s busi- 
ness; that deal justly in all things 


pertaining to the government of the 
people. The responsiblity of Progress- 
ives is not lessened in any degree, 
In fact, it stands out greater today 
than ever before. Heretofore, with 
the exception of a little group which 
sat on the cross benches in the house 
for the last two years, we had only 
a small group. But now we have a 
large group—66 members, and they 
must assume their share of the re- 
sponsibility for the legislation that 
passes through the House of Com- 
mons, in a large measure, and for the 
administration of this country’s busi- 
ness, 


We have heard a great many pre- 
dictions. I may state, in the ful.est 
confidence, that I have had a multi- 
tude of advice in the last month. I 
have not yet succeeded in answering 
all the letters I have received, and if 
I followed the various courses marked 
out for me in the letters I have re- 
ceived, and in some of the newspaper 
articles I have read in papers from 
the Atlantic to the Pacific coasts, it 
would be worse than a Chinese puz- 
zie to find out what to do. 


Obligations of Members 
But there are certain. obligations 


, | resulting on Progressive members in 


from a sense of duty to their country, 
and from no other sense. I have been 
told our group will be ineffective—I 
read it before the election in some 
newspapers supporting the govern- 
ment of that time—and the electors 
were told not to vote for Progressive 
candidates because they would be 
voting for men who knew nothing of 
the methods of government. That 
was a very long bow, but we must 
not lose sight of this fact, that the 
Progressives elected to parliament 
have yet to gain experience neces- 
sary in our legislative halls to render 
the highest service to this country. 
The good contribution they will make 
to the public life of this country lies 
in this: they will bring a moral force 
to bear in parliament that will seek 
to have legislation passed, and the 
administration of this country’s busi- 
ness shaped on lines, and guide a 
course that serves the people as a 
whole, and not any one section of the 
community. The country’s interest, 
in all cases, should come first. That 
has not, at al] times in the past, been 
the guiding principle of our govern- 
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Such a step is fata) to the national 
system. have seen the ques- TO DISTRIBUTE 
tion raised that, because the Grand 
Trunk has lines in the United States,| FREIGHT THROUGH 
that the United States will be an- 
nayed it the “eonoaiaton “tales| LARGER CENTRES 
p.ace, but I do not see that the United 
States = concern itseif in the ab- Ch Sere 
sorption of one railway company by ange in 
another in Canada, because one of I i Western System 
those concerns has a few miles of ooking to Reduce 
railway in its territory. I am not Costs 
quite sure that it is not propaganda 
from sources who want the Grand 
Trunk to remain where it is. 1 amn| SMALL CENTRES OBJECT 
just a — bit suspicious or the in- ee 
fluences t operate in the city 01] Claim That it ill s 
Montreal on this national rauway Thei ~ ‘ Venere 
prob.em, And J think those interests eir Commercial Position 
wil ascertain before long that they| at a Time of General Busi- 
not represent the sentiments o1 s 
the Canadian people in this matter, — Uncertainty 
and I will go further, that they do OTL eae 
not represent the sentiments of the From Our Own Correspondent. 
province of Quebec in this matter) REGINA.—An entire revision of 
either, trade distribution systems in the 
prairie provinces is forecast when the 
proposed new freight classificati 5 
P. ACKERS HAVE P ASSED now under ccuaiiembhiee ‘bythe a 
w ies, de tive. 
VERY TRYING PERIOD W. B. Lanigan general freight traf- 
; ey) UC manager of the Canadian Pacific 
It is Expected That 1922 Will Railway has been holding conferences 
See Upturn From the Low | here with representatives of provin- 
cial boards of trade and rural and ur- 
Levels Reached ban shippers. 
By THOMAS E. WILSON. The object of the carriers is to 
President of Institute of American Meat | COncentrate, insofar as it is possible 
Packers. ® | to do so, distribution from the large 
It seems to me the turn has been| centers. To implement this, higher 
reached. The period through which} minimums for cariots and revision 
we have just passed has been the] of regulations governing mixed ship- 
most trying in the thirty-two years}ments, are proposed under the head- 
of my experience in the packing in-] ing of “Classification No. 17”. This 
dustry. We are now facing a new] new schedule was introduced many 
era. months back and upon application to 
I believe 1922 will witness an up-} the Dominion Railway Commission, 
ward turn from the low levels we] the carriers were instructed to gain 
have reached, but every possible econ-| the views of the shippers, a proced- 
omy must be employed if we are to| ure which necessitated appointment 
expect satisfactory results. This ap-| Of a rates’ classification committee, a 
plies to producer as we:l as packer.}| body formed of representatives with 
Ihe situation abroad is influencing} experience in raiiway matters. Its 
conditions throughout the world. personnel is drawn from she three 
Apparently 1921 was finished with | prairie provinces. 
normal annual production of live Favors Big Centres 
stock products which have passed in-} pura} shippers in Saskatchewan 
to trade channels and consumption.) ang the other provinces of the middle 
But production has been moved at west, are mainly opposing the new 
lower values. On November 1, 1921,} .-hedules on the grounds that it will 
beef carcasses were selling at or be- effectually put an end to distribution. 
low the average price prevaiiing in| from smaller centres. On the other 
1914, Hence, 1921 sales show far} hand, shippers from Regina, Saska- 
greater decrease in money values than toon, Winnipeg, Calgary, Edmonton 
in quantity. and other large prairie points, sup- 
Government figures show decrease port the proposals on tHe grounds 
in storage stocks on December 1, 1921,] that the larger minimums for carlots, 
as compared with the same date in| enable economy in distribution, widen 
1920. In fact, at that date storage} the scope of the systems which they 
quantity was — smallest on corre-| onerate and permit of more efficient 
sponding date since 1915. Production | ang economical raiiway services. Con- 
of live stock will not continue to ex-| cuniers too, they contend, will even- 
pand under conditions of the past.| tnally reap the — of the revised 


er sphere of usefulness without mor-/| Another argument used by repre- 
al support of producers and confi-| sentatives of the rural centres in op- 
dence of the public, ¢ posing the proposals is that any rad- 
The greatest probiem of the meat] ical change in the methods of distri- 
and live stock industry is the irregu-] buting goods, now operative, will 
lar and unsystematic method of mar-j have a tendency to temporarily dis- 
keting live stock, with no attempt by] rupt business. From the inconven- 
producers, as a rule, to distribute|ient readjustment process which of 
shipments to cause a fairly uniform | necessity must ensue, chaos and un- 
flow 6f animals to the market. certainty wouid arise, proving harm- 
Since termination of the war, ex-|ful to business, particularly during 
ports have declined rapidly. In 1919] the present time. 
we exported practicaliy 3,000,000,-] The new classifications will have 
000 pounds of meat products, worth | little or no effect upon grain or pro- 
approximately $940,000,000. In 1920|duce shipments, railway officials 
we exported less than 1,730,000,000 | contend. 
pounds of meat products valued at 
less than $415,000,000. 


STRIKE COSTLY TO YARNS 
INTERNATIONAL PAPER 


A Deficit of Nearly $8,000,000 
Through Adjustment of 
Inventory 


After paying cost of strike which 
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THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1887. Incorporated 1880. 
Capital Authorised and Issued — x 


£9,000.000 
Capital Paid Up 000 
rve Fund 
Reserve Liability of 
Proprietors 
Gi 71 Cornhill, London, E.C. 3 
The Bank has 182 Branches, bee” 


South Australia 
Western Australia 


Drafts upon these Branches are is- 
sued by the Head Office and may 
be obtained from the Bank’s 
Agents throughout the world. Com- 
mercial Circular Travelling 

i through- 


also made. Bills on 
States 
and are p 
lection, 


or sent for 


_S= 
The Molsons Bank 
Incorporated 1855 


Capital and Reserve $9,000,000 
Over 130 Branches 


Without the assistance of 
the banks the tremendous 


amount of business, manu- 
facturing, shipping and 
farming, which is being done 
to-day, would be impossible. 
If you are seeking increased 


output, have a talk with the 


nearest manager of The 
Molsons Bank. 


EDWARD C. PRATT 


Anglin-Norcross 


(LIMITED) 


Contracting Engineers 


and Builders 


MONTREAL TORONTO HALIFAX 
cong Ki, 
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ments. Our governments, usually are 
very sensitive to public opinion when 
that manifests itself in a clear and 
unmistakable way. But often that 
has not manifested itself, and govern- 
ments have come under the influ- 
ences of individuals who had only 
their own selfish interests to serve, 
rather than the interests of the na- 
tional community. That is the angle 
from which I hope to see our duties 
approached. : 


The Railway Problem 


The Grand Trunk and Canadian 
National consolidation should be pro- 
ceeded with at once. It is absolutely 
necessary. It is vital to the success 
of the Canadian National Railways 
that the old Grand Trunk railway 
should be incorporated finally and 
permanently into the National sys- 
tem. I mention this because there 
are certain interests in Montreal that 
have opposed this step. There are 
certain newspapers, and very influ- 
ential newspapers; certain public 
men, infiuential men, who have op- 
posed the whole principle upon which 
our national railways are being con- 
ducted, and particularly the incor- 
poration of the old Grand Trunk sys- 
tem with the Canadian National sys- 
tem. I don’t know how far they may 
be able to get their views approved, 
but I say it here again, it is vital to 
the success of our national system 
of railways that the Grand Trunk 
conso.idation be completed, and at 
the earliest possible date. . 

I have read suggestions that the 
Grand Trunk should be kept separate; 
either handed back to the old share- 


_| holders with government assistance, 


or be converted into a new company. 


tied up mills for more than two 
months and hampered’ operations for 


eight months. International Paper Co. 
eleven months’ statement to Novem- 
ber 30 last shows an operating profit 
of $1,366,836 before depreciation. Pro 
rata share of bond interest amounted 
to $296,176 and preferred dividends 
$1,125,000, a total of $1,421,176. 

The deficit of $7,879,309 shown for 
eleven months lies principally in the 
inventory item. Reserve for deprecia- 
tion of inventory of $6,000,000, prin- 
cipally wood, is deducted from earn- 
ings, and $1,795,000 for ordinary de- 
preciation. 

Treatment of inventory item is in- 
teresting. At present there is no real 
market for pulpwood in large quan- 
tities. Internationa] Paper has prob- 
abiy set an arbitrary value on the 
wood: pile which the near future may 
show is not justified. 

International together with .practic- 
ally all other large paper companies 
has been out of the market since the 
Fall of 1920. Consequently what wood 
is offered js mostly at distress, prices 
and no great stocks could be laid in. 
Due to withdrawal from the market 
of the manufacturers, cutting last 
year was negligible. It will probably 
continue so until Jate in 1922 or early 
in 1923 when paper companies are ex- 
pected to come back into the market. 
A brisk upward movement in wood 
prices when companies begin to com- 
pete for supplies is likely, and it 
would not surprise the trade if prices 
went back close to peak level of 1920- 
21 when wood was above $30 a cord. 

With quotations purely nominal and 
no great supplies obtainable a price 


of $21 a cord would probably cover 
the present market . 


@ Savings Account 
Has Made Many 


Desirable Invest- 
ments Possible 


ANY men on a regular income 
find themselves with money on 
their hands at the end of each 
month or each week, which is spent 
because the amount itself is too small 


to find a place for investment. 


Our savings department affords the 
means by which these amounts can be 
added to each other regularly until a 


balance is accumulated which enables 
the depositor to take advantage, in a 


substantial way, of the opportunities 
for investment constantly offering. 


This is one of the best purposes 
served by a savings bank account. 
Start one now. 


“BANK* TORONTO 


Capital, $5,000,000 ‘‘Reserves $6, 986, 


‘* Thos. F. How. General Manager”’ 





a eee ae ne 


January 20, 1922 


Bond Prices Up! 


-Now— 
8% P’f’d Shares 


The predicted 5% and less for 

Government and Municipal Bonds 

tial premium 

8% Preferred 

. And when these can be 

had now with a substantial bonus 

of Common, a real investment op- 
portunity is awaiting you. 


lish Electric 
8% ive Preferred Shares 
with a bonus of 407% Common 


this opportunity. 


offer you just 
The electrical industry is sound 


and growing; this company is a 
leader in a great field. Buy now, 
‘while the ‘bonus of Common is 
available. Full particylars on re- 
quest. 


- Graham Sansoney 
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Repaired 
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For any purpose in 
any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 
Regina - Sask. 


Vol. I. $4.50 1921 Vol Il. $5.60 
Municipal Boo kkeeping 

an 
Auditing 
By O. J. Godfrey, F.C.A. 

Vel. L—Rural Municipalities, Tele- 
phone Companies, Schools, Hospi- - 
tals, &c. 

Vol. I1.—Complete System of Munici- 

talment De- 


bentures, i 
Sinking Fund, &c., &c. 


148-149 Adslaide St W"Toronte, Can. | 


STOCK& BOND 
BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


17, St JOHN STREET, MONTREAL. 


fELEPHONE MAIN 83856 


RELIABLE 
INVESTMENTS 


Security—then Profit 


A. Angus Macdonald& Co. 
Canadian Pacific Bldg. - Toronto 


Union Trust Company 


Limited 


TRUSTEES, EXECUTORS 


4% Interest on Deposits 
‘Winnipeg TORONTO London,Eng. 


SPECIALISTS 
UNLISTED SECURITIES 


BALFOUR, WHITE & CO. 


Investment Bankers 
136 St. James St., Montreal 
6 Jordan St., Toronto 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
Canadian Offices: 

Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win- 
nipeg, Regina, Moose Jaw, Saskatoon, 
Calgary, Edmonton, Lethbridge, Van- 
couver, Viete 

Address enquirtes to 


R. G. DUN & co. 
Dominion Bank Bldg., Toronto, Can. 


FURTHER PHASES _ 
DEFLATION STILL 
TO WORK OUT 


Fundamental Elements of 
Business Better Than 
Would Seem 


PRICES OUT OF LINE 


Producer and Consumer Must 
be Brought Closer Together 


—Banks Still Carrying 


Many Frozen Loans 


By JAMES 8. ALEXANDER, 
President, National Bank of Commerce in 
New York. 


The emphasis placed on deflation 
during the last year has, perhaps, 
tended to create the expectation that 
it would prove to be a cure-all for un- 
satisfactory business conditions. De- 
flation of prices, credit and currency 
have been drastic, but the improve- 
ment of business has been moderate. 
Some disappointment, therefore, has 
resulted. But there are misconcep- 
tions involved in this attitude. On 
ong hand, there are further phases 
of the deflation episode to be worked 
out that are more serious than is gen- 
erally realized. The fundamental ele- 
ments of business, on the other hand, 
- better than is generaily recogniz- 
Credit and currency have been con- 
tracted to approximately equilibrium 
with the requirements of business, 
but the readjustment is not complete. 
The two most important aspects of 
the further readjustment that must 
be made are liquidation of still froz- 
en credits and the realignment of pro- 
ducers’ and consumers’ prices. 


Prices Out of Line 


Gratifying progress was made dur- 
ing 1921 in reducing the volume of 
upliquid commercial credits, but there 
is “still a large amount. What re- 
mains is more difficult to deal with. 
The frozen loans which the banks are 
now carrying represent businesses 
which have found themselves in an 
especially hard position, due either to 
factors of individual management or 
because some lines have not felt the 
stimulus of improved conditions. The 
banks are standing by all such con- 
cerns deserving help. For many of 
them that still have high-priced in- 
ventories to liquidate, whose markets 
will see but slow recovery, a serious 
situation remains to be worked out. 
Deflation cannot be said to haye been 
consummated until this final and most 
difficult phase has been cleaned up. 

Again the full benefit of the read- 
justment will not be felt until price 
deflation has become more uniform. 
Different classes of prices have been 
thrown greatly out of ijine by the ir- 
regular progress of the downward 
movement. This is particularly mark- 
ed in respect to wholesale and retail 
prices. A typical instance is that 
of the farmer. As a wholesale pro- 
ducer he must accept thoroughly de- 
flated prices, but as a retail con- 
sumer he must pay prices that are en- 
tirely too high. As a resuit, the ex- 
change value of the fruits of his lab- 
or is badly impaired. While this lack 
of co-ordination in prices persists 
there cannot be a full business reviv- 
al. Price equilibrium must be re- 
established, but obviously not by an 
advance in the prices farmers receive 
for their products, not by an advance 
in prices salary workers and wage 
earners receive for their services. It 
must be brought about by a further 
reduction in the prices that they as 
consumers must pay. 


The Worst is Over 

Such realignment of prices is pre- 
requisite to substantial business im- 
provement, A potential demand ex- 
ists, and there is now no general in- 
disposition on the part of the public 
as a whole to buy the things really 
desired or needed. Nevertheless, 
there rightly is a prevailing unwill- 
ingness to pay prices that are deem- 
ed relatively high. Furthermore, un- 
emp.oyment, reduced salaries and 
wages and the diminished scale of 
business operations have curtailed 
purchasing power and compelled a 
closer scrutiny of prices. 

Although these important malad- 
justments still remain, industry and 
business are justified in believing 
the worst is behind the great major- 
ity of substantial business concerns. 
Many have absorbed their losses or 
have funded the indebtedness result- 
ing from the sudden business reaction 
and price coliapse. Many classes of 
wage scales have yielded to readjust- 
ment. Transportation and mining 
labor must be further adjusted, but 
the spirit of the times promises a sol- 
ution of these problems. 

As to the foreign situation, what 
lies ahead cannot be looked upon as 
encouraging high hopes. Our foreign 
trade will, for a time, consist chiefly 
of selling to other nations goods that 
they must have and cannot get else- 
where than here. As they rehabi.i- 
tate their own productivity it may 
mean a Shrinkage in their takings 
from America, but that is a process 
that will lead to stability. 


‘where the Governments of tht lead- 
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— CONFERENCE HELPS 
GENERAL MOTORS 
EXPORT BUSINESS 


Note of Confidence 
Abroad Has Boomed 
Oshawa Industry 


international problems. Here is 


ing nations must correct fundamental 
conditions now unsound, after which 
financial and business interests will be 
able to do their part. Some of these 
conditions have to do with public rev- 
enues and expenditures, unredeem- 
able paper currencies, Germany’s in-| Naw 
demnities and the aliied debts. The 
striking results achieved at the 
Washington Conference for the Lim- 
itation of Armament, under the frank 
businesslike and convincing leader- 
ship of President Harding and Sec- 
retary of State Hughes, give every 


SHIPPING MANY CARS 
reason for hope that there may be 


subsequent conterences which will be : : 
successiul in dealing with other great ries pongo of 100 Cars 
world problems, An era of reason auly Has Been Built Up 
and mndereranting cannot but saanite In Canada Almost 
leading inevitably to a return of nor- : 
mai conditions in word industry, Overnight 
commerce and finance, 


Three months ago when the Gen- 


BUS TRANSPORTATION [eral Motors Corporation policy of con- 
BECOMES POPULAR |°®"*tating export business at its Osh- 


Care. awa — Me announced it did not 
3 ij seem that this development would be 
High oe tee por Road |o¢ much importance to Canadian in- 
es Have Effect in dustry for some time to come. Ex- 
Detroit District port unten in every line was at the 

towest ebb. In the very short s 
High steam and electric railroad |time that has saasiead much oes hae 
passenger rates are proving a boon|pened; the Washington Disarmament 
vo operators of interurban bus lines |Uonference in particular has succeed- 
around Detroit. Investment requir-jed in injecting a note of confidence 
ed is so smal and profits. so large |into international trade; the possi- 
that scarcely, a day passes without | bilities of a solution of international 
announcement of new bus line en- currency problems, suggested by the 
terprises, [ study being given by men of finance 
One company having an investment |to questions of exchange and foreign 
of $30,000, operating four motor bus- | credits, is another factor that is mak- 


es, is earning 70 per cent. for itsling expo 
stockholders after ailowing for re- ean are: oe eee 


pairs, and replacements based on @ 

four year use of equipment. A bus} Now an average of one hundred 
seating 20 passengers costs $4,000 to |2utomobiles a day are being shipped 
$5,000 and experience of this com-|ty the General Motors Oshawa plant 
pany shows costs including all to all parts of the world. This is in 
charges are slightly less than 18 cents addition to the domestic business of 
a mie. Three round trips of 50j|the McLaughlin, Chevrolet and Olds- 
miles each are made daily by each|mobile units. The total is rapidly 
bus and with an average of 60 per mounting and it is quite possible that 
cent capacity load and 2% cents a|shortly the export business of the cor- 
mile rate per passenger, the daily {poration will exceed the total daily 
net per bus has been $18. domestic production in Canada before 

Response of travelers has been so |this most recent development. 


generous that bus companies have : . ; 

advanced rates to 3% cents a mile in}chevrolets and. Oldsmobiies whi 
steam railroad territory and 2% cents the Oakland, another General Motors 
a mie in electric line districts. In- Corporation or fiat ton eocet Sete 
creases have extinguished any differ- manufactured in Canada will be add 
ential under rai: rates without affect- ed to the list shortl All of th 3 
ing volume of bus business. eins are man ae ees rm ee 


ADVERTISING POLICY | 2ndc recticain vere snipped to in- 
OF INGERSOLL CO. 


map. In a recent visit to he plant 
the writer passed through the Ship- 
. . ping Room and one train load that 
eee Be eee Which was being made up had cars packed 
e Made a for Baranquilla, Canary Islands, Lon- 
r- Great: Asset™ =" ~*"don, Ehg., Sydney, Christiania, Ran- 
- goon, Barcelonia, Hong Kong and 
When a company which has been|Buenos Ayres. The cars shipped to 
marketing stch a widely advertised|England are consigned direct to a 
article as Ingersoll watches goes|subsidiary company in the British 
bankrupt the question naturally aris-|Isles but the automobiles for the 
es as to whether advertising in this|other points are shipped to local deal- 
case has been a fai,ure. Printers’ Ink]ers and agencies who have establish- 
takes up this point and not only ex-/ed credits with the General Motors 
plains that the failure was due to|Fxport Company. 
financial causes as the outcrop of the ¥ 
war, but declares that this concern, Observe Market Niceties 
which started on a capital of $175 and| The requirements of the nations 
is now personally known to miliions of |io which the cars are shipped are al- 
people through the medium of a ser-|ways kept in view. For the English 
viceable watch still has a great as-|market the cars are all right hand 
set—the asset of good-will built up|drives, have grey rather than black or 
through advertising. : blue bodies, cloth tops and the bat- 
The company it appears got into|teries are on the running board. The 
trouble through the advance in costs/first is an essential in the British 
during the war and then, taking loss-| market; the last three features are 
es rather than advance prices untjl/, recognition of the value of observ- 
forced to, financed on short term '8@- ing the small points that bring favor. 
curities which fell due at a time} ‘The new shipping building put up 
prices were slumping; the notes could by the General Motors Canadian in- 
not be met with cash and the mater-|terests at Oshawa about two years 
ials secured were worth omy @ Por-}aoo is now proving its usefulness in 
tion of the original costs. As to the/the handling of the new business. 
ee “— quote: = —__|There is room under one roof for 
ever has n seri e : : 
question as to the squniianbe of the ‘orty-eight freight cars Which 
Ingersoll sales and advertising policy,|loaded with the most scientific pre- 
Results indisputably prove its sound-|cision. The packing of the individ- 


ness. For to-day all that Robt. H. Inger- : 
soll & Brother have left is the good-will ual cars is the result of deep study 


that their years of steady advertising| f the subject. The General Motors 
have created. Their watches are being|shops in Oshawa are running to al- 
pe ott in Se of — en most full capacity. About 1800 em- 
of persons are ready to buy an Ingerso 
watch when they again need one. Thous- ployees are at — *. the pay 
ands of retailers are carrying Ingersoll roll, In Walkerville, Ontario, where 
watches and are ready to buy morejthe heavy parts for General Motors 
— — — runs out. no friend-|ears are made the factories employ 
y trade and consumer relations repre- ; i 
sent good-will of priceless value, which about 750 at present. f oe ae 
required years to create, engaged in the manufacture 0 0- 
So while the physical assets of the|tors, Axles, Transmissions and other 
firm are wiped out by liabilities which heavy parts of McLaughlins, Buicks 


exceed resources to the extent of a mil- . ; 
lion dollars, there remain these intang- Oldsmobiles and Chevrolets which 


ible assets, built by advertising, on which | are assembled and finished in the 
a new business can be iemnedintely Oshawa factories. 

founded. In fact, the creditors’ only hope 5 ; 
of realizing any worth-while amount on| To Canadian business men there 


their notes is to continue the business|js a deep interest in the fact that 
— a eae oe en ~~ Pro-|such a large export business has been 
Childs. oth attest oom eae an 2 eas built up in Canada practically over- 
organization with this end in view. night. In many ways the manufac- 
One point which has been made is|ture of these cars in Canada and 
that the company found it difficult|their export from Canada will help to 
to make necessary price advances be-|solve some of Canada’s problems. The 
cause it had concentrated its adver-|development locally of the town 0: 
tising campaign on the consumer,|Oshawa, the employment of more men 
without, educating the retailer. at the plant, and the creation of new 
business for tanneries, foundries, 
lumber mills, tire companies, etc., 
—— are important neues but they 
i s are being slowly but |are not .the only ones. e creation 
slnatae aotene downward by econ of new traffic for the country’s un- 
omic laws that govern their levels, |derfed railway lines and the er 3 
Daniel Willard, president of the Balt- |up of a favorable trade balance to off- 
imore and Ohio Railroad, asserted be- |set our already none too satisfactory 
fore the Interstate Commerce Com- | balance abroad are two benefits that 
mission when that body resumed its | will accrue to Canada from this new 
inquiry into transportation charges. development that must be met with 
There is no need, but considerable|general satisfaetion. The faet that 


RATES COMING DOWN 


But it also must be recognized that | danger, he added, in foreibly decreas- (the shipmente are being made as far 


atable international business 


pendent, upon a settlement of great | present. 


is de-|ing rates by Government ediet atjas possible in Canadian boats is also 


worthy of attention. 
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Reserve Fund $15,000,000 


A Service of Value 


BUSINESS connection 
with this Bank, which is 
: in daily contact through 
its own Branches with all 
of Canada and New- 
oundiand, the West Indies, 
Central-and South America, 
as well as with London, Paris, 
New York and Barcelona, will 
keep you in touch with world- 
wide Gnancial and industrial : 
conditions. OUR service has a 
very practical value 
for you and your 
business. 


THE ROYAL BANK 


OF CANADA 


Total Resources - - 0,000,000 


Home Bank GANADA 


| 


QUOTATIONS FOR BONDS 


Current quotations for Government Bonds, and 
other forms of securities, are available at all times 
from the Bond Department at the Home Bank. 


TWELVE BRANCHES IN TORONTO 
Head Office, 8-10 King St. W. and Co 
“ v a ia ~ jek il Pt _ 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Joa 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weybu Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White k, S.D.; N. D. MeKvnnon » Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


MERCANTILE TRUST COMPANY 
‘ef CANADA. Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESID 
vic eaten 
e-' 
— DIRECTO ms 


G ¢ DALTON, Poronge L2.-COL, W. H. MERRITS, 
~ he GREENE MAJ.-GEN, THE ON. &. ©. 


sm jOnN ¢ * Pome. STANLEY Ma 
cor. Lave Se 5 wae 
5 a Manager 


HAMILTON ONTARIO 


Where is Your Will? 


How often have you heard, after the death of a 
friend or acquaintance, that his or her Will . 
could not be found. If you name this Company 
Executor, your Will can be fyled in our vaults 
of charge and recorded. us you are 
ensured of security of your Will and that the 


terms of the same will be fulfilled. 


THE BANKERS 
sa TRVST CO 


$1,000,000 
NINE BRANCHES THROUGHOUT CANADA 
_ Premises in the Merchants Bank Building in each city 


Head Offices: 
MONTREAL. 
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adian Appraisal Co, Lima 


Property Values L.fnatsy Establishea .> Meet All Insurance and Accounting 
Requirements 





STATEMENT ABOUT 
SAME AS IN 1920 


Indications That .. Common 
Dividend Only Half 
Earned 


PROSPECTS FOR 1922 


Improvement in Houses and 
Roads, But Business Build- 
ings Not Promising — 
Export to Improve 


From Our Own Correspondent. 

__ MONTREAL.—While the annual 
Statement of Canada Cement Co. wil) 
not be available until about the end 
February, THE FINANCIAL 
POST learns that the sales ran about 
_ the same as for the year 1920. While 
ther was a reduction in costs during 
the year, including that of labor and 
coal, the company made two cuts in 
the price of cement which it is under- 
Stood covered pretty well the amount 
of the reductions. There must be 
taken into account aiso the losses in 
inventories which have been suffered 
by practically every producing con- 
cern the past year or so. In the case 
of Canada Cement this applies partic- 
ularly to coal which it is necessary 
for the company to carry in large 
c volume at most of their plants over 
_ the winter months. There was a loss 
in various other commodities so that 
those in touch with the year’s opera- 
_ tions are not looking for the financial 
Statement to show any better than 
that of 1920 when only. 3 per cent. 
Was earned on the common stock in- 
stead of the full dividend of 6 per 
cent. Indeed it would not be surpris- 
= if ae? losses resulted in 
net profi or 1921 falli slight] 
below those of 1920. ood aeean 
Looking forward to the year 1922 
it is impossible to forecast what the 
company’s business is likely to be. 
The first three months of the year 
_in any case are very light insofar as 
Sa.es and shipments are concerned, 
and a firm might sell double last 
year’s quantity during the winter 
months without having much effect 
on the total year’s output. At the 
present time no one connected with 
- building operations is able to judge 
_ with any degree of accuracy what the 
demand will be for building materials 

of any description. In general, hov 

ever, it is be.ieved that the demand 
for cement will be fairly active in 
two directions, namely, from the 
gilding of houses and from the con- 
_ stPuiction of roads. In the former case 
- itis felt that costs of materials and 


Of labor are reduced sufficiently to 


encourage the erection of a smaller 
class of dwelling both by contractors, 
housing corporations and by the in- 
dividual owners of lots. Insofar as 
roads are concerned it is usual during 
_ the time when there is a good deaf 


of unemployment for provinces and 
municipalities to go into the building 


' of roads on a fairly large scale. In 
' the Province of Ontario, for instance, 
it is expected that the construction 
of the main arteries wil: be car- 
' ried on on‘a fairly extensive scale this 


summer and Quebec Government is 
expected to do its share. 


During 192/— . 


Where Canada Cement, in common 


with other producers of cement, seems. 
likely to receive comparatively small 
encouragement is in the larger orders 
for warehouses, factories and office 
buildings that make production bulk 
large when general business condi- 
tions are thriving. Little is expected 
during the present year in any one 
of the three lines mentioned. The 
company also looked for large orders 
from construction work on the Wel- 
land Canal but policy of retrenchment 
at Ottawa may limit the work here 
very considerably. This wou.d apply 
also to the demand for cement for 
public buiidings throughout the coun- 
try. As matters stand then it would 
appear that the company might be 
expected to show a small increase 
in production during the present year, 
with costs falling gradually, and that 
this gradual increase might be iooked 
for for several years to come. Taking 
the production of 1921 and 1920 this 
covers only about 50 per cent. of the 
capacity of the company’s piants. 


Export Trade Better 


Last year Canada Cement made 
some progress in developing an ex- 
port business with the West Indies, 
Cuba, South America and South Af- 
rica. The demand started in the 
spring, fell off during the summer 
but the year ended with a fair demand 
and it is expected that the present 
year will see a considerable increase 
in exports. The company during the 
year solved the prob.em of water- 
tight containers, displacing wood and 
paper barrels with steel. These are 
produced on the company’s own plants 
and arrangements are being made to 
increase the output. 

Meanwhile good progress is being 
made on the new ten story office 
building the company is erecting here, 
and this is expected to prove a good 
investment. Shareholders may reas- 
onably take the expenditure on this 
to indicate that the management con- 
sider its financial position to be 
strong enough to permit of this “out- 
side” expenditure, and even although 
the dividend for 1921 was not earned 
there seems every reason to be.ieve 
that it will be maintained out of ac- 
crued: surpluses provided a fair im- 
provement can be noted in the com- 
pany’s business as the new year pro- 
gresses. 


CANADIAN PACIFIC 


Moves To Higher Levels — Oil 
Prospects in West 


Canadian Pacific sold at the high- 
est point in more than a year in New 


York this week at 124. The current 
advance is in part a sympathetic 
movement which has_ extended 
throughout the dividend bearing: rail 
securities arising out of the easier 
money situation. With dividends of 


10 per cent, seemingly assured, C. P. 


R. becomes more and more attractive 
as a buy as interest rates decline. 
One Toronto stock broker analyz- 
ed this kindly regard for C. P. R. 
as being due in part to the prospect 
of oil discoveries in the province of 


Alberta, He pointed out if oil were 


located’ in that province, not only 
would the railway company be able 
to reduce its expenditures for fuel, 
through the use of oil, but there was 
a very fair prospect that the C. P. R. 
lands would enhance in value through 


the boom which would accompany the 
discovery of oi] on a large scale. 


The Canada Life Assurance Company 


(Established in 1847) 
Made the following substantial progress: 


Increase 


Total Assurance in'Force increased  - 


te 
Total Assets increased to 


eveve $320,090,000 


ee 


$43,423,000 


80,098,000 3,989,000 


Reserves for Protection of Policy- 


holders .... 


New Assurances Issued in 1921.... 70,969,000 
New Assurances paid for in 1921.. 62,063,000 


Surplus earned in 1921 


Total Income for 1921 


Dividends to Policyholders in 1921 


Total Payments to Policyholders in 1921....... 


eee erree reese 


aeewe 68,590,000 4,925,000 


7,444,000 


3,802,000 


2,600,000 438,000 


$15,538,000 
1,513,000 


6,586,000 


Above, in brief, are the results for 1921, as shown by the 


Financial Statement. 


Below are some of the noteworthy achievements of the 


year: 


Dividends to Policyholders maintained at the high stand- 


ard set by the Canada Life. 


. Made the largest surplus earnings in the history of the 
Company, extending over seventy-four years. 


. Further increased the average interest earnings to 6.17%. 


Continued to improve service to public by special; educa- 


tional training of field force, 50% more represe tatives 
having benefit of this instruction than in previous year. 


. Placed more insurance with present Policyholders than in 
any other year, and increased public interest in Monthly 
Income, Business, Estates and Group Insurance. 


. Wrote more than twice the amount of Group Insurance 


placed in previous year. 


HEAD OFFICE, TORONTO 


- Dominion Canners, pref. ... --- --- - 


BRIDGE DIVIDEND | 
WAS CUT IN TWO 


President Kept Promise at An- 
nual Meeting to Surprise 
of Street 


From Our Own Correspondent 

MONTREAL—The directors of 
Dominion Bridge Co., on Wednesday 
followed a course suggested by the 
president at the annual meeting last 
week and cut the dividend from 3 to 
4 per cent. by declaring a dividend 
of 1 per cent. for the quarter. The 
cut to 4 per cent. however came as 
a surprise to most on the Street who 
were looking rather for a 5 or 6 cent. 
payment. Yet the president had 
stated at the meeting that “Your di- 
rectors are of the opinion that a dis- 
tribution of 1 per cent. in the capital 
stock may be made on the 15th of 
February without impairing the com- 
pany’s position. “The financial state- 
ment showed 5.3 per cent. earned on 
the common stock for the past year. 
The total volume of business entered 
during the year ending October 1, 
1921 was $4,100,00 as against $9,- 
700,000 for the preceding year or a 
little less than half. The dividend 
was cut in view of current conditions 
and in spite of fair.y large surplus 
that had been secured through the 
Quebec Bridge contract. 


ENGLISH ELECTRIC 


Orders sufficient to keep the plant in 
operation for several months are on the 
books of the English Electric Company. 
Many orders have been written lately 
that were outside the capacity of the 
former Canadian Crocker-Wheeler Com- 
pany but which have been made possible 
by the company’s connection with the 
English Electric Company of Great 
Britain. 5 

Financing of the company will be com- 
pleted by the end of January, it is be- 
lieved. The Canadian Debentures Cor- 
poration has practically completed sale 
of the $2,000,000 preferred stock issue. 


OF MONTREAL TRUST 


New High Record Made—In- 
creased Business in All 
Departments 


From Our Own Correspondent 

MONTREAL.—The Annual report 
of the Montreal Trust Company 
showed record profits amounting to 
$216,753 as compared with $175,722 
of last year, up to that time the high- 
est in the company’s history. In ad- 
dressing the shareholders Sir Her- 
bert Holt the president, stated that 
the business of the company had 
shown material increases in ali de- 
partments. Estates and trusts un- 
der administrations and trusteeships 
for. bond issues now show the total of 
$535,709,986 giving an increase for 
the year of $160,440,520. This un- 
der existing business conditions was 
considered a very satisfactory result. 
The appropriations from profits in- 
cluded a dividend of 10 per cent. on 
the capital of $1,000,000, war taxes, 
reserve, $12,774; and McGil: Centen- 
nial Fund $2,000, leaving a balance 
of $101,021 to be added to the surplus 
of one year ago of $150,712, leaving 
a balance carried forward into the 
new year of $252,691. Tota: assets 
of the company now amount to $3,- 
830,863. 


QUEBEC RAILWAY 

The annual statement of Quebec Rail- 
way, Light, Heat and Power Co., will be 
issued towards the end of February and 
will cover a period of eignteen months, 
from July 1, 1920 to December 81, 1921. 
The previous report showed a deficit of 
$45,000 but the new report will show a 
eae surplus for the period cov- 
ered. 


Red Star Oil Refineries have secured 
18 acres of land in Montreal East at a 
cost of $100,000 and will erect an oil 
refinery thereon. The authorized capi- 
tal of the company is $3,000,000 divided 
into 300.000 shares of $10.00 each of 
which 100,000 are preferred and 200,000 
common. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending January 17. 
BANKS— 


Div. Rate. 
1241 
12+1 
12 
12 
12 
1242 
12 
16 
12+2 
14 
12 
10 


Nationale ... ... «++ + 
Nova Scotia ... --- 


Gueaiedh fs. sse 
Toronto ... --2 os coe coe coe coe © 
Uhh occ ac cone “cos cos. cvs coe eee 
INDUSTRIALS, UTILITIES, ETC. 
Abitibi Pulp & Paper, com. 
Abitibi Pulp, pref. ... --) «es see * 
Ames Holden, com. ..- «++ «+ *** ** 
Holden, pref. ... --- ss. ++* *** 
Jimer Salesbrook Com. 
xr. Salesbook, pref. ..- --- --+ -- 
Asbestos Corp. pref. ..#++ sss seers 
Atlantic Sugar, com. ..- 
Barcelona Traction 
Bell Telephone .. pen ted 
Brazilian Traction ... «+--+ <> 


B. C. Fishing 
Brit. Empire Steel, com. -. 


Brit. Empire Steel, ist pref. ... --- 
Brit. Empire Steel, 2nd pref. .. - «-- 


Brompton Pulp 


Burt, F. N,, com, ace coe ene oof eer 
Canada Bread, com. ... «++ +++ **** 
Canada Bread, pref. ... - 


Canada Cement, pref. --- --- "+: --*- 
Canada Steamships, com. 


Canada Steamships, pref, 
Can. Converters ... +++ 
Can lp enews 


coal . 
@ ,e10ea@-- 


Dairy, pref. -.-- --- <-+- 


a 


ie ee 


Crow's Nest Pass Coal 


Detroit United Rly. «6. ++ + 
Dominion Bridge ... 66. +++ + 


Dom. Canners, com. . 


— 
eco 


Dominion Glass, com. ..- +--+ «++ **** 
Dominion Glass, pref. .-- --- +--+ *** 
Dom. Telegraph ..- «.-- «*+ +++ **** 
Dom. Textile, com. ..- 


Dom. Textile, pref. ..- Se: er 
Dom. Iron, pref. ss cee cee cee nee 


Dom. Steel Corp.,.com. ... «++ ++ 
Dom. Steel Corp., pref. ... - 
Duluth-Superior ... --- -; 

Ford Motor Car ... «++ «++ e+ «++ *% 
Howard Smith Paper, pref. .-- ----- 
Howard Smith Paper, pref. ..- --- -- 
Illinois Traction, com. ... - oe 
Illinois Traction, pref. ... .- 


Kaministituia Pr, .. 
Lake of the Woods, com. ... . 


Laurentide Paper ... «15 ees eee oe 
Lyall Construction ... ... «+. e++ + 
Mackay, com. ... .-+ ses eee eee oe 
Mackay, pref. ..- «++ 2+ ee+ e02 ee 
Maple Leaf Milling, com. ..- --- «-- 
Maple Leaf Milling, pref. ... 
Montreal Cottons, pref. ... . 


Montreal L. H. & Pr, Cons. 


Montreal Tramways 

Montreal Tramways ... ... -. 
National Breweries, com. 

Ogilvie Flour, pref. ... 

Ont. Steel Products, com 

Ont. Steel Products, pref. ... ..- --- 
Ottawa L. H. & Pr. ... 

Ottawa Traction 


Pacific Burt, pref. SS aaa el 


Penmans, com, ... 


Porto Rico Railways, com. ......+++ 
Price Bros. ... o0+ sss oe eee 
Quebec Rly. ... ..- .- 

Riordon Pulp, com. 

(Rogers, Wm., Pref. ... -.- «--- 
Shawinigan W. & P_. ..- «++ «++ + 
Spanish River Pulp, com. ... . 


Spanish River Pulp, pref. 


Steel of Canada, com. ... ... .. 


Steel of Canada, pref. ... ... «+. ++ 
St. Lawrence Flour, pref. ... ... «.- 
St. Maurice Paper ... ... «.- 
Toronto Railway ... ... ..- = 


a . 
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n 


me 
@ oe 
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oe 
ao co 
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cI IAN ee: 


oe eer 0f 
eer eee 


— 
— 


aI rarnv te 


eee @6e 


+ oe oo 


. 
: Qu 3 AAA 


Wabasso Cotton 

Wayagmwamack ... «22 cee coe cee oe 
Western Can. Flour ... ... «2+ «se + 
Winnipeg Electric ... 12. cee soseee 
Canada ‘Tanded fo. ccs ves cee cee 
Can. Permanente... 1. 05. soe os 
Ham. Provident ... .. 

Montreal Loan ... 

National Trust <2. 2.2 cee coe ceo oe 
Toronto Gen. Trusts ... ... ... ..+ - 
Toronto Mortgage ... ... ..- «+ «++ 


Low. 
183 
194 
169 
172 
168 
217 
130 
253 
199%4 
203 
185 
140 


Bid. 
183 


High. 
184 
195 
169 
175 
169% 
218% 
130 
254 
201 
208 
186 


380 
88% 
15 
25 
10 


79% 
48 


HAS RECORD 
YEAR IN 1921 


Annual Statement Review- 
ed by President 
H. C Fox 


At the Annual Meeting of the Canada 
Life Assurance Company, January 12th, 
the president, Mr, H. C. Cox, reviewed 
general business conditions in 1921, and 
spoke of the bright outlook for Cana- 
dian business in the future. 

In reviewing the Annual Statement of 
the Canada Life for last year, when 
Canada’s oldest company made an ex- 


ceptionally fine record, Mr. Cox spoke 
as follows:— 


I am happy to say that in our Com- 
pany we have been able to reach the 
objective set at the beginning of the 
year. Having in mind the large vol- 
ume of new assurances sold in 1920 
we felt we should not be too ambitious 
in 1921, and consequently fixed as our 
goal $70,000,000. This figure has been 
exceeded by ‘$900,000, giving us the 
handsome increase of $1,600,000, or 12 
per cent. over 1920, and bringing the 
assurance in force to $320,000,000. In 
view of the general decline of 15 per 
cent. in new business in 1921 we are 
proud, but I hope not unduly so, of the 
fact that ours is so far as we know 
the only Canadian company reporting 
a business in excess of that of the pre- 
ceding year. Great Britain has again 
given us a very gratifying contribution, 
and it will interest you to know that 
the Province of Quebec has had a large 
share in our success, Some years ago we 
commenced issuing policies in French, 
and -have followed this up by pub- 
lishing the annual statement and all 
advertising matter in that language. 
As the Canada Life was the first com- 
pany to enter Quebec having done so 
in 1853, so it has been the first to 
issue in the French language a course 
of instruction for salesmen, and we 
have had several requests to allow its 
use in colleges and schools. We have, 


of course, very considerable sums in- 
vested in that province. 


In the course of the year I visited 
with the General Superintendent, the 
offices of the company in Great Britain, 
in the United States and throughout 
Western Canada. Everywhere we found 


in our representatives that healthy op- 


timism and atmosphere of success which 
surrounds men who have striven out of 
the fogs of depression and have turned 
to their @wn advantage and to that of 
their institution the lessons to be 


learned from constantly changing 


circumstances. The’ persistent cheerful- 
ness of the life assurance salesman is 
of untold value not only to himself 
but to the public with whom he mingles, 


and enables him to present his pro- 
posal with the conviction that it carries 


with it that relief from worry and that 


mental repose which leave one free to 


prosecute unhampered one’s ordinary 
business or profession, with its normal 
benefit to the state. 

You will remember that two years 
ago group insurance was introduced in 
Canada. The channel to which this par- 


ticular form of coverage was to be 


: ‘ : 
directed has, through the widespread 
curtailment of operation in the indus- 
trial world, been largely closed to us, 
but in its stead there has opened an- 
other avenue which has proved inter- 
esting and renumerative. This includes 
employees of many municipalities, of 
banks and trust companies, of edu- 


cational and other institutions, 


Policy Loans. 


Influenced by the prevailing condi- 
tions in finance, policy loans, according 
to available information, have been 
resorted to in greater measure than 
before and more particularly in rwral 


districts. Continual warning is being 


given by all companies in the effort to 


drive home the danger of impairing, the 
equity in one’s policy, and persistent 
propaganda is carried on looking to the 
repayment of loans already incurred 
With others, this company has exper- 
ienced an increasing demand from this 
source, but the result of our campaign 
for repayment or reduction of existing 


loang has been so marked that the net 


increase in the aggregate amount thus 
invested has not been above the average. 
This is encouraging, and lends color to 
the belief that the means being adopt- 
ed to augment our present effort 
toward decreased terminations and in- 
creased conservation will prove of value. 
It is thought that during the early 
policy years a constructive and reason- 


ing influence may be effective in keep- 


ing the assured informed and _ inter- 
ested in his policy. This can be done 
best from the home office, and special 
machinery has been set up for the pur- 
pose. A policy saved is a friend made. 
So we shall strive to prevent the lapse 
rather than to secure the reinstatement, 


upon the theory that it is wiser to lock 
the stable door before the horse has 
been stolen, 


Surplus Earnings. 


It has been our good fortune, even 
throughout the disturbance of war, to 
be able to report from year to year a 
continuously increasing earning power, 


and 1921 maintains the worthy suc- 
cession, There has been an unusual 


factor affecting our death ratio, s0 
that the saving as between the losses 
actually incurred and those provided for 
has been greater than ever before, and 
this added to the earnings from other 
sources aggregates $2,600,285.46._ This 
is the largest surplus earned in the 
company’s history, extendimg over 74 


years, and not only ensures the contin: 


uance of our bonuses upon the present 
scale, but enables a slight ine:reasé upon 
some classes of policy. It is most grat- 
ifying that we have been able to achieve 
this remarkable surplus while accepting 
seventy millions of new assurances- 
This experience is unique, and must 
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Forging Ahead 


Alone practically among’ indus- 
tries, deflation has worked to the 
benefit of Water Power Com- 


that costs of oper- 
ation have de 
creased, while 
earnings are show- 
ing a steady in- 
crease. 


A study of Hydro- 
Electric companies 
convinces us that 
their securities rep- 
resent one of the 
most desirable 
forms of invest- 
ment. 


NESBITT, © 
THOMSON 


and Company. Limited 


greatly increase the already large eon- 
fidence of our members and of the pub- 
lic in our institution. 


Sound Investments 


One of the most important factors in 
-he success of a life assurance company 
is the character of the securities in 
which its funds are placed and the net 

ite of interest they yield. I am able to 
say with great confidence, that the in- 
vestments of the Canada Life are se- 
cond to those of no other institution 
anywhere, and that cémbined with this 
great safety is a most gratifying inter- 
est return. In the early part of the year 
we were still able to acquire securities 
of-undoubted value at prices approxim- 
ating those of the previous year, but 
latterly the market has shown an up- 
ward tendency, with a consequent slight 
decrease in yields. We have, however, 
been able to employ our investment 
funds to advantage, and our net rate 
for the year, 6.17 per cent., indicates 
another small step on _ the ascending 
scale. The demand for mortgage loans 
continued, and our managers have again 
exercised fine discretion in their re- 
commendations, Some of these loans are 
to cover accumulated bank advances, 
some to enable further development, 
while still others are required to carry. 
the borrower over the period of stress 
occasioned by the unhappy reduction 
-n the value of his crop. All loans grant- 
ed this year have been in only the best 
listricts, and, as usual, upon our own 
valuations. I venture to reiterate that 
our farm loans average only 7.50 per 
cent. per acre. In view of the frequently 
disturbing experiences in some portions 
»f the Western Provinces, perhaps you 
vill permit me to say that this company 
has been particularly well and happily 


advised since the inception of its loan- 


‘ng operations there, and that conse- 


quently we have extremely few, if any, 
loans in the district which have proven 
so undesirable alike for the farmer and 
the investor. The difference between the 
ultimate price received for wheat and 
cattle and that anticipated, has, of 
course, been reflected to some extent in 


interest payments, but our 10,000 bor- 


rowers have, on the whole, done as well 
as could be expected, and our aggregate 
collections show a very satisfactory in- 
crease over last year. As usual we have 
not included in the asset described as 
“interest outstanding” any sums in ar- 
rear which appear doubtful of collec- 
tion. It is unavoidable that amongst so 


many borrowers some will fall by the 


wayside, but we have never yet had to 


accept a net loss upon properties com- 
ing into our hands. 

The funds arising from our operations 
in Great Britain we have continued to 
invest ,there pending a turn in the ex- 
change situation, and have now in that 
country securities of $4,548,336, with an 


average yield of 6.05 per cent, 


Your assets have, as usual, been val- 
ued upon a most conservative basis, and 
you will remember the, special conting- 
ent fund of $500,000, which you have 
set up as an additional protection and 
stabilizer. 

It was our great misfortune to lose 
this year a dear friend and colleague 


in the death of Dr. John Hoskin, K.C., 


who had been one of your Directors 
since 1899, and Vice-President for some 
years. For a time he resided in Eng- 
land, and while there was most helpful 
1s Chairman of the Board in Great Bri- 
tain. Indeed, throughout his association 
with -the company he felt a keen res- 
ponsibility for its success and gave 


uost freely of hig time and counsei to 
ansure it, 


Seventy-Five Years’ Service 


We have just entered the company’s 
seventy-fifth year. In honor of this an- 
niversary we have fixed as our objective 
in new assurance seventy-five millions 
of dollars, and your Directors have 


autshorized an increase in the limit of 


ris'k to be carried upon one life to $75,- 
v0. Your officers and representatives 
in the field are high-spirited and hope- 
ful, but would value the support of 
every policyholder and shareholder in 
the extension of what is after all a busi- 
1ess very personal to each of you and 
in the progress of which you each have | 
a very lively interest. 


The statement which has been sub- 
mitted for your approval results from 
he cheerful and continuops effort of 
ill branches of the service, and your 
Directors desire to cordially thank all 
who have had a share in it. 

My warmest thanks are again render-" 
ed to the members of the Directorate, 
to our Board in Great Britain, to the 
officials, the medical directors, the sol- 
icitor, the agency and the loan manag- 
ers and each individual unit in the 
Home Office and in the Field for the 
courtesy and consideration with which 
their generous support has been given 
throughout the year. 
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COPELAND FLOUR MILLS 


Stock Offering of Midland Industry 
Being Sold 


GENERAL TRUSTS The unsold balance of an issue of 


_ Net Earnings Stand at $372,~ 


599 Compared With 
$353,714 


RESERVE FUND GROWS 


Assets Are Greater as Well, 
the Total Standing at $738,- 
995,374. Comvered With 


$69,135,658 


Despite the exigencies of the ad- 
justment year the Toronto General 
Trusts Corporation has materially 
strenethened its position and reports 
the hichest earnings on record. The 
financia] statement indicates expan- 
sion in several other directions as 
well, notably in the higher assets, the 
estates managed, and the increase in 
the reserve fund. Net profits for the 
year at $372.599 comrared with $353.- 
714 for 1920 and $248,984 for the 
previous year. Including the ba'ance 
from the previous year’s account and 
the premiums on stock there was 
avai'able for distribution the sum of 
$870620. The sum of $2449.448 was 
applied on dividends against $181.407 
for previous year and an allowance 
of $75.000 on premises was absent 
from the former year’s account. 

The balance at $200.378 compares 
with $790.688. The following com- 
parative table shows the distribution 
of earnings for the vast three years: 

. 1921 1920 
$872.599 $353 .714 $343.984 
298,168 265,529 152,812 


204,858 171,395 


me $870,620 $790,633 $496.796 
Divids .. $229 448 $181,407 $180.000 
Patriotic BESO Sosy 6,500 
Premises... . 
Reserves . 
Inc. taxes . 
Written off. 
Contingent. 
Balance 


Profits . . . 
Bal ford. . 
Premium on 

stock . . 


25,000 
19,767 
298,168 265,529 
$870,620 $790,638 $496.797 
Through an increase in the cavital 
stock subscribed and fully paid from 
$1,648,600 to $2,000,000 there has 
been a decline in the percentage of 
earnings to paid-up capital to 18.6 
per cent. from a rate of 20.56 ver 
cent. for the previous year. Fol- 
lowing are features of the company’s 
record for the past fifteen years: 
% on Stocks 
Cap. Div. i 
12 


18.60 
20.56 11+1 


Profits 
$372 599 
353.714 
343.983 
321.969 
300.26 
“B21. 32 
345.456 
324 381 : 
1913 - 299.016 22.16 10 200 183 

The ba'ance sheet shows the reserve 
fund now at $2,500.000, compared 
with $2.250,000 a year ago. Contin- 
gent reserve fund has increased from 
$35.000 to $50,000. Among the as- 

_ sets, mortgages on real. estate 
amounted to $14,147,837, and govern- 
ment and municipal debentures $15,- 
212,552, both being higher than last 
year. Original assets, including real 
estate, mortgages, debentures, stocks 
and bonds in the estates, trusts and 
agencies account, amount to $73,995,- 
374, compared with $69,135,658 a year 
ago. Total assets have now reached 
$112,762,324. 

The growth of capital, guaranteed 
-and trrst accounts, is outlined below: 
Account Account Account 

$4,915,357 $7,741,339 $107.596,746 
4,389.768 9,124317 
3.822.687 9,476.559 
3,759,444 8,158,883 
3,625.628 8,939,785 
3,523.026 8,965,168 
3,418,812 9,715,345 
3,251,487 9,539.321 
3,093.266 8,785,637 
2,480,389 7,278,857 
1,804,591 6,163,731 
1,705,783 5,634,699 


Year 
1921 
1920 


37,118,336 
34,260,815 


BRAZILIAN TRACTION 
Responds in Price to The Steady 


Accumulation in Progress 


A steady accumulation of Brazilian 
Traction, of fairly broad proportions, 
in progress for a number of weeks 
has had the tendency of infusing an 
unusual degree of strength into the 
market position of this security the 
price- having advanced in a steady 
forward movement to 31% the high- 
est point since the month of May 
last. There was no news on the 
street to account for this advance, 
other than the fact that the milre is 
steadily improving its position. There 
is a fairly generai impression that 
Brazilian at current market levels is 
a good buy. The company is in a 
position of satisfactory stability and 
it is only a matter of time before 
the. company will be in a position to 
pay dividends. The investor knows 
that when dividends are again resum- 
ed the stock will be due for a very 
substantial rise, and he is preparing 
for this emergency by buying early. 
A prospect of a ho.d for an indefinite 
period before the anticipated pro- 
fits materialize does not daunt him, 
and Brazilian stock is accumulating 
in the strong boxes. 


Duluth-Superior. 

Passenger earnings of the Duluth- 
Superior Traction Company for the first 
week of January totalled $33,806, as 
compared with $34,599 for the corres- 
ponding period in 1921, a decrease of 
$798 or 2.8 per cent. 


*|*Prov. for loss 


$600,000, 8 per cent. preferred stock 
of the Copeland Flour Mills, Ltd., is 
being offered by the Bankers Bond 
Co., of Toronto. The stock will be 
so.d at $100 per share and will carry 
a bonus of 30 per cent. in common. 

The capitalization of the company is 
$1,000,000 preferred, of which $600,- 
000 only is to be issued, and $1,000,- 
000 common, with $800,000 issued. 
The company was incorporated 4n 
1920, for the purpose of carrying on a 
general milling business and has 
erected a large mill at Midland, Ont. 
The company is closely al.ied with 
the Midland Elevator Co., and is op- 
erated in connection with the Great 
Lakes Transportation Co. The mill 
is designed for an ultimate capacity 
of 1,300 barrels of flour per day. The 
directors are as follows: James 
P.ayfair, D. S. Pratt, D. L. White, A. 
E. Copeland and F. W. Grant. 


RESERVE NOW. IN 
EXCESS OF CAPITAL 


Toronto Mortgage Company 
Has Attained a Very 
Strong Position 


While the net profits of the Toron- 
to Mortgage Company showed some 
decline from the level established last 
year they were higher than for 1919 
and several previous years. The total 
of $91,396 compared with $93,385 for 
1920 and $93,385 for 1919. Dividends 
at nine per cent. took $65,209 and 
$25,00 was added to reserve which 
is now slightly larger than the paid 
up capital; the balance is $38,774. 
Following are eae figures: 


1 1920 1919 
Bal. forward $ 37,588 $ 39,412 $ 39,449 
Net profits. 91,896 93,385 90,173 
25,000 
$154,622 
$ 65,209 
50,000 
39,412 
$154,622 


$128,984 $132,797 
Distribution— 
Dividends’ . $ 65,209 $ 65,209 
Reserves .. 25,000 30,000 
Balance ... 38,774 37,588 


$128,984 $132,797 
*Prior provision for losses 
required. 
Following is a summary of the 
company’s earnings record for five 
years: 


Paid-up 
Capital 


not now 


Net % on Earn. 
Profits Div. Cap. Rate 
$91,396 9 126 6.4 

93,3865 9 129 6.7 
90,172 8 12.5 6.7 
89,542 8 124 66 
90,824 8 126 6.9 

The balance sheet shows capital 

paid up of $724,550 while the reserve 


‘is now $725,000, Gontinued favorab'e 


earnings may, therefore, be expected 
to influence the company’s dividend 
volicy, although the management has 
“hways been conservative in its af- 
fairs. : 

Liabilities to the public of $1,663,- 
154 showed a reduction of only about 
$25,000 showing how well sterling de- 
bentures, currency debentures and de- 
posits were maintained. Total assets 
showed practically ‘no change. Hold- 
ings of municipal and school deben- 
tures and,of cash were increased mod- 
erately to meet the contraction on 
loans on mortgages and on_ stocks 
and bonds. 


PROFIT MAINTAINED 
: BY CENTRAL CANADA 


Debentures Showed Increase 
But Savings Deposits 
Were Lower 


Considering the conditions which 
have prevailed the fact that the pro- 
fits of the Central Canada Loan and 
Savings Company were well main- 
tained during 1921 shoud be gratify- 
ing to the shareholders. The net fig- 
ures stood at $211,921, compared with 
$212,348 for the previous year and 
$210,822 for 1919. Dividends of ten 
per cent. were paid as in previous 
years with the exception of 1920, 
when there was a special distribu- 
tion of additional 3 per cent. Follow- 
ing are comparative figures from 
the profit and loss account: 

1921 1920 1919 
Bal. forward $103,470 $124,208 $ 92,074 
Net profits. 211,921 212,848 210,822 


$315,391 $336,551 $302,896 
175,000 227,500 175,000 
3,385 5,581 3,693 


8,673 
128,332 103,470 124,208 


$315,391 $836,551 $302,896 
The following summary shows the 
company’s earnings record for the 
past seven years: 
Paid-up 
Year Capital Profits 
1921. .$1,750,000 $211,921 
1920.. 1,750,000 212,348 
1919.. 1,750,000 210,822 
1918.. 1,750,000 203,035 
1917.. 1,750,000 201,761 
1916.. 1,750,000 221,571 
1915.. 1,750,000 214,052 12.2 6, 
Total assets showed some contrac- 
tion, from $7, 544,178 to $7,319,190, 
as the result of a reduction in depos- 
its from $2,194,835 to $1,653,704 and 
the withdrawal of a government de- 
posit of $250,000. However, there 
was a very satisfactory increase in 
debentures from $1,452,122 to $1,993,- 
408. Loans on mortgage and bonds 
and stocks owned increased but there 
was a reduction in loans on bonds 
and stocks; cash ho.dings were also 
somewhat lower. 


Dividends . 
Patriotic .. 
Taxes 

Balance ... 


% Pfts.Earn. 
Div. Cap. Rat 
10 12.1 5. 
10+3 12.1 5.8 
10 12.0° 5. 
11.9 
11.8 
12.7 


BANQUE d’HOCHELAGA 


The forty-seventh annual meeting of the Shareholders of 


Banque d’Hochelaga” was held Monday, the 16th instant, at twelve 


o'clock, at the head office of the Bank, Montreal. 
court, the President of the Bank, took the chair, and Mr. Beaudry 


General Manager, was asked 


meeting. 


Mr. J. A. Vaillan- 


to act as secretary of the 


After the report had been read, the President requested the Gen- 
eral Manager to address the Shareholders, 


The “Profit and Loss Account” 
shows net results of $630,902. for 
the year ending November 30th, 


ures for 1920 atid 1919 were 


Warwick; Asbestos; St. Félicien 
and St. Georges de Beauce. 
Ten sub-agencies have been con- 


the Head Office of ‘our Bank and 
its most important Branch, the 
Montreal office, were imperative, 
as the increased volume of our 
“Le business over-taxed our facilities 
and prevented our staff from giv- 
ing to our clientele as rapid and 
satisfactory service as we desired. 
We owed it to our clients to take 
the necessary steps to mark our 


appreciation of the confidence and 
loyalty they have shown us; we 
owed it to our staff to make their 
working conditions such that they 
could give us efficient service with- 
out impairing their health; and 
.astly, we owed it to our Bank to 


1921, while the S 1919 were $649. verted into regu.ar branches, as house it ina building, which, whi 


739 and $611,105 respectively. The 
net profits for 1921 are equa: to 
15% % of the paid up capital as 
compared with 16%% for 1920 
and 15%% for 1919. 

A comparison vi the Balance 
Sheets for the last three years 


follows: 


Notre Dame de Lachine; Notre- 
Dame des Victoires; Cap de la 
Madeleine; Chateauguay Village; 
Daaquam;  Lorrainvilie; North 
Temiscamingue; Privat and Ste. 
Emélie de l’Energie, in the Pro- 
vince of Quebec and Notre-Dame 


not luxurious or ostentatious, 
would be worthy of the position it 
occupies among the financial in- 
stitutions of our City and of our 
Country. The alterations under 
way will be completed ‘in the 
course of the ensuing year and in 
addition to better service we will 


shows the following changes: The| de Lourdes in the Province of | Her our clients spacious vau.ts in 


total of Notes of the Bank in circu- 
lation, which was $7,936,000 in 
1919 and $7,167,000 in 1920, 
amounts to $6,507,000 for 1921. 
This gradual reduction is an in- 
dication of lessened activity and 
contraction in business. 

The deposits, which amounted to 
$50,574, in 1919 and to $56,- 
276,000 in 1920, total $55,150,000 
in 1921. These figures show a re- 
markable stability and it is grat- 
ifying to note that thrift ho.ds a 
place of honor in the minds of our 
feliow-countrymen of the Province 


Manitoba. 

Every branch of the Bank was 
inspected during the financial year 
just ended. 


Your Directors wish to express 
their appreciation of the loya.ty 
and the zeal manifested by the of- 
ficers and employees of the Bank 
and to acknowledge that their work 
and co-operation have large contri- 
buted in maintaining the Bank’s af- 
fairs on a solid and prosperous 
basis. In order to protect its em- 

loyees and their dependents the 

ank has appropriated from its 


which may be deposited their se- 
curities under the best possible 
ee a of safety and conven- 
ence, 


Apart from questions which in- 
terest the Bank exclusively, it is 
perhaps an opportune time to 
submit a few remarks on general 
conditions as they apvear to us 
Unlike many people, who are only 
now beginning to realize the neces- 
sity of reducing their expenses and 
of determining their position in 
regard to existing conditions, we 
were apprehensive two years ago. 


of Quebec, where the major por-| profits each year a substantial sum | Inversely, we now look forward 
tion of our business is carried on. | of money which was deposited to} to the future with more confidence 


to $29,315,000 in 1920, show a total 
of $28,853,000 for 1921. This slight 


decrease is more than counterbal- | form a total of over $250,000, which } When as a 


anced however, by an increase o 


Fund. The amounts deposited in 
this Pension Fund each year now 


sum has been invested in high class 


The liquid assets, which amounted | the credit of the Bank’s Pension} and we have a greater feeling of 


security as regards business condi- 
tions than we had at the time 
result of the wide- 
spread inflation of prices of all 


almost $1,000,000 in our loans to| securities and entrusted to “La | commodities, our whole economic 


municipalities and school corpora- 
tions, which total $3,390,000 for 
1921, as —— with $2,403,000 
in 1920. r 


current .ioans, 
amounting to $39,654,000, 


Societé de la Caisse de Retraite de 
la Banque d’Hochelaga.” The ob- 
ject of this Society, which was es- 
tablished in accordance with Chap- 


situation was unstable. When one 
considers the present prices of 
cereals, butter, cheese, lumber, 
pu.p, paper, leather. rubber, cot- 


show | ter 123 of the Revised Statutes of | ton. wool and of foodstuffs in gen- 


a diminution of $849,251 as com- | Canada, 1906, is to provide for the | eral as well as of raw materials 


pared with the figures for 1920 and 


operation of a “Pension Fund” for 


used in our manufactures, one rea- 


we take this opportunity of draw-/ the Bank’s employees and a sys- | lizes that the risks involved in re- 


ing your attention to the fact that 


tem of group insurance on their 


lation to these products are con- 


our loans have been very carefully | jives, The Board of Directors of the | siderably lessened. We are agree- 


revised and examined at different 
times during the past yeir an 


Society comprises the President, 
Vice-President, General Manager 


ably surprised to see that the im- 
portant readjustments which have 


that, in addition to absorbing the | and Chief Inspector of the Bank,| been taking rlace have caused no 


vision for unforseen contingencies. 
We have practised the policy we 
preathed to our clients—that of 
conserving their resources and cre- 
dting adequate reserves which 


with three members of the Society, 
chosen at the annual general meet- 
ing. The Board of Directors of the 
Society may, at its discretion, 
grant a pension to a member of 


greater disturbance in business, 
and this strengthens our unshaken 
confidence in our Country and in 
our Province. The present lower 
prices and the contraction in the 


would enable them to face without | the Society who has been in the|vo ume of business appear to sur- 


embarrassment the period of de-| Bank’s service for a number of |prise a considerable 


pression which was bound to occur 


sooner or later. Our current loans | jfy, in its estimation, the payment | these 


years considered sufficient to just- 


number of 
but history shows that 


people, 
phenomena have repeated 


are distributed with discrimination | of such a pension. The term, the | themselves regularly for centuries 


between the farmers, merchants, 


manufacturers and financiers, 80} of the pension are fixed by the|followed high prices as 


amount and the mode of payment 


vast. Lower prices have always 
winter 


as to aid the divers forms of the | Board of Directors of the Society succeeds summer. Any treatise on 
economic activity of our country | with the approbation and assent of | Political Economy will show that 
and of our province, without incur- |‘the Board of Directors of the Bank.} periods of great commercial] and 


ring the ri 
Moreover, we 


ly during the last two years, to let 
ourselves be persuaded to grant 
credits based on the high prices 
then prevailing. We have always 
kept in mind the normal prices of 
pre-war times and you are no doubt 
aware of the criticism to which we 
were often subjected on account of 
our 80-ca.led excessive caution and 
conservatism. : » t 
legitimate satisfaction of realizing 
that we have not only safeguar 


three years, has been taken out by 
the Society and the emp.oyees 
have been divided in four classes, 
according to their salaries. Class 
“A” comprises the employees re- 
—s a salary of less than $1,- 
000; Class “B” those . receiving 
$1,000 or more, but less than $2,- 
000; Class “C” those receiving 
$2,000 or more but less than $3,- 


$3,000 or over. The amount of in- 
surance on the life of each em- 


of being adverse y af- | Group insurance on the lives of all | industrial activity have alternated 
sone SY a slump in any particular | the employees who have been in| with periods 
~ direction. ' 
-ways refused, and more particular- 


of depression and 


have sl-| the Bank’s service for’ at least!) general: contraction. ‘Since Btbli- 


eal times the Years of P’enty have 
been followed by Lean Years and 
then, as. in modern days, the ad- 
verse effects of severe reactions 
have been mitigated by the exer- 
“ise of iudicious foresicht. Is it 
not strange that a general feeling 
of optimism should have prevailed 
at the verv time when almost all 
the countries of the world were 


We now have the] 000: and Class “D” those receiving | engaged in the most frightful de- 


struction of life and property in 
history, while a certain amount of 


the interests of the Bank but have} ployee varies according to the| pessimism is evinced precisely at 


also protected those of our clients 
who, influenced by the atmosphere 
of excessive optimism, would have 
taken abnormal risks and sustained 
corresponding losses. It may not 
be inopportune to direct your atten- 


class to which he belongs and his 
years of service. An employee 
who has been in the Bank’s ser- 
vice for twenty years, receiving a 
salary of less than $2,000 E year, 
would be entitled to $5,000 insur- 


the time when people everywhere 
are devoting their energies to re- 
construction and when the per- 
sistent efforts of statesmen are 
succeeding in re-establishing 
friendly relations between the 


tion to the methods adopted by the| ance; and employees whose sal-j nations of the world. which wil’ 
Bank to surround its loans with all | ary was more than $2,000 but less | io much to bring about activity in 


possible safeguards. All credits 
granted by the Bank are placed be- 
fore vour Directors for examina- 
tion and confirmation and all im- 
portant demands receive their pre- 
vious consideration and authoriza- 
tion. In addition to the constant 
supervision of our Controllers’ De- 
partment al] advances are care- 
fu'ly analyzed by our Inspectors, 
whose reports are placed before 
your Directors. The Auditors ap- 
pointed each year by the Share- 
holders, and whose qualifications 
are unquestionable, maintain 
throughout the vear their respec- 
tive representatives whose duty it 
is to scrutinize all items of our 
assets. They do not satisfy them- 
selves with the counting of money. 
the verification of securities and 
the checking of the figures appear- 
ing on the statements submitted 
to you but they examine our loan 
accounts to ascertain that the 
guarantees held are sufficient and 


that the financial standing of the |tuitously. We shall encourage, as , 1919 


clients warrant the advances made. 


In the course of the last year, as| are desirous of becoming more com- | 1921 


in the past, Mr. S. Roger Mitchell 


than $3,000 would be entitled af- 
ter twenty years’ service to $5,- 
900 and after twenty-five years’ 
service to $7,500; and an emp.oyee 
whose salary was $3,000 would be 
entitled to $7,000, after twenty 
years’ service; to $8500, after 
twenty-five years’ service and to 
This scale takes into consideration 
$10,000 after thirty years’ service. 
the value of the employee’s ser- 
vices and the number of years 
which he has devoted to the Bank. 
“La Societé de la Caisse de Re- 
traite de la Banque d’Hochelaga’ 
does not exact any contribution 
from its members, its revenue be- 
ing derived from the contributions 
of the Bank and the interest on its 
investments. 

It has been a source of much 
gratification to your Directors to 
note that a good number of the 
Bank’s employees are taking ad- 
vantage of the educational facili- 
ties which are afforded them gra- 


in the past, those employees who 
petent and better equipped to do 


international business, which is 
essential to general prosperity. 
Let us give due credit to the Unit- 
ed States for the noble effort 
which it has fostered, and which 
‘ag been hearti'v seconded by th- 
other great nations. to lessen the 
heavy burdens incident upon ever 
increasing expenditure for mili- 
tary and naval armaments. 

The foregoing remarks would 
he incomplete if no mention were 
made to the general trend of 
offairs in ovr Country and in our 
Province. Turning to our Foreign 
Trade. our imrorts and exports 
for the past three years, ending 
November 30th, compared as fol- 


$ 920.082.927 
$1,345 .592 300 
$ 825,226,585 


$1.251,004.840 
$1,289 526.450 
$ 880,458,548 


These figures indicate material 


1920 


of the firm of Marwick, Mitchell] justice to the banking career they | improvement, as the decrease of 
and Co.. and Mr. George Gonthier | have chosen and which offers ex- | ¢499.000.000 in our exports is more 


of the firm of Gonthier and Midg- 
ley, passed upon all our loans 
$5.000. and upwards at all our 
branches except Montreal Office 
where all accounts of $10.000 and 
urwards were q 
above wi'l indicate that this very 
important item of our assets is un- 
der constant supervision and_ re- 
ceives the vigilant attention of the 
Bank. 

Onr total assets amount to $75.- 
956.246, as comnared with $75.- 
693.000 for 1920. $71.517.806 for 
1919 and $34.500,000 for 1915. 
These fieures will tell you much 
better than words that the Banave 
d@Hochelaga has nrogvressed steadi- 
ly, cautiously and sanely. 

The Bank has onened seven new 
branches during 1921, as follows: 
Province of Quebec 

Montreal: 2845 Dandurand Bou- 
levard: 2179 St. James St, West; 
and 363 St. Catherine St. 


cellent opportunities to those who 


ized by the School of Higher Com- 
mercial Studies and the lectures on 
“Banking Operations” to which the 


scrutinized. The] Chief of our Legal Department,| ot. by $55,000.000. 


Mr. Guimont, has generously de- 
voted so much of his leisure, de- 
serve to be more widely known and 
to be fol.owed by a much larger 
number of young men who are‘ dir- 
ecting their activities towards 
Banking, Industry, Commerce and 
Finance. 

Those amongst our shareholders 
who have occasion to come to the 
heart of the financial district of 
Montreal have doubtless noticed 
that important a'terations are be- 
ing made to the building which we 
purchased some years ago, which 
shelters us today and which, we 
trust, will witness the expansion 
and prosverity of our institution. 
These alterations, which will enable 


than compensated by a decrease 


of| are qualified. The courses organ- | of $590,000 000 in our imports, our 


trade balance showing an improve- 
ment of $111,000,000 for the year 
and our exvorts exceeding our im- 
This im- 
provement has taken place in spite 
of the tariff barriers raised bv the 
United States. through the Ford- 
nev Bi'l, against our agricultural 
products. Our trade with the 
United States for the past three 
years, ending November 30th, is 
also of interest, the figures being 
as follows: 


Imports from the United States 
1919 $725.968 653 
1920 $927,161.23? 
1921 $579.427.941 
Exports to the United States 
1919 $443,416.125 
1920 $545 304.199 
1921 $359,016.167 
These figures show that while 


States exceeded o 

them by $382,000,000 

adverse balance ; 

to $220,000,000. in 1921. It 

ient from these facts tha 

= _ should " 

ucing our fore urchases, 

which in 1921 a to $94,- 
000,000 for coal; to $67,000,000 for 
cotton; to $113,000,000 for iron 
and steel; to $20,000,000 for silks; 
to $60,000,000 for sugar; to $11,- 
000,000 for tobacco; to $20,600,000 
for automobiles and other vehicles; 
to $18,800,000 for wood, and to 
$32,000,000 for woollens,—and in- 
creasing our most important ex- 
ports, which for 1921 were made 
up as follows: 


Our Exchange with the United 
States has improved very notice- 
ab.y in the last few months, due 
to the decrease in our imports 
and the absorption by American 
financiers of dian securities 
estimated at $200,000,000, This 
exodus of our best Municipal and 
Government Bonds is not an un- 
mixed biessing, as, while it tends 
to facilitate our purchases of in 
dispensable products, such as an- 
thracite and cotton, by reducing 
the rate of exchange, it increases 
our foreign indebtedness and 
therefore constitutes but tempor- 
ary relief. We should repeat af- 
ter the Prime Minister of England: 
Happy are the nations whose 
lic and private debts are carried by 
their own countrymen. 


Let us now examine, if you will, 
the situation in the good old Pro- 
vince of Quebec, availing ourse.ves ~ 
of the inexhaustible source of in- 
formation gathered by Mr. C. 'E. 
Marquis, in charge of the Statis- 
tical Department of the Province. 
We must admit that Nature was 
unkind to our Province during 1921, 
while general conditions superim- 
posed on a lesser production a 
reduced consumption, with the in- 
evitable result of lower ices. 
The total value of the 1921 crop . 
is estimated at $192,773,000, as 
against an estimated value of 
about $300,000,000 in 1920. No 
one regrets more than we do this 
setback to our great national in- 
dustry, and no one has more sym- 
pathy for the patient and arduous 
toi: of our farmers who have not 
received a remuneration commen- 
surate with their work and whose 

hasing power of ma 
ed goods has consequently been 
considerably reduced. Neverthe- - 
less we must not lose sight of two 
facts which appear important; the 
first is that the total value of the 
1921 crop is still $93.000,000 above 
that of 1914, and that our farmers 
have had the foresight to econo- 
mize during the years of pros- 
perity and these savings will tide 
them over until bountiful crops are 
again harvested. Other branches 
of activity in Quebec, which help 
to swe] the bank accounts of its 
citizens have also been adversely 
affected bv the contraction of busi- 
ness in Canada and _ elsewhere. 
The wood, paper and pulp indus- . 
tries have suffered from a restrict- 
ed market, although certain of 
them were fortunate enough to 
have entered into contracts which 
assured the sale of their products 
at particularly advantageous 
prices. The general situation has 
improved materially within the 
last few weeks and some of the 
mills, which had to be closed be- 
cause of lack of orders, have re- 
sumed operations or are about. to 
do so. The forests of Quebec form 
one of its valuable assets, which 
must neither be overestimated nor 
anderestimated at short intervals. 
Tomorrow as well as yesterday we 
can advantageously dispose of the 
mroducts of oun forests to the 
Un'ted States, to Great Britain 
and to France and as soon as cer- 
tain accumulations of stock have 
been exhausted the market will 
undoubtedly improve. We alreadv 
notice material imvrovement and 
the curtailment of forestrv opera- 
tions this winter will undoubtedly 
facilitate the disposal of our wood 
supplies. 


Canada. like most other coun- 
tries, is recovering from a grave 
ilmess, into which entered the 
many complications incident upon 
a war without precedent, and our 
strength, like that of other na- 
tions, has been overtaxed. Our 
body, politic,. social and _ eco- 
nomic, has been weakened by 
this intense fever and excessive 
expenditure of energy. A rest was 
inevitab'e, it was necessary, one 
might even say that it was desir- 
able. For our part, we feel confi- 
dent that Canada has reached, the 
convalescent stage, and we believe 
that complete recovery will speedi- 
ly develop. becsuse our country 
is young, its vitality is intense, 
its energies are unimvaired and 
its constitution is robust. If we 
have faith in ourselves, if we face 
the obstacles in our way without 
weakness or bravado, if we bear 
in mind that the most effective 
remedies for our ills lie within 
ourselves and not with others. and 
if. finellv, we adovt as our motto 
and watchwords “work” and “econ- _ 
omy” we may hope that before the 
year 1922 has elarsed our country 
will have resumed its march to- 


‘ a 


West.! us to concentrate under one roof our imports from the United! wards progress and prosperity. 





Confidence in Situation 
Feature at Annual Meeting 
of Royal Bank of Canada 


Sir Herbert Holt, President, points out that Canada, after ac- 
cepting every obligation arising out of the conflict, is 
stronger materially than before the war. 


Edson L. Pease, Vice-President and Managing Director, draws 
attention to helpful part played by banks during period of 
exceptional stress. Business demoralization averted in 


Canada by banks. 


C. E. Neill, General Manager, draws attention to thoroughness 


of Bank audit. 


Every credit in excess of $25,000 must be 


approved by President and Board of Directors. 


The Annual General Meeting of the Shareholders was 
held at the Head Office of the Bank in Montreal. 
S. Holt in the chair. 


Mr. S. D. Boak acted as Secretary of the Meeting and 
Messrs. A. Haig Sims and Alex. Paterson as Scrutineers. 


THE GENERAL MANAGER 


The General Manager, Mr. C. E. Neill, 
referred to the Annual Statement as 
follows :— 


The Balance Sheet of the Bank for 
the year ending November 380th last, 
submitted to you to-day, shows a reduc- 
tion in figures indicative of the defla- 
tion which has taken place in Canada 
and other countries where we have 
branches. In common with other banks, 
especially those conducting interna- 


tional business, deposits have decreased, 
and on account of lessened activity in 


trade and commerce of all descriptions, 
our circulation is considerably less than 


it was a year ago. There has also been 
a substantial reduction in current loans, 
due to the drop in the price of com- 
modities and the relative smaller volume 
of business. 


Repayment of obligations by the Im- 
perial Government has resulted in a re- 
duction of over $12,000,000 in our hold- 
ings of securities under the heading 
“Canadian Municipal and British, For- 
eign and Colonial Public Securities other 
than Canadian.” This decrease, how- 
ever has been offset by an increase of 
approximately the same amount in our 
holdings of securities issued by the Fed- 
eral and Provincial. Governments of 
Canada. 
_m_iege- attention is drawn to the strong 
iquid position which has been main- 
tained, especially in cash. Liquid assets 
are 48.61 per cent. of liabilities to the 
public, and actual cash on hand and 
amounts on deposit in banks is 29.69 
per cent. of our total liabilities. 

The final payments on account of the 
last issue of capital stock have been 
made during the year, and our capital 
now stands at $20,400,000.00. 

An addition of $182,995.00 has been 
made to the Reserve Fund out of pro- 
fits, and the reserve now equals the 
capital. 

Notwithstanding the lessened activity 
in business, earnings have been well 
maintained, net profits being $4,037,- 
836.49, equal to 19.88 per cent. on the 
capital of the bank. 

The usual dividends and an additional 
bonus of two per cent. have been paid 
to the shareholders, and $358,116.78 has 
been added to Profit and Loss Account, 
which now stands at $905,044.98. 


I wish particularly to draw your at- 
tention to the fact that full provision 
has been made for all bad debts, and 
that, in addition, adequate amounts have 
been set. aside to provide for any ac- 
counts which may be considered in the 
doubtful class. 


THE PRESIDENT’S ADDRESS 


Sir Herbert S. Holt, Chairman, in 
mving the adoption of the Directors’ 
Rc vort, said: 


I first desire to emphasize the Gen- 
eral Manager’s statement that all bad 
and doubtful debts have been fully pro- 
vided for. Usually the profits of the 
year are ample to provide for all bad 
and doubtful debts. Should they not be 
sufficient, we have a contingent fund, 
independent of the surplus fund, accum- 
ulated during prosperous years, to fall 
back ‘upon. I have further to say that 
the Managing Director, the General 
Manager and Executive Officers of the 
Bank are officials of long experience 
and proved ability, and that the affairs 
of the Bank receive the unremitting at- 
tention of myself and your Directors. 
I have no hesitation in stating that, in 
my opinion, «he organization and system 
of supervision in this Bank are unex- 


celled 


The year 1921 will long be remem- 
bered as a period of drastic deflation 
and liquidation throughout the whole 
world, the aftermath of the war. This 
deflation was under way when we last 
met. While it is not yet ended, each 
month brings us a nearer approaeh to 
mormal. The heavy decline in the price 


Sir Herbert 


of commodities and check in public buy- 
ing found many of our manufacturers 
and merchants in the possession of large 
unsalable stocks purchased at boom 
prices. Obviously the transition to 
more normal values was attended by 
much loss. The fact, however, that 
there were one thousand fewer failures 
in Canada in 1921 than in 1915 may be 
attributed to the abnormal profits ac- 
cumulated during the war. 


The fall in prices necessarily greatly 
curtailed the volume of credit, and is 
largely responsible for the contraction 
in the aggregate of the balance sheet 
totals of the banks- 


There has been a heavy decline in the 
price of wheat, Canada’s chief staple 
and mainstay. The cash return to farm- 
ers for the last crop will be much less 
than that of the preceding year, al- 
though the trop itself was a larger one. 
As a result our Western farmers have 
fared badly, and have been unable to 
liquidate their obligations satisfactorily. 


Their reduced purchasing power must] 


have its effect on general business. The 
remedy lies in a drastic scaling down of 
the present costs of production and dis- 
tribution. In these costs, wages of labor 
play a great part. The price of labor 
is still higher in Canada than it is in 
the United States. 


Economy Strongly Urged 


Economy in management and opera- 
tion is one of the great needs of the 
»resent time. If prices of commodities 
are not to rise to any extent, but are, 
as many think, to experience a slow 
Jecline over a period of years, profits 
“an only be maintained by increased 
sconomy and efficiency in management. 

These remarks on economy have spe- 
cial. force in their application to our 
Governments, Federal, Provincial and 
Municipal. Many Governments and 
Municipalities are tempted by the facil- 
ity in disposing of their securities during 
a cheap money period, such as they are 
entering upon in the United States, to 
engage in undertakings which are justi- 
fied neither by their population nor 
their financial position. Thus there is 
a heavy drain on the country for tax 
nayments, a great part of which are re- 
mitted abroad in the shape of interest 
on foreign borrowings. 

Our foreign trade for the twelve 
months ending November 30th shows a 
large decrease in total values, due in 
~reat part to falling prices. While we 
have received a smaller return from our 
exports we have paid less for our im- 
norts and the measure of progress is a 
trade balance in our favor of $55,000,- 
000. We are advancing in the right 
direction, but a greater effort is im- 
verative. We must bring our favorable 
balance to a point equal to the interest 
on our foreign indebtedness. Until we 
accomplish this our borrowings abroad 
will continue. By the development of 
our coal areas, by improved methods of 
industrial production, above all by a 
wider utilization of our water powers, 
must we labor to restrict our imports. 
For the expansion of our exports, the 
speedy settlement of our farm lands is 
the great need, and immigration should 
be stimulated. Yet, we should take 
warning by the experience of our neigh- 
bors and admit only those who are de- 
sirable. Let us follow the motto of 
Australia, “You are welcome if you are 


the man we want.” 


Conference Lends Hope to Outlook 


Until recently the world outlook was 
one of gloom and discouragement, but 
the Conference at Washington has given 
rise to a growing hope. Not only has 
it struck at the root of past trouble and 
future danger by the limitation of ar- 
maments, but it has shown how speed- 
ily and satisfaetorily international 
problema ean be settled Where there is 
desire and good will. With the disar- 
mament question and the Far Eastern 


THE FINANCIAL POST 


“Bank Audit Most Thorough; 
All Credits Must be Approved 


By President and Directors” 


—C. E. Neill, General Manager, Royal Bank, at Annual Meeting. 


questions suecessfully ended, it is te be 
hoped that an international economic 
conference Will fellow. The great bar 
to an immediate improvement in the 
general situation ig the financial chaos 
in Europe. Heavy war debts, budget 
deficits, reckless issues of paper cur- 
rency and extravagant public expendi- 
ture have demoralized credit, disorgan- 
ized exchanges, and seriously impaired 
trade relations between nations. There 
can be no return to prosperous times 
until the credit of distressed nations is 
restored and exchange is in some way 
stabilized. The United States is 
Europe’s chief creditor, and as the hold- 
er of the major portion of the world’s 
gold, holds the key to the situation. 
That our vigorous neighbor will follow 
the centuries-old policy of China, and 
live within herself, as has been sug- 
gested, is unthinkable. We feel sure 
that she is more likely to follow the 
course adopted by Great Britain when 
she was the great creditor nation, and 
send her money to every part of the 
world where it can be safely and profit- 
ably employed. 

Canada, after accepting every obliga- 
tion arising out of the conflict, is 
stronger materially than before the war. 
We have our debt and our railway and 
shipping problems, all of which will tax 
the wisdom of our statesmen, but on 
the other side of the scale we must 
place the growth of towns and cities, 
industrial expansion, the increase in 
savings, and the fact that most of our 
bonds are held in the Dominion. Com- 
pared with conditions in Europe, we are 
fortunate indeed. 


In conclusion I wish to say that the 
scope and character of the existing de- 
pression in world trade forbid us to 
hope for an early or easy return to 
prosperity, yet I do not think we in 
Canada need feel any great apprehen- 
sion as to the future. The unprecedent- 
ed decline in prices, which was the 
worst feature of the last year and a 
half, can hardly be repeated. I trust 
that the period immediately before us 
will be one of salutary economy both 
in public and private life, the best pre- 
paration for renewed prosperity. 


THE VICE-PRESIDENT 


Mr, E. L. Pease, Vice-President and 
Managing Director, in seconding the 
motion for the adoption of the Direc- 
tors’ Report, spoke as follows: 


The year just ended has proved a very 
trying one for the commercial commun- 
ity and for the banks. Never before 
have we been confronted at home and 
abroad with so many difficult problems 
and such adverse conditions. The ra- 
pid and severe recession in the prices 
of all commodities and the lack of pur- 
chasing power involved heavy losses in 
inventories and a great shrinkage of 
domestic and international trade. 


The price recession has caused a de- 
cline in the productivity of all manu- 
facturing industries and a consequent 
fall in profits, so much so that taxation 
has become a serious burden, accentuat- 
ing our need for a larger population 
among whom it could be shared. 


In this period of exceptional stress 
the banks played a most helpful part. 
How important may be judged from the 
fact that business demoralization which 
occurred in every other country was 
averted in Canada. This may be re- 
garded as one of the greatest achieve- 
ments of the Canadian banks. 


In circumstances so unfavorable, I am 
sure we have fulfilled the highest ex- 
pectations of our Shareholders in show- 
ing profits nearly equal to those of the 
previous year; by maintaining our divi- 
dend and bonus, and by meeting you 
with strength unimpaired. 


Readjustment of Values 


In the case of farmers the readjust- 
ment of values is complete. They have 
been compelled to accept a lower net re- 
turn for their products than before the 
war. The reduction in manufactured 
goods hag been less drastic. General 
wholesale prices, although 36 per cent. 
below the high price reached in 1920, 
are still 68 per cent. above 1914 levels. 
In the end production costs and selling 
prices must come down to the buying 
power of the farmers. The sooner this 
is effected, the sooner business will 


revive, 


The movement of the Western wheat 
crop has been rapid. Between Septem- 
ber 1st and December 30th, 175,000,000 
bushels were delivered at country 
points, representing an increase over 
the previous year of 24,000,000 bushels, 
while shipments east from Port Arthur 
and Fort William amounted to 117,000,- 
000 bushels, which compared with ship- 
ments in 1920 of 88,000,000. 


The Dominion Government’s revised 
estimate of the 1921 wheat crop places 


—— strongest and most important statement ever presented, 
relative to the thoroughness of bank inspections by audi- 
tors and the policy of supervision of credits, was made by C. E. 


Neill, General Manager of The 


Royal Bank of Canada, at the 


annual meeting held at the Head Office. 


Dealing with the general 


business of the Bank and the 


procedure followed by the auditors, Mr. Neill said to the share- 


holders :— 


“I wish particularly to draw your attention to the fact that 
full provision has been made for all bad debts, and that in ad- 
dition, adequate amounts have been set aside to provide for 
any accounts which may be considered in the doubtful ‘class. 


“In view of the discussions which have recently taken 
place regarding the obligation of auditors of banks appointed 
under the provisions of the Bank Act, it is proper that you 
should be informed that the auditers appointed by the share- 
‘olders of this bank not only certify to the correctness of the 


Ralance Sheet, but they also 


bank’s assets as stated therein. 


approve of. the value of the 
The representatives of the 


auditors, who conduct their investigations of the bank’s busi- 
ness throughout the entire year, have access to the statements, 


correspondence and inspection 


reports relative to all loans re- 


quired, and their certification of our Balance Sheet is made only 
after a full examination of all credits granted to customers. 


In cases where there is any doubt as to the value of a debtor’s 
account, the amount set aside by the bank to take care of any 
possible loss is approved by the auditors as being sufficient. 


Every facilitv is afforded them 


to examine each and every ac- 


count in the bank, and they are encouraged to criticize and 
make the most detailed investigations of every debt due the 
bank, with the relative security. 


“As an indication of how closely the President, Managing 
Director and Directors of this bank at Head Office control the 


affairs of the bank, I may tell 


you that every credit granted 


of $25,000 and over is approved by them, and there are no 
hoans at any office of the bank to-day in excess of $25,000 
which have not been approved by the Directors at Head Office. 
Moreover. committees of resident Directors of the bank at To- 
ronto, Winnineg. Halifax. Quebec and St. John supervise and 
recommend all loans in their respective districts and, in addi- 
tion, are informed of all credits authorized in other districts.” 


= 


the yield for Canada at 329,000,000 
hushels. This estimate should bring 
Canada close to first place among the 
wheat exporting countries of the world. 
"t is interesting to note from the latest 
figures published by the Dominién Bu- 
reau of Statistics that this large crop 
is valued at only $283,000,000 as com- 
vared with a value of $427.000,000 
nlaced on a considerably smaller cron 
the previous year The total value of 
field crons of 1921 is given as $986,000,- 
00, a reduction of $469,000.000 from the 
final estimates of the previous vear. 
Since our prosperity depends on a con- 
stant increase in the output of farm 
vroducts, it is gratifying to note that 
in spite of hard times in the West, no 
substantial reduction is expected in the 
acreage which will be sown to wheat 
this year. . 


A blow to our export trade was the 
imposition six months ago of the Ford- 
ney Emergency Tariff. Since the Act 
hecame effective the total value of the 
agricultural products shipped from Can- 
ada to the United States has shrunk 
from $98.455.000 over the corresponding 
neriod of 1920 to $25,928,000. To sell 
our surplus we are now dependent upon 
financially demoralized Europe and are 
seeking new markets in the Erst. In 
spite of these unfavorable factors. we 
show a favorable balance in trade. 
amounting to $55,000.000. instead of the 
«nfavorable balance of $56,000,000 which 
accrued during the twelve months end- 
ing November, 1920. Our excess of im- 
ports from the United States has been 
reduced from $382,000,000 in 1920, to 
$220,000,000 in 1921. 


Course of Exchange 


The change in world conditions dur- 
ing the past twelve months may be fair- 
lv measured by the course of exchange. 
All the nations of Western Europe have 
improved their monetary position, but. 
with the notable exception of Switzer- 
land, the paper currencies of the Cen- 
tral and Eastern countries continue to 
depreciate. The German mark, the Aus- 
trian crown and the Russian rouble ap- 
nroach the vanishing point. In the Far 
East there has been no great change. 
The currency of Japan still hovers 
around parity. Throughout South 
America there has been a heavy fall. 
The premium on American funds in 
Canada has declined during the year 
from 15 per cent, to 5% per cent. at 
this date, due to our more moderate 
purchases and loans made in the United 
States. 


A movement which should have the 
hearty approval of Canadians is the pro- 
nosed conference of the wheat export- 


Trade Summary 


A special report on the trade and field crops of Canada shows as follows: 


Value of field crops (Dec. 31) 
Bank clearings (Dec. 81) 
Note circulation (Nov. 30) 
Chartered banks—Deposits (Nov. 30) 
Chartered banks— Current loans 
(Nov. 80) 
rte-- Merchandise (Nov. 
12 months ..... Laweasrneweewes 
Imports -~ Merchandise Nov. 30), 
18 months 
Customs receipts 
months 


1920 Decrease 


1921 
$ 1,455,244,000 $ 985,949,000 $ 459,292,000 
20,256,382,000 
234,339,000 
2,485,271,000 
1,603,710,000 
1,288,536,000 
1 345,592,000 
207,413,000 


17,385,127,000 
181,953,000 
2,266,265,000 
1,444,113,000 
380,458,000 
925,226,000 
124,185,000 


t 


2,871,255,000 
52,386,000 
219,006,000 
159,697,000 
409,078,000 
520,366,000 


83,228,000 


ing countries of the world to consider 
the problem of marketing grain. Cor- 
respondence has already passed between 
the Royal Canadian Grain Commission 
and the Governments of the United 
States and the Commonwealth of Aus- 
tralia, and it is hoped that the result 
will be the establishment of some inter- 
national organization which will assist 
in regulating the marketing of crops 
and eliminating violent fluctuations in 
prices, 


Cuba’s Many Advantages 


While Cuba suffered through the col- 
lapse in the price of sugar, I have no 
misgivings regarding her future pros- 
perity. She was prosperous before the 
war when sugar ruled about 2c a pound. 
She has demonstrated in the past her 
ability to produce sugar at a cheaper 
rate than any other country. She en- 
joys the natural advantages of soil and 
climate and possesses the most modern 
sugar mill installation in the world. A 
great advantage is her proximity to the 
American market. The country has 
neither currency problems nor railway 
deficits to retard her recuperation, and 
only a small war debt to the United 
States of $10,000,000, on which she is 
paying interest. 

In keeping our doors open at all times, 
and under circumstances that compelled 
the Government of Cuba to declare a 
moratorium, which ultimately resulted 
in the suspension of three loca] joint 
stock banks and several private banks, 
we have justified the confidence of our 
Cuban customers and added to Canada’s 
prestige throughout the islands of the 
Caribbean. 

The year’s business of our branches 
in South America, which were not estab- 
lished until after the boom, has been 
highly satisfactory and free from loss. 
The quality of the business we accept 
is exceptionally high-class, consisting in 
great part of the purchase of bills of 
exchange representing produce exports 
under Bankers’ Letters of Credit. <A 
favorable feature is the wide distribu- 
tion of risks for comparatively small 
amounts. Sharp declines in the ex- 
changes of Brazil, Uruguay and Argen- 
tina were at the root of many of the 
difficulties which arose in the foreign 
trade of those countries. The losses oc- 
casioned fell in many cases on the 
shoulders of United States exporters, 
whose shipments were refused. This 
did not involve us in any way, but it 
gave our branches the opportunity of 
rendering signal service in the settle- 
ment of many of the, disputes which 
work we have done in this connection. 
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Trade to West Indies 


Already we are feeling the benefit of 
the new preferential Tariff Agreement 
with the British West Indies, and Cana- 
dian shipments of flour show a decided 
increase since the preference went into 
effect. The buying power of the Islands 
is still restricted, as prices for tropical 
products remain discouragingly low. 

That England is alive to the economic 
possibilities of her West Indian Col- 
onies is shown by her action in send- 
ing out a strong committee to enquire 
into the most effective means of de- 
veloping these Islands. 


It is to be hoped that the claims of 
British Guiana will not be overlooked 
in the development of Crown Colonies. 
An expenditure of twenty million 
pounds sterling has been authorized for 
public works of immediate importance 
to the Colonies, ang loans amounting 
to six million pounds have already been 
raised for improvements in Ceylon and 
Nigeria. The construction of the long 
projected railway, through the interior 
of British Guiana to the border of Bra- 
zil, would not only render accessible 
Crown lands, rich in natural resources, 
but would indirectly benefit Canada, 
whose trade and interests in Britain’s 
South American possession are steadily 
increasing. ' 


Our Foreign Trade Department has 
had numerous enquiries directed to it 
on the subject of West Indian trade. It 
has been able to place many Canadian 
firms in touch with reliable houses in 
other countries. We find the trade in- 
formation service which we are able to 
give is quite an attraction to the firms 
from other countries who are establish- 
ing plants in Canada with a view to do- 
ing business in the broad markets of 
the British Empire. 


Helping Foreign Trade 


A few months ago we published a 
very complete sketch of the banking 
operations arising from foreign busi- 
ness. This book, entitled “Financing 
Foreign Trade,” was intended mainly 
for the information of our staff, but on 
request numerous copies have been sent 
to universities and business houses in 
Canada and abroad. 


The business of our Paris Branch, 
conducted as a subsidiary under the 
title of “The Royal Bank of Canada 
(France),” is chiefly of an exchange 
character largely generated by our own 
branches in other parts of the world. 
The growth of the business has ren- 
dered it necessary to secure larger 
premises. We purchased when prices 
were abnormally low a very prominent 
site, but which we are prevented from 
occupying until certain leases expire. 
This subsidiary is proving a very use- 
ful and profitable connection of the 
Bank. 


Our Barcelona Branch is.also_develop- 
ing a satisfactory business. Unfortu- 
nately, the Spanish Government is an- 
tagonistic to foreign banks and has im- 
posed very onerous taxes. We feel, 
however, that in view of the long-estab- 
lished trade relations between Spain 
and the West Indies we should continue 
this branch. 


The outlook for the coming year is 
hopeful. It is generally believed that 
the worst of the depression is past and 
that a gradual improvement will set in. 
Canada’s progress depends largely upon 
the satisfactory adjustment of interna- 
tional economic questions, as we are 
closely linked with the outside world. 


AUDITORS 


Mr. S. R. Mitchell, Mr. James G. Ross 
and Mr. W. Garth Thomson were ap- 
pointed Auditors for the ensuing year. 


THE STAFF 


A vote of thanks was passed to the 
President, Vice-President and Direc- 
tors; also to the General Manager and 
Staff. Several of the Shareholders ex- 
pressed their appreciation of the man- 
ner in which the Directors and the 
Executive had dealt with the unusual 
developments of the year, and consid- 
ered it was a matter of congratulation 
to find the Bank in such a strong posi- 
tion at the close of the fiscal year. In 
replying to the latter, Mr. C. E. Neill, 
General Manager, said:— 


I particularly appreciate the oppor- 
tunity of acknowledging on behalf of 
the staff this vote of thanks. It has 
been my privilege on previous occasions 
to draw to the attention of the Share- 
holders our very efficient organization. 
The loyalty and devotion of our officers 
to everything connected with its affairs 
constitutes one of the Bank’s greatest 
assets. During the year 1921 all finan- 
cial institutions had serious problems to’ 
face, and, as far as we are concerned, 
our ability to solve these problems was 
due to a great extent to the efficiency 
of our officials. Every Branch Man- 
ager, one might almost say every mem- 
ber of the staff, has been called upon 
to lend constructive co-operation to the 
business interests of the country. At 
all times they have given ungrudgingly. 
of both their time and experience, to 
the advancement of the Bank’s inter- 
ests and, we hope and believe, to the 
benefit of our customers. We at Head 
Office are particularly conscious of the 
splendid esprit de corps that exists 
throughout the whole organization, and 
it is with the greatest possible pleasure 
that I shall take the earliest opportun- 
ity of conveying to every member of 
the staff the recognition of the Share- 
holders. 


BOARD OF DIRECTORS 


The 
Sir Herbert S. Holt, K.B. 
E. L. Pease 

Jas. Redmond 

G. R. Crowe 

D. K. Elliott 

Hon. W. H. Thorne 
Hugh Paton 

A. J. Brown, K.C. 

W. J. Sheppard 

Cc. S Wileox 

A. E. Dyment 


following were elected Directorsfor the ensuing year:— 


C. E. Neill 

Sir Mortimer B. Davis, K.B. 
G. H. Duggan 

C. C, Blackadar 

J. T. .Ross 

R. MacD. Paterson 

W. H. McWilliams 

Capt. Wm. Robinson 

A. McTavish Campbell ~- 
Robt. Adair 

W. A. Black 
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HOLLINGER MOVES 


TO THE HIGHEST 
POINT ON RECORD A cut in the price to gaye ons 


Outlook Bright for Gold) stock exchange. A decline of half 


an ; a point from 75% was the market's 
Mining Companies of lait of the news. The company 
Northern Ontario 


is permitted by statute to charge a 
HANDICAPS REMOVED 


The Stock Scarcely Affected by Cut 
in Rates—Down ', Point 


rate which will allow it to keep its 
dividend rate at 10 per cent. and the 
current cut is the outcome of lower 


operating costs and steadily improv- 


ing operating conditions, As a rate 
cut wili therefore not affect the sta- 
bility of the dividend the stock does 
not reflect the trend of prices for 
gas. 


MEXICO BECOMES 


ONE OF PREMIER © 
OIL PRODUCERS 


es 


Outout Grows  Steadily 


Since Production Seriously 
Undertaken in 1907 


SITUATION IN U. S. 


Hollinger Has Paid $16,558,- 
000 in Dividends in Ten 
Years—Operating on 
$11,000,000 Basis 


_ The current upward swing in Holl- 
inger to $8.00 a share, the highest 
quotation on record, arouses interest 
not only in the affairs of this com- 
pany, but in the outlook of the min- 
ing industry in general. During an” 
following the war Ontario’s mines 


operated under severe handicaps— 


the scarcity and high price of labor, 
and the ‘ack of adequate power, which 
condition fhowever did not become 
acute until a year ago, when increas- 
ing supplies of labor placed the com- 
_ panies in the position of being able 
to extend their operations. Power 
facilities. affected by adverse weath- 1€ nl 
er conditions were inadequate to su: Mexico is the central theme of an 
ply the increased demand. This sit-| instructive booklet just issued on be- 
uation has been largely remedied, half of the L. D. Paz Oi) Corporation 
however, and for the past nine|2"d prepared by H. H. McCrae. An 
months or so the mining companies interesting sidelight on the scope and 
have experienced steadily improving | Possibilities of this company, in which 
operating conditions: many Canadian stockholders are in- 
Hollinger, one of the best know: | terested, is presented by James Mc- 
mines in the world, has respon’ | Evov, geogolist for the company, who 
very materially to the bettered con-| Points out that the properties of the 
ditions. The price advance has been La Paz Oil Corvoration are situated in 
maintained for more than a year in| the state of Vera Cruz, Mexico. The 
diction is being freely made in min-|°f which while separate lots, are ad- 
ing circles that the end of the move-| Joining, and the area of the whole 
ment is not in sight, that Hollinger | 2™ounts to about 5,022 acres. They 
has so much mineral wealth that her | Te distributed throuchout the differ- 
productive capacity can not only be} ent parts of the oil field from Topila 
increased, but’ maintained for years|in the north to Temapache in the 
to come at the higher output level. south, a distance of 75 miles in a 
Through the steadiness of its di- | Straight line. — ¥ 
dend record Hol.inger is placed at the} | Mexican oil is a comparatively new 
top of the mining list as possessing | discovery, the industry having com- 
many of those features which are|™enced there in earnest in 1907, 
nearest akin to those desired in a whereas the first American oil com- 
sound investment. nany was founded in Pennsylvania in 
os a 1859, by Col. Drake. the pioneer oil 
Gold Securities Active man of the world. Development was 
Standard market activity of late,| rapid in Mexico, however, when the 
has largely centered around the gold vast potentialities of this country 
securities. With steadily improving| were realized. Some of the largest 
operating conditions, brought about} “gushers” that the world has known 
by the abundant labor market and| have been struck in Mexico, the Potre- 
recent economies in operation the} ro del Llano producing 125,000 bar- 


The history of oil development in 


gold mines and especially Hoilinger|rels of crude oil’a day, and a total of |: 


are working intv a much more satis-| 100,000.000 barrels in its lifetime. 
factory position than during the war.| A comparison of satistics of oil pro- 
There is an important feature too Mm} duction in Mexico, the United States 
the fact that the cost of living is} and the world since 1901, mdicates the 
steadily declining which gives gold,} almost phenomenal growth of this in- 
whose value never varies from the|dnstry in Mexico. While in 1913 
fixed rate of $20.67 per ounce, 8] Mexico supplied but one-fifteenth of 
greater purchasing power, Silver on| the world’s supply oil, in 1920 it fur- 
the other hand has undergone wide] nished nearly one-fourth. In 1901, 
fluctuation in price, and is now slow-| Mexican production totalled 10.345 
‘ly recovering from a very profound] barrels, United States’, 69.620.529, 
reaction. .The recovery has not yet} and the total world production 167,- 
reached a level which leaves a wide] 434,434 barrels. In 1920 Mexican 
enough margin of profit for the sil-| nroduction had increased to 163.540,- 
ver operators, and production is still] no barrels, United States, 443,402,- 
proceeding on a limited scale. 900, and total 688.474,251 barrels. 
Hollinger has had a most interest-]| Some 300 wel's operated in Mexico 
ing record. The original company was] Inrine 1920, producing an average of 
incorporated in 1910, and began oper-} 1,800 barrels per day for each well. 
ations in 1911. In that year the Supply Under Requirements 
company’s plant and equipment were » : R 
destroyed by fire. The company, ori- The United States is recognized as 
ginal.y known as the Hollinger Gold the home of the oil industry of the 
Mines, was succeeded in 1916 by the| World, but desvite this fact the gov- 
Hoilinger Consolidated Gold Mines, cea oe 
; ae ao r t 
sage Sephoenaeny ey teelpeseetpr eae: 4uction from the wells of the United 


er, the Acme Gold Mines and the Mil- . 
areon, Gold Mines. The property| States has reached the point where 
cannot keep pace with con- 


consists of an a.most triangular block | 't ‘ ; g 
of about 440 acres in the township of | SUMvtion. Since apnroximately May. 
Tisdale, Ont.‘ . 11916, the United ~_we —— re- 
aa auired to import oil from other coun- 
The Dividend Record é _ | tries, chief'y from Mexico. It is well 
The years of operation which lie}\nown that Canada, despite her vast 
behind may be said to be the develop-| 451 possibilities does not supply suffi- 
ment and construction stage, but nev-| cient oi] to supvly her more limited 
ertheless the company has a most sat-| requirements, and oil imports bulk 
isfactory dividend record, and has dis- | targe in the trade revorts. The gov- 
tributed to its shareholders at the} ernment of the United States has re- 
close of 1921 the sum of $16,588,000. | atizeq that the production of United 
The rate was maintained during the] gtates’ wells has reached the peak or 
past year at 1 per cent. for each 28] must do so within three to five years. 
days, or 13 disbursements for the] and it is estimated that the whoie of 
year on a par value of $5. Produc-| the discovered oil lands will be ex- 
tion to date is approximately $50,- hausted within seventeen years. This 
000,000, and company reports indi-| fact emphasizes the importance of the 
cate at least another $50,000,000 of | new oil fields, and of new discoveries 
ore in reserves. There are no official | and in this connection there is a hope 
statistics on production for 1921 but] that as yet undisclosed oil lands in 
it is understood that the company hasS| Canada will be an imvortant factor 
established new records with output | jy supplying the world’s demands. 
approaching $10,000,000 for the year. The following table shows the 


Operations were handicapped in the | world’s production of crude petroleum 


ear.y months by the power shortage, in the year 1918, and for the period 
but this situation has been improved, | 1957-1918, by countries: 
output has been rapidly extended, and 
is now proceeding on a $11,000,000 
per annum basis. The company is 
planning the extension of productive Mexico 
capacity however, from 4,000 to 7,-| Russia. |. |! 
000 tcns a day. The following table] Dutch E. I..... 
shows the record of Hollinger since} Roumania .. .. 
operations were undertaken in 1911. — we te 
Tons of Divi-] Galicia .. |... 
dends| Peru.. .. .. 40 
Paid] Japan & Form. 
$270,000] Trinidad < 
1,170,000 Egypt -s «6 
1,170,000] Argentina .. 
1,720,000] Germany . 
8,126,000) Canada . a 
38,000/ Venezuela .. .. 
1,230,000! Ttaly .. 
1,722,000 | Cuba .. 


2'214,000 ts 
2,214,000! Other cofintries -......- __ 397,000 
514,729,354 7,508,147,188 


Total prod. 

1918 1857-1918 
Barrels Barrels 
355,927,716 4,608,571,719 
63.828,327 285,182,489 
40,456,182 1,873,039,199 
18,284,936 188,388,451 
8,730,235 151,408,611 
8,000,000 106,162.350 
7.200.600 14,056,063 
5,591.620 154.051.2738 
2,536,102 24,414,887 
2.449.069  38,498.247 
2,082.068 7,432,391 
2,079,750 4,848.436 
1,321,315 4.296.093 
711.260 16.664.121 
304,741 24,425.770 


United States.. 


Values 
Recovered 
$46,082 
933,682 
2,488,022 
2,719,354 
4,205,901 
5,073,401 
4,261,938 
78,755 6,762, 
711,882,6 722,266 
650,205 6,456,623 


THE FINANCIAL POST 


ARGONAUT GOLD CO. 
TO BUILD NEW MILL 


Working Out New Proeess to 
Cover Cost of Production 
of Ore 


From Our Own Correspondent. 


MONTREAL.—The directors of Ar- 
gonaut Gold have decided to construct 
a 150-ton mill, with a final capacity 
of 300 tons a day, and a block of 
about 500,000 shares is being offered 


at 40 cents a share for the purpose 
of financing the cost of this equip- 
ment and for other development. This 
will make a total of $3,000,000 of 
stock outstanding. The decision to 
construct this mill was the result of 
favorable ore showing as low as the 


510 foot level which the diamond 


drill had’ penetrated. Considerable de- 
velopment -has taken place at the 
350-foot level. The new mill will per- 
mit of an extensive production but 
the building was deferred until _the 
ore turned out sufficiently promising. 


The Argonaut mine is located in 
the Larder Lake mining district. De- 


velopment work has been going on 
for several years past. In 1920 there 


was a production of $38,000, taken 
from the tunnel on vein 852, Work 
was continued throughout 1921 on 
the 200 and 350 foot-levels, but with 
the new mill production wiil be push- 


ed. Some $670,000 has been spent on 
the properties up to the present, and 


a large proportion of this has been 


contributed, it is understood, by the 
president of the company, J. H. Rain- 
ville, K. C., ex-M.P., and his close 
associates. 


The metallurgical treatment of the 
Argonaut ore will, it is announced, 


vary essentially from the treatment 


given the ores of the Porcupine and 
Kirkland Lake districts. The reason 
for this is that the ores of the Argon- 
aut property carry very considerable 
amounts of copper in the'shape of 
copper pyrites. All metallurgists fa- 


miliar with the use of cyanide of po- 


tassium for the extraction of gold 
values from ores will readily see that 
‘the common practice of milling as 
applied in the Porcupine and Larder 
Lake districts will have to be modified 
materially before it can be applied to 


the ores coming from the Argonaut 
property. The treatment of these 
ores is now being specially studied 


by the consulting engineer of the pro- 
perty and a superintendent of the 


and results THE FINANCIAL 
POST understands, indicate so far a 


very satisfactory so.ution of the 
problem. When the solution is found 
the revenue of the ore from the Ar- 


gonaut mine will be increased by 
probable production of at least 


Ibs. of pure copper per ton of 
miiled, that is about 3 per cent. at 
a value of about $6 ton: 


“In Unsettled Times” 


the thoughts of men turn instinctively to the sound security | 


of Life Insurance, 


“The first step to securing suitable and adequate Life Insurance 


is to obtain dependable information. 


Permit the Great-West 


Life to give you that information—by mail, if you wish, for 


leisurely consideration. 


You will readily see the merits of the Great-West Policies. 
Inexpensive, profitable, liberal—these policies have appealed to 


over one hundred and twenty-five thousand persons as the best 


anywhere available. 


The 


Great-West Life 


Assurance Co. 


Dept. “G” 


Head Office: Winnipeg 


es 
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SALES AND SERVICE 


Ford, Ontario, January wth, 1922 


To All Ford Dealers 


and Service Garages 
Service that will increase the confidence of Ford owners 


DEAR SIRS:— 


Service is the most vital factor in creating and maintaining the con- 


fidence and good will of the Ford Owner. A satisfied Ford Owner not 
only means a repeat sale but a strong force in effecting sales to others. 


That is why, at the beginning of this New Year of 1922, we are 
taking this means of telling you our conception of Service that: a 
purchaser of a Ford car, truck or tractor should receive from you. 


The Purchaser should be able to obtain— 


(a) A Genuine Ford Part or Parts, whenever required, at the fixed prices as 
set out in the Ford Price List. (This should be possible 2s every Ford 
Dealer is required to stock a sufficient number of Spare Parts for the 
requirements of his territory——and the blue and white Service sign, now 
so familiar to the Public, will guarantee to him that only Genuine Ford 


Parts are carried.) 


(b) The putting of the part or parts in place by the dealer satisfactorily and 


at the minimum of cost. (The latest improved machinery, 


special labor- 


saving devices and highly trained mechanics in each Ford Garage should 
enable you to prove to the owner that the elimination of lost motions 
and the accuracy permitted by proper equipment save him dollars when 


the work is handled by you.) 


(c) In the event of the Ford car 


not 


running to his satisfaction, service that 


will locate the trouble and remedy it quickly, effectively and at minimum 
cost to the Purchaser. (Since the Ford Motor Company of Canada, Limited 
has fixed the price for every repair operation, based on the shortest possible 
time in which that operation can be performed properly, and has established 
standardized prices to be charged, you can create a most favorable impression 
on the mind of the owner by telling him in advance what the cost will be.) 


We are convinced that the continued close adherence of the dealer 
to this Service Policy will result in greater sales and steadily increasing 
confidence on the part of Ford Owners. 


Youts truly, 
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CANADA’S NET 
DEBT DECLINES 
SOME $2,000,000 


For December But Increase 
For Year Was 
$58,000,000 


CUSTOMS STILL SLUMP 


Changes From 40 Per Cent. of 
Total to 26 Per Cent.—In- 
come Tax Saves Situation 

With $53,000,000 Gain 


From Our Political Correspondent 

The financial statement of the Do- 
minion of Canada for December, per- 
mitting a comparison for the nine 
months of the new fiscal year up to 
December 31, hold out a few  ele- 
ments of encouragement in our po- 
sition. The national debt at last 
shows signs of being capable of re- 
maining under restraint as for the 
month of December it decreased from 
$2,368,787,146 of November 30, to 
$2,366,861,252, or a decline of $1,925,- 
893. For the who.e year the debt 
shows'an increase of $58,642,790, 
from $2,308,218,462 as at the end of 
December, 1920. 

National Debt 
1921 1920 

At Dec. 31.. $2,366,861,252 $2,308,218,462 
Inc. in year 58,642,790 a eine wher sate 
Debt Nov 31 2,368,787,146 


Inc, for Dec. 1,925,893 
NO 2 CANADAS 


Percentage of Total Revenue 


1921 1920 
Customs .. eewr 39.2% 
Income Tax .. .. .. 24.7 5.7 
Bus. Profits Tax ... 5.7 7.4 
Inland Rev. Tax .... 19.1 16.7 
Receipts, 9 Months to Dec 31 
1921 1920 
.. $77,174,599 $134,807,860 
28,788,467 


57,477,323 
25,723,276 
19,736,286 


1,148,081 
16,500,000 


Excise 
War Tax-Inland 
Revenue ... 
Bus. Prof. Tax. 
Income Tax .. 
Other War Tax 
Revenue ... 
Post Office . 
Other Revenue 
Accounts 23,151,056 23,743,628 


Totals. . . . $294,270,639 $344,354,675 
Decline, 1921 over 1920, 15%. 
December ng 
1921 


56,259,516 
16,934,714 
72,636,727 


1,528,599 
17,100,000 


1920 

. -$8,565,970 $10,431,797 
3,195,817 2,715,695 
6,671,890 8,509,960 
3,946,259 6,061,618 
2,050,778 10,593,296 


Customs 
Excise... . 
Inland Rev. . . . 
Bus. Prof. Tax... 
. Income Tax... 


$28,549,328 $48,260,393 

Receipts continue to show the var- 
iations over last year much along the 
lines referred to in dealing with the 
November figures. Customs returns 
which up to this year bulked most 
largeiy in receipts continue to show 
a sharp decline, making it much more 
difficult to hold revenues up. This, 
of course, is due to the drop in im- 
ports which in December amounted 
to $60,049,000 as compared with $85,- 
849,000 for December 1920; or a de- 
cline of some $400,000,000 for the 
nine months to December 31. Cus- 
toms duties for the nine months this 
year were only $77,174,599 as com- 
pared with $134,807,860 for 1920, a 
decline of $57,633,000 or 42% per cent. 
For December alone customs duties 
declined from $10,431,797 to $8,565,- 
970 or a little less than 18 per cent. 
This reduction in the deciine on!y sug- 
gests that in a few months we will 
have reached the low levels of 1921 
months for comparison, and there- 
fore customs duties wi.l gradually 
show figures approximating those of 
1921. 

Fortunately the income tax came 
to our rescue, covering in its increase 
over last year nearly $53,000,000 of 
the $57,000,000 lost in customs. On 
the other hand the business profits 
tax declined nearly $9,000,000 leav- 
ing the relative position of the three 
as follows: 


1921 1920 
Customs .$ 77,174,599 $134,807,860 
Bus. prof. 16,934,714 25,723,276 
Income 72,636,727 19,736,286 


Total ...£166,746,340 $180,267,422 

Reduction 1921 $13,521,082 

Analyzing further, these figures it 
is seen that where in 1920 customs 
receipts were near.y 40 per cent. of 
the total revenue they are now only 
26 per cent., while income tax rose 
from 5.7 to nearly 25 per cent. That 
is where one year ago customs re- 
ceipts were seven times income tax 
they are very little more than even 
for 1921. 

The business profits tax, as was to 
be expected showed a decline. Of 
a.] three, customs for 1922 may be ex- 
pected to run a little below 1921 
figures, but not much, a.though far 
below 1920, while income tax should 
hardly show a very heavy decline over 
1921. 

Expenditures For Nine Months 
1921 


1920 
Interest on 
pub, debt... $106,515,529 $116,089,765 
Sold. Civ. Re-es. 11,405,190 25,642,113 
Total Admin. 


$241,553,465 $285,462,928 
$12,523,905 $32,270,316 


expend. . . 
Capital exp. ... 


Total exp.. .. 
Decline, 1921 over 1920, 20%. 
Coming to expenditures. there is a 


considerable measure of comfort in a 
reduction in administrative expendi- 
ture for the nine months from $285,- 
462,000 to $241,553,000. Capital ex- 
penditure is down by nearly $20,- 
000,000, leaving a total decline of 
over $63,600,000, as foliows: 
Revenue and Expenditure 

Nine mos. to Dec 31, 1921.. $294,270,639 
Total. revenue . a 254,077,370 


Relatively, then, expenditures have 
declined 20 per cent, where revenues 
decreased 15 per cent., leaving a net 
improvement. 

These figures do not take into ac- 
count railway obligations up to Dec. 
31, which are not yet available. 


NOBLE RECEIVERSHIP 
WAS A FRIENDLY ONE 


‘To Protect Merchants Bank for 
Funds Advanced to Finance 
Crop of 1921 


In connection with the article ap- 
pearing in THE FINANCIAL POST 
recent.y regarding the relations of 
the Merchants Bank and the Noble 
Foundation Company, C. S. Noble, 
president, writes to explain that the 
company “has not failed,” but that 
the receivership created during the 
fall of 1920 was a “friendly” one. 
Mr. Noble says in part: 

“In the fall of 1920, from the pro 
ceeds of our something over $600,000 
crop, $300,000 of the then $590,000 credit 
was returned to the bank. The bank en- 
couraged and ably supported us until 
conditions at that time made necessary 
the appointment by the court of a 
friendly: receiver. The chief object of 
this appointment was to provide first 
for the return to the Merchants bank 0‘ 
any additional money furnished in the 
future by them for the 1921 farm oper- 
ations. 

This season, as well as the past three 
or four, has been unfavorable, but oper- 
ating expenses have been made and al! 
property and equipment kept in first 
class condition with 10,000 acres now 
seeded to winter crop. 

Both bank and bondholders are satis- 
fied with our position and our financial 
arrangements are complete for carrying 

t in the usual way. . Our tem- 
porary losses have by no means been 
entirely due to dry seasons, but from 
_he fact that in very materially increas- 
ng acreage we had departed from the 
zareful summerfallow methods that had 
ilways gotten us results in dry years 
orior to the war. 

In connection with the article appear- 
ing in THE FINANCIAL POST recent- 

regarding the relations of the Merch- 
ants Bank and the Noble Foundation 
Company, C. 8S. Noble, president, writes 
co explain that the company “has not 
failed,” but that the receivership created 
during the fall of 1920 was a “friendly 
one.” Mr. Noble says in part: 


EXCHANGE MARKETS 


Year End Flurry Maintained And 


Consolidated 


Exchange markets continue steady 
and firm. Gains acquired in the year- 
end flurry have been maintained and 
consolidated. Sterling fluctuated nar- 
rowly about $4.22%, while while 
franes were steady at slightly more 
than 12. New York funds’ were 
weaker at the close: 

NEW YORK FUNDS 

Jan. 12—Markets opened at 5 1-4, sell- 
ing at 5 1-8, 5 1-2 and 5 5-16 to 5 7-16 at 
close. 

Jan. 13—Opened at 5 3-4, weakening to 
5 5-8 at close. 

Jan. 14—Markets dull, funds selling at 
5 11-16 to 5 1-2. 

Jan. 16—Sales at 5 1-2, 5 3-8, 5 3-4, 5 
9-16 to 5 11-16. 

_ Jan. 17—Funds opened at 5 1-2, rally- 
ing to 5 5-8 and closing at 5 7-16 to 
5 9-16. 

Jan. 18—First sale at 5 5-8, later quo- 
tations at 5 3-8 and 5 1-2, 

STERLING AND FRANCS 

Sterling Francs 

Demand Cables Demand Cables 
12—$4.22% $4.23% 12.06 12.04 
138— 4.22% 4.23% 11.62 
14— 4,22% % 

% 


Jan. 
Jan. 
Jan. 
Jan. 
Jan, 
Jan. 


4.23 
4.23 
4.23 
4.23 


12.24 


BANK INCREASES 
CAPITAL $2,000,000 


From $3,000,000 to $5,000,000 
in Case of Banque Provinciale 
—Rapid Growth 


From Our Own Correspondent. 
MONTREAL.—Banque Provinciale 


de Canada is arranging to increase 
its capital from $3,000,000 to $5,000,- 
000 and a new issue will be made 
shortly to the shareholders. This na- 
turally will be on the basis of two 
shares for each 3 shares now held. 
The bank has made rapid progress in 
the last few years and its capitaliza- 
tion is being increased very rapidly. 
Paid up capital in 1919 was only $1,- 
000,000 but later in the year this was 
increased to $2,000,000. In January, 
1921, a further increase of $1,000,- 
000 took p.ace making the total $3,- 
000,000. Each of the two previous is- 
sues of $1,000,000 was considerably 
oversubscribed. The terms of the 
present issue have not yet been an- 
nounced. The assets of the bank 
now exceed $45,000,000. 


MONTREAL G¢LEARING HOUSE 

At the annual ‘meeting of the Mon- 
treal Clearing House held during the 
week, M. S. Bogert of the Dominion Bank 
was elected chairman and R. L. Ritchie 
of the Royal Bank was elected vice- 
president. The committee is composed of 
C.:W. Dean, Bank of Montreal; H. W. 
Binning, Bank of Nova Scotia; H. B. 
Henwood, Bank of Toronto; F. D. Led- 
uc, Bank of Hochelaga, and H. B. Wal- 
ker, Bank of Commerce G. C. Hart con- 
tinues as manager, 
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MONEY BANKING AND EXCHANGE 


RESERVE BOARD SEES 
BETTER BUSINESS 


Banking Situation Now Repre- 
sents Reverse of That of 
Twelve Months Ago 


“The banking situation at the close 
of 1921,” the Federal Reserve Bullet- 
in Review says, “represents practic- 
ally the reverse of the situation which 
prevailed 12 months ago. At the be- 
ginning of the year note issues, de- 
posits, and other elements in the port- 
foiios of Federal Reserve banks were 
not far below the peak of expansion. 
Member banks also had begun to ex- 
perience the backward movement of 
credit resulting from the decrease of 
business during the preceding year, 
but had not yet felt the results of 
this reaction in pronounced degree. 
The close of the year finds the port- 
folios of Federal Reserve bank, were 
the lowest point since 1918, the total 
bills held on December 28 amounting 
to $1,294,000,00,0 while note issues 
have shrunk during the year by about 
$900,000,000, being now approximate- 
ly $2,400,000,000. 

“The relative stability of prices 
during the last half of 1921 appéars to 
indicate that at least a temporarily 
fixed price level has been reached,” 
says the Review, “with the greater 
certainty resulting from that condi- 
tion in business. 

“The most encouraging feature of 
the business situation at the opening 
of the new year is the fact that a 
positive foundation has apparently 
been established upon which to build 
banking and business development 
during the year 1922. The policies 
to be pursued during the year 1922 
should, therefore, be constructive in 
purpose rather than merely conser- 
vative .and will probably show the 
results of this constructive quality in 
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UNLISTED ee 
1 

Algoma Steel 5’s 1962... 44 
Alta. Pac. Grain 

Do pref. .. .. .. 
Brit. Amer, Assurance ... 
Burns, P., 1st Mort. 6’s.. 
Can. Machinery 6’s .. .. 
Can. Woolens .. 
Canadian Oil .. .. .. .. 
Canadian Salt 6’s.. .. .. 
Can Westinghouse 106 
Cockshutt Plow 7% pref.. 
Collingwood Ship Bld. 6’s 
Cuban Can. Sugar pref.. 

COUN 38a es oe ee 
Davies .Wm., 6’s 
Dominion Fire 
D. Iron & S. 5’s 1939 .... 

ee ee 
Dom. Power ..... . 


King Edward Hotel 7s. ai 


Mercantile Trust 
Lambton Golf .. 90 
37 
6 


Merchants Fire .. 3 
Riordon com, (new stock) 

Do pref (new stock) .. 
Whalen Pulp com. . ‘ 


Asked es 
45% | Manufacturers’ Life .. 

Massey Harris 

Mattagami Pulp 


THE TORONTO GENERAL TRUSTS 
CORPORATION 


NOTICE is hereby given that the Annual General Meeting of 
the shareholders of the Toronto General Trusts Corporation will 
be held at the Head Office of the Corporation, at the corner of 
Bay and Melinda Streets, in the City of Toronto, on Wednes- 
day, the 1st day of February, 1922, at 12 o’clock noon, to re- 
ceive and consider the annual report and financial statements 
of the corporation for the year ended 31st December, 1921, to 
pass and confirm by-laws, to pass by-laws for the investment 
of the moneys of the corporation, in the erection and purchase 
of buildings, and the erection and improvement of buildings, 
required by the corporation, in the cities of Winnipeg and Van- 
couver, and to confirm the action of the directors already taken 
in reference thereto; to consider amendments to existing by- 
laws, and to elect directors for the ensuing year, as well as 
for the transaction of such other business as may be brought 
before the shareholders, 


By order of the Board of Directors. 


A. D, LANGMUIR, 
General Manager. 


Famous Players pref. 
Goodyear Tire, pref. .... 
Morrow Screw 6’s 
Murray-Kay pref... .. .. 
National Life 

Neilson, Wm. 6’s .. ... 
Nova Scotia Steel 6% deb. 
Ontario Pulp 6’s .. .. .. 
R. Simpson pref. .. .. .. 
Sterling Bank .. .. .. 
Sterling Coal .. .. .. .. 
Trust and Guarantee ... 
Western Assurance .. .. 
Toronto Power 5’s 1924.. 
Gunns, Ltd., pref. .. .... 
Home Bank 

Imperial Oil ... ... ... 
Harris Abbatoir 6’s .. . 
Inter. Milling 6’s 


TORONTO, January 17th, 1922 


the form of proper enlargement of |. 


banking accommodation, greater ease 
and liberality in the money market 
and better prospects of business and 
economic development. The invest- 
ment outlook already shows this ten- 
dency, in more ready response to the 
needs of industry. for larger supplies 
on capital in lower interest charges, 
and in more active undertaking on 
new enterprises.” 


AUDITORS PROBE 
CLIENT’S STANDING 


Statement on an Interesting 
Subject By The Banque 
d’Hochelaga 


In the revort of the directors of the 
Banque d’Hochelaga as presented to 
the shareholders this week the nature 
of the audit performed in the inter- 
ests of the shareholders held a prom- 
inent part, the natural outcome of the 
revelation of what one bank audit did 
not reveal. This reference is worth 
quoting in full: 

“It may not be inopportune to direct 
vour attention to the methods adopted 
bv the bank to surround its loans with 
all possible safeguards. All credits 
granted by the bank are placed before 
vour Directors for examination and con- 
firmation and all important demands re- 
ceive their previous consideration and 
authorization. In addition to the con- 
stant supervision of our Controllers’ 
Department all advances are carefully 
analyzed by our inspectors, whose re- 
norts are placed before your Directors. 
The auditors appointed each vear by the 
shareholders, and whose qualifications 
are unquestionable, maintain through- 
out the vear their respective represen- 
tatives whose duty it is to scrutinize all 
items of our assets. Thev do not satisfy 
themselves with the counting of monev. 
the verification of securities and the 
checking of the figures appearing on 
the statements submitted to vou, but 
they examine our loan accounts to as- 
certain that the guarantees held are 
sufficient and that the financial stand- 
ing of the clients warrant the advances 
made. In the course of the last vear, 
as in the past, S. Roger Mitchell, of the 
firm of Gonthier & Midgley, pasesd upon 
all our loans of $5,000 and upwards at 
oll our branches except Montreal office. 
where all accounts of $10,000 and un- 
wards were scrutinized. The above will 

“dicate that this very important item 
of our assets is under constant suver- 
vision and receives the vigilant atten- 
tion of the bank.” 


o 

Weekly Bank Clearings 

(In comparison with same week last year.) 
(Eastern Cities) 

Jan. 12. 1922. Change. % 
.£105.441.110—$ 2,705,411 2.5 
. 119,467,.852— 4,689.066 3.7 
6,347.006-— 1,642,095 20.5 
5,426.819-— 709,894 11.5 
5.398.841 1,563,981 22.4 
3,763, 050— 641,372 14.5 
2,989. 157- 
3,333.936+4- 
3,267,701 +4- 
1,027 .593—— 
1,040.163-+4- 
769, 805— 
967, 325+ 
678,546-— 


Toraqnto 
‘Montreal 
Ottawa . 
Hamilton 
Quebec . 
Halifax . 

St. John 
London . 
Windsor 
Brantford 
Kitchener . . 
Sherbrooke . 
Moncton... . 
Peterboro’ 


195,453 6.2 
399,303 13.9 
532,980 34.1 
104,698 11.1 
574,380 42.7 
96,840 11.1 
292,911 30.1 
. . $259, 868,904—$12,984,980 
WOOGOR cease use 
(Western Cities) 
Jan. 12, 1922. Change. % 
.$ 43,475,869—$15,293,504 26.0 
13,763.115— 568.229 3.9 
5,814,781— 8,144,559 37.1 
5,658,404+ 948,509 20.1 
3,962,205—- 201,977 4.8 
1;814,940— 160,506 8.1 
1,353.379-—- 348.063 20.2 
870.530-—- 102,651 2.5 
726,772—- 19,171 2.5 
515,383-+ 4,168 8 
338, 163— 68,949 16.9 
386,230— 117,970 23.4 


Total east . 4.7 
Kingston 6.7 


Winnipeg . 
Vancouver . 
Calgary .. 
Edmonton . 
Regina ©. 
Saskatoon . 
Moose Jaw... 
Ft. William . . 
Lethbridge . 

N. Westminster 
Prince Albert .. 
Medicine Hat .. 
-$ 78,170,771—$19,062,907 19.6 
. $338,048,675—#82,047,887 8.6 


Total west . 
Grand total . 
Brandon .. ... WRU ak been kel tacess 
Yr. to date ....$670,291,107—£79,951,380 10.6 


339,184 10.3 | 


PARKER 


* THE ROYAL SLX * 
MODEL 6-70 


STANDARD 7-PASSENGER TOURING 


Write for 1922 Catalogue. 


PARKER MOTOR CAR CO. LTD. 


Office 707, 
263 St. James St. 


Plant : 
3675 Notre Dame St. East, 


MONTREAL, QUE. 


~ $4,000,000 
The 
Mount Royal Hotel Company, Limited 


(Incorporated under the laws of the Province of Quebec.) 


7% First Mortgage Gold Bonds 


Dated 2nd January, 1922 Due 2nd January, 1942 


Principal and semi-annual interest (1st July and 
lst January) payable in gold coin of present stand- 


ard of weight and fineness at the Royal Bank of 
Canada, Toronto, Montreal, or at the Agency of the 


Royal Bank, New York City, at holder’s option. 


Under the terms of the deed of trust securing the 
above mortgage, provision has been made for a sink- 
ing fund of $80,000 per year, commencing in 1924 
and continuing to 1931, and thereafter at the rate 
of $120,000 each year. ° 


These bonds are callable for the Sinking Fund at 105 


and accrued interest. 


Der." ation: $1,000. Trustee: Montreal Trust Co. 


We have disposed of this issue in its entirety—this 
advertisement appears only for purposes of record. 


W. A. Mackenzie & Company, Limited 


Government and Municipal Bonds — Corporation Securities 


TORONTO tet MONTREAL 





MEETING CLAIM 


THAT BANKS FAIL 
TO SERVE FARMER 


Unsound Argument of Onta- 
rio Commission on 


Rural Credit . 


BANK ACT REVISED 


Periodical Opportunity Given 
to Alter the System to Suit 


All Interests Throughout 
Country 


This is the second article by Pro- 
fessor H, Michell, of the department 


of Political Economy, McMaster Uni- 
versity, dealing with the new gov- 
ernment banking legislation in On- 
tario. It explains away some of the 
more important arguments which are 
fallaciously advanced to show that the 


present banking system is arranged 


for the benefit of commercial inter- 
ests and therefore is not suited to the 
development of the agriculturul in- 
dustry. Short term credits will be 
further dealt with next week showing 
how in actual banking procedure ex- 


tensions are granted by the banks 


through the branch managers as a 
matter of general policy.—J.W.T. 
The reasons alleged in the report of 
the Commission on Rural Credits for 
the Province of Oniario for demand- 
ing a new system of granting short 


term loans to farmers, other than the 
facilities now offered by the charter- 


ed banks, are namely three, which 


we may conveniently consider in their 
order. 


First, it is alleged that the present 
banking system is framed exclusive- 


ly for the commercial interests and 


not for agricultural requirements. In 
presenting this particular case the 
compilers of the report make a siate- 
ment which can only be regarded as 
extraordinary in the extreme. “We 


realize that the Bank Act, enacted 


when Canada wag a young country 


and much smaller than it is today 
and when its agriculture was primi- 
tive, was designed to serve the com- 
mercial interests.” It wouid almost 


seem that when this statement was 


penned the fact that Act is revised 


every ten years was completely for- 
gotten. Those who have studied the 
laborious and thorough way in which 
the parliamentary cormmitice ing.ir- 
e2 into the whole working -«f *he Act 


at the last revision in 191% are left 
ey onished at the idea that the Act is 
on antiquated and out-of-date  in- 


sirement. But evidently the commis- 
sioners did know that the Act was 
revised because in the same para- 


graph they mention the fact that 


loans can now be granted to farmers 


upon the security of threshed grain 
or for. the purchase of seed grain, or 
live stock. But they then go on to 
make the wholly unfair sugges‘i-n 
that since the Act only specifically 


mentions farmers in those connec- 


tions, therefore, all the other provi- 
sions of the Act, and all the other 
processes of banking in Canada aye 
inapplicable and unsuitable to the 
‘needs of agriculture. Such is, of 


course, an utterly unfounded conclu- 


sion.Bank practice in Canada is de- 
signed for the whole people, whatever 
their individual occupations may be. 
It is unnecessary to mention after 
each clause some such formula as 


“This provision shall also apply to 
farmers,” it is obvious that in prac- 
tically every case, except of course, 
such clauses as must obviously apply 
to swecia’ cases of commercial re- 
quirements, that the Act is framed to 
serve every class, Such an accusation 
may be dismissed at once as irrele- 
vant, 

Secondly, and here we arrive at the 
crux of the whole question, it is al- 
leged that since banks will not usual- 
ly lend for more than 90 days, or 180 
at the outside, the farmer who needs 


‘onver accommodation cannot obtain 
it. There is a p'easing air of mathe- 
matical certainty about this point. 
cannot be hurried, nature makes haste 


The farmer’s occupation is one that 


‘ * é , 
‘ slowly. If he is raising grain he will 
reap his harvest and sell his crop once 
a year. If he is raising live stock, he 
must wait until his cattle are ready 
for market before he can realize on 


them. This is all quite obvious'y true, 


it is undeniable, and if it could be 


proved that no farmer could get a 
loan for more than six months, and 
that on the expiring of the time he 
was invariably called upon to pay, the 
case would be an exceedingly strong 
one, in fact it would be conc'usive. 

But as a matter of fact, is this 
what really happens? Provided the 
farmer has the confidence of the 
bank manager, and if he ig a good 
honest man he may be sure that he 
can gain it, what is the likelihood of 
the manager arbitrarily calling his 
loan in the face of the best evidence 
that if he does the farmer will be 
seriously embarrassed, and that if he 
does not the borrower wi'l in a few 
months’ time be in a position to meet 


HARD TO BELIEVE 


(St. Thomas Times-Journal.) 

A. Minto farmer, whose farm 
adjoins Harriston, went into a 
local bank to borrow a_ small 
amount of money to make up the 
amount to pay his taxes. When 
he was informed that he had 
money on deposit in the bank he 
scoffed at the assertion of the 
manager, who then turned up the 
bank books and showed him a de- 
posit of four hundred and some 
odd dollars made five years ago, 
which, together with the com- 
pound interest for that time, 


brought the total up to nearly five 
hundred dollars. 


on the verge of ruin and desperately 


endeavoring to cali in its lous, would 
be forced to do so, but tae great 
banks of Canada are very far from 
being in such an unheppy state. 


BURNED MONEY CAN 
NOT BE REPLACED 


Sydney Newspaper Tells Peo- 
ple They Are Foolish to Keep 


Bills in the House 


In the fire on New Year’s eve at 
Sydney, N.S., which rendered a num- 
ber of families home:ess, the .ist of 
losses included varying quantities of 


cash which mount up in the aggre- 


gate, to a considerable sum. Resi- 
dential fires; with their consequent 
distress and loss of personal belong- 
ings, are disastrous enough at any 
time, declares the Sydney Record, but 
when aggravated by the loss of money 
which might as wel, have been in the 
bank where it wou'd have been safe 
they afford still more opportunity for 
self accusation on the part of the 
sufferers. Insurance may be placed 
upon household effects and persona! 
belongings. Money and the few small 


mementoes of personal va.ue on!y, 


which every individual possesses, are 
the sole items which cannot be replac- 
ed after the fire. On this point the 
record continues: 

There is no conceivable reason for 
keeping quantities of ready money about 
the house. The business of the bank is 


to look after it and preserve it from 


‘oss. It is just as convenient to pay bills 
by check as any other way, and there 
can be no danger from fire, theft or un- 
foreseen accidents when the balance is 
safe in the bank vaults. For other things 
of value, papers, letters and mementoes 


which cannot be replaced, the banks 


provide safety deposit boxes which in- 
sure against loss. It is true that many 
veople hesitate to let the banks look 
after their money because their accounts 
would necessarily be small. That is a 
trifling reason. Whatever amount of 
money the individual owns, big 1 little, 
it is important to him—too important 
to be exposed to the chance of loss. 
It is better to have a small account in 
the bank the morning after the fire than 
to have a handful of charred ashes re- 
presenting all the available cash one 
had in the world. 

Such straightforward arguments as 


this in favor of bank savings ac- 


counts should be very effective from 
the standpoint of the bank manager 
who is working to get new business. 
Losing good money by fire is a loss 
which can be readily understood and 
appreciated. Preventing such losses 


by the simple expedient of opening a 
savings account can be effectively 


argued as elementary common-sense. 
—J. W. T 


GROUP INSURANCE 
AND BANK PENSIONS 


An Effective Combination 
Worked Out By The 


Banque d’Hochelaga 


The pension plan of the Banque de 
Hochelaga has been déveloped by add- 
ding a system of group insurance to 
the ordinary pension fund. The lat- 
ter now exceeds $250,000 and is in 
charge of a “Society” composed of 
the president of the bank, the vice- 
president, the general manager, and 
the chief inspector, with three other 
members chosen from the staff in gen- 
eral. While a pension may be grant- 


ed to a member of the “Society” at 


its discretion, whose service is deemed 
to justify this, group insurance has 
been arranged for under a definite 
scale, depending on the salary and 


the years of service, This works out 


as follows: 


Group insurance on the lives of all 
the employees who have been in the 
bank’s service for at least three years 
has been taken out by the society and 
the employees have been divided into 


four classes, according to their salaries. 


Class “A” comprises the employees re- 
ceiving a salary of less than $1,000; 
class “B” those receiving $1,000 or more 
but less than $2,000; Class “C” those 
receiving $2,000 or more, but less than 
$3,000 and class “D”, those receiving 
$3,000 or over. The amount of insiirance 


on the life of each employee varies ac- 


“| cording to the class to which he belongs 


and his years of service. An employee 
who has been in the bank’s service for 
twenty years, receiving a salary of less 
than $2,000 per year, would be entitled 
to $5,000 insurance; an employee whose 
salary was more than $2,000 but less 
than $3,000, would be entitled, after 
twenty years service, to $5,900, and after 
twenty-five years’ service to $7,500; and 
an employee whose salary was $3,000 
would be entitled to $7,000 after twenty 
years’ service; to $8,500 after twenty- 
five years’ service, and to $10,000 after 
thirty years’ service. 

“La Societe” does not exact any con- 


a simple system that wili give him 
absolute control over his credit ac- 
counts without costing him too much 
in either time or money. 


Modern Equipment 


BOOK-KEEPING OF |, |, hota no briet for the mamufac- 
YOUR CUSTOMERS |" treaty ‘believe that’ the ‘devices 


turned out by them are the greatest 

comforts and money savers a retail 

y r ; merchant can have. The registers I 
Timely Advice by Managers] have seen have metal leaves divided 
Will Have Mutual into spaces about the size of a sales 

: s.ip. These spaces take the place of 

Benefits a ledger leaf. The balance owing by 


the customer is carried forward on 

the sales slips and so the merchant 

THE MODERN METHOD has a complete record of his ac- 
asian counts from the sales slips alone with- 

Smaller M E out any day book, ledger, or any oth- 
anufacturers and er book. There are many other ad- 


Retailers Usually Go by a vantages which no doubt the manu- 
Rule-of-Thumb System | facturers would be glad to explain 


—Handi : to any manager who is interested in 
dicaps Business the matter. 


Galt, January 13th, 1922. | GERMAN PAPER MONEY 


The Editor, A QUARTER TRILLION 


“THE FINANCIAL POST,” 
Government’ Realizes That 


Sir :—For some years, I have been 
Something Must be Done to 


reading with much interest and no lit- 
tle profit, the page “News and Views Control Printing Presse 
| . Ss 


for Managers.” 
A number of your contributors ap- 


pear to be Branch Managers who| The government has emphasized 
have told you their experiences with|the necessity of Premier Lloyd 
«a view to helping others in the pro-|George’s prcomosa.s in regard to lim- 
fession. ae iting the issue of paper money by 

In this spirit, lam sending you a printing the Reichsbank statement for 
short ee on a subject thet I feel|the end of the year, showing an in- 
somewhat strongly on. crease of almost five billion marks in 


Branch Managers have accouitting | eiveulation durjng the final week and 


experience and many of their cus- : 
tomers have not. Both can be mater- a grand total witen looks only « fow 


iaily benefited in getting together in millions of 122,000,000,000 marks. 

the walter. f a:tenthber ahetae Ades _ The note circulation, which was 
self to be something more than a de- about 70,000,000,000 at the close of 
positary or lender of money, he not | 122% therefore has a:most doubled 


only benefits his customer, but ecm-|¥ting the year. The amount of dis- 


ents that customer to him so strongly | Counted Treasury bills in the Reichs- 
that no competition can drag him bank’s hands has more than doubled 
away. | during the year, the government’s un- 
Yours very truly, | secured indebtedness to the bank be- 

Manager. | ing more than 132,000,000,000 marks, 


The foregoing letter and the av-| Compared with sixty billions at the 


planation nor comment. I can onty|f the government’s paper increased 
say that such contributions are hear:-|in the final year more than 15,000,- 
ily welcome; let us have more of ,000 marks, part representing di- 
The branch manager can do|rect government borrowings for that 
more than any one else to make this| yeriod, the rest in treasury certifi- 


department a success.—J.W.T. cates, which private holders unloaded 


How far shoud a bank manager | for the Reichsbank to raise cash for 


go in acquainting himself with his|their own requirements. The ‘otal 
customers’ accounting methods? amount of this floating debt in the 

A large concern is usually so or- | Reichsbank and private hands is ap- 
ganized that its book-keeping system } Proaching peri.ously near a quarter 
is above criticism, but my experience | Of a trillion marks, if such astronom- 


has been that the smaller manufae- | ¢a) figures have any meaning to the 


turer and the retailer usually has a|teader. The preeise amount will be | 
“ru’e of thumb” system that will |revealed in a few days, when the 
handicap his business and in some|treasury statement of receipts and 
cases, wreck it. expenditures will bé published. 

I have in mind a man who started} 
a factory in a sma.l way, kept ex- CONDITIONS IN CUBA 
penses to the minimum and turned —- 


out a good product for which he has Opinion of New York Financier Who 
a ready market. His figures indicat- 
ed that he was making a profit of 
about 25 per cent. on his turnover. 
In spite of this he was always hard- 


them. 


Has Been Investigating 


up and kept getting more so, I took|f Speyer & Co,, bankers, who has 
it upon myself to analyze his cost |Just returned from Cuba, says that 


figures. He had his material and|What that country needs is either an 
labor carefully computed, but when|2uxiliary of the U. S. Federal Re- 
he came to overhead, he had only add-|Serve system or a Federal Reserve 
ed 10 per cent. I asked him where |System of its own strictly supervised 
he got that figure. He told me that |by executives independent of politi- 


he understood that it was “the usual |cal or local influences. 


thing.” No wonder he was under- “Cuba is passing through a reriod 
se ling the market. On ana.ysis we | of financial and economic depression,” 
found that his overhead figure should | said Mr. Speyer. “The pub.ic Trea- 
have been quadrupled. He did this and | sury, as well as many banks and mer- 
was still able to sell his goods at the |cantile concerns, finds it difficult to 
higher figure. Today he is one of the| meet its obligations. This crisis is 
prosperous manufacturers in our city |principally due to two causes. The 
and he has his banker to thank for]first is the very great extravagance 
his present condition. with which the public affairs have 
been managed during the last few 
years before President Zayas took 
The chief offenders against ali the | office. Second, the effect of this im- 
rules of book-keeping are the retail- | providence js aggravated by the low 
ers. As a rule the retailer in a small |price of sugar following a period of 
way has a working knowledge of the | extraordinari.y high prices during the 
doods he hand!es, knows how to buy | war. 
and how to sell, but book-keeping with “It is therefore only a question of 
its terrors of “red-tape” is something | time until the little republic will re- 
he has always avoided and that he turn to normal. This will depend 
touches on.y when he is forced to it.| largely on proper economy in pub.ic 
His invoices are stuck on a spike] affairs, as neither the gross nor the 
and when the bank presents a draft | net revenues have been what they 
he wades through. them and after 4]should be. But we must not forget 
lot of waste time locates the ones |that the Cubans have not yet been 
he wants. A very simple invoice book | taught to save and have had self- 


would have saved him all this trouble. | government for only a little while, 


Mistakes are few in keeping accounts “It is a remarkable fact that Cuba 
on the buying end of the retail busi-|has no paper money and no_ bank 
ness. However, the wholesale houses} notes except our own, and that she 
see to that. Where the big .oss comes | has not resorted to the printing pres- 


in is in keeping proper record of the | ses and inflation to ease conditions. 


goods sold on credit. The usuai sys-| “Jt ig very much to be desired that 
tem is to stick the sa'es slips on a/ during this temporary crisis we pur- 


file where they stay until time is|sye a consistently firm but generous 
found to post them into a ledger and 


send out an account of them to the only in its interest but in our own, 
customer. In the meantime the mer- | because Cuba is a very good customer 


what any particular customer owes|thermore, whatever policy we pursue 
him and has no way of knowing;toward Cuba will have far-reaching 
whether a weak customer is getting | consequences in our political and 
in too deep. While the charge slips are! hysiness relations with all Central 
still on the spike, a customer who is}and South American countries.” 
leaving town may come in to pay his 
account. This wi.] necessitate go- 
ing over every slip that is unposted 
and in lifting up more than’ one ata a es ae m ded 
time or in peeking in between slips| Armour & Co,, for the year en 
on the file, certain charges are al-|October 29, 1921, reports a net loss 
most sure to be missed. These are |of $31,709,817 after charges and 
id after the customer is far away | taxes, d D 
aaa seme are lost. In count-!its of $5,319,975 in the previous fis- 
less other ways losses, small and |cal year. 
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close of the 1920 year to $63,454,697 
on October 29, 1921. 
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Watching Clients’ Interests 


Perhaps you hold a lot of securities 
which you want to exchange for others. 


Conditions may have changed since you 
bought—you may want longer or shorter 
term maturities—or for other reasons, 
desire to exchange. 

One of the services we render to our 
clients is to find and recommend suitable 
bonds to meet their requirements. 


By close attention to clients’ invest- 
ments, combined with our knowledge of 


the bond markets, we frequently have 
been able to advise them of an advan- 


tageous exchange which otherwise would 
not have occurred to them. 


Before you invest, consult us. 


fAimilius Jarvis & Co. 
Jarvis Building EE See 


103 Bay Street, es 
Toronto, Canada 1891 Ottawa, Canada 
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1921 - Canada’s Biggest 


Housebuilding Year 


And yet The 


Shortage Is Acute 


In 1920 11,000 homes were built in 


Canada. Yet 70,000 couples were mar- 


ried and 117,000 immigrants came to 
Canada demanding at least 20,000 
more homes. 


Last year about 14,000 homes were 
built in Canada. This is the largest 


number ever built in one year in Can- 
ada. But how inadequate the total is 
to meet demands. A. R. Whittemore, 


of MacLean Building Reports, Limited, 
estimates that Canada needs 165,000 


houses. 
The building of these homes must be 
financed. There will be profit for those 


who aid in the financing of these homes. 


There is a wide field of operation for 
these companies—formed to refinance 
building contracts in Canada: 


Toronto Finance Corporation Limited 


Hamilton Finance Corporation Limited 
Windsor Finance Corporation Limited 
London Finance Corporation Limited 
Montreal Finance Corporation Limited 
Kitchener Finance Corporation Limited 
Brantford Finance Corporation Limited 
Sarnia Finance Corporation Limited 


Complete information Supplied By 


Banking Service Corporation 
LIMITED 


Head Office: Union Bank Bldg., Toronto 


Kitchener 


Windsor 


Hamilton 
Sarnia 


Montreal London 
Brantford 


A Montreal Bond House 


dealing exclusively in Municipal, 
Railway.and Corporation Securi- 


ties, offers substantial remunera- 


tion to experienced Bond Sales- 
men having established clientele. 


Apply in the first instance in 


writing to 


The Advertising Service Co. Ltd, 


Montreal 
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» CANADA CAN MAINTAIN WAR STANDARDS 
M R. HOOVER, Secretary of the United States Trade 

and Commerce Commission, is engaged in a world 
campaign in conjunction with United States exporters, 
manufacturers and farmers to boost American ex- 
port sales to the standard of the war-time period. 
They are not satisfied with the average exports of pre- 
war days but they want to maintain the war basis, 

It is quite possible for the Canadian trade in a few 
years under the direction of perhaps the only real Minis- 
ter we have ever had, Hon, Mr. Robb, to not only attain 
but eventually surpass our war records. 

Mr. Robb cannot do it alone; he must be supported by 
the sane leadership in the Departments of Agriculture, 
Immigration, Labor and Finance and given the national 
leadership the Canadians can surprise the world. 


MEN WITH A MISSION 

WHEN THE Tariff Commission was sitting in Western 

Canada THE FINANCIAL POST congratulated 
the implement manufacturers in being  rcpresent- 
ed at the hearings which promised so much in 
influencing Western public opinion by Thomas Find- 
ley, a recognized authority in his field and a man of 
broad and sympathetic understanding of the larger issues 
involved. At the same time THE POST condemned the 
textile manufacturers for sending out a lawyer who 
knew little or nothing of the practical end of the in- 
dustry and whose whole effort seemed to be to fool the 
people by the deliberate juggling of technicalities, 

The favorable impression created by Mr. Findley in 

_ his frank presentation of the case for the implement 
makers was quite evident at the time and that it has 
been lasting is indicated by the following editorial para- 
graph from the Grain Growers Guide which shares in 
the general recognition of a life of real service: 

When Thomas Findley, president and general manager 
of the Massey-Harris Company, died after a painful and lin- 
gering illness, the business world sustained a severe loss. 
His outstanding ability was clearly demonstrated bv the fact 
that he entered the service of the company in a humble capac- 
ity and worked his way to the top, and in the course of this 
achievement earned widespread respect and confidence by his 
candor, honesty, sinceritv and generosity. Though not al- 
ways in agreement with Mr. Findley on economic issues, The 
Guide is glad to render a tr‘bute to his great ability, the 
breadth of his outlook and his tolerance in the consideration 
and discussion of national issues. More Thomas Findleys in 
our business world would aid in the development of a united 
nation. 7 

What the Western people thought of Mr, Pringle as 
counsel for the textile firms was made amvly evident at 
the time by open criticism and exprecsed resentment. 
When the commission came East Sir Charles Gordon, A. 
O. Dawson and other textile leaders tried to rectifv 
the mistake. They were able to make a strong case for the 
textile industry but it was too late to offset the damage 
which had been done in the West. 

The Grain Growers’ Guide exnresses the Western de- 
sire that there should be more Thomas Findlevs in the 
world; that desire is heartily seconded by THE FINAN- 
CIAL POST, What is wanted is a better understandine 
—or less misunderstanding—between the East and the 
West and men of the Findley type can do much to bring 
it about. 


TORONTO’S TRANSPORTATION EXPERIMENT 

A CHORUS of castigation against the Toronto Trans- 

portation Commission has been raised by the local 
newspapers, led by the Globe, These fervent advocates 
of public ownership suddenly seem to have discovered that 
the adoption of their doctrine has not brought in the prom- 
ised millennium in street car service; they are seeking to 
put the blame on the commissioners. 

“Why don’t you join in this criticism of the Transporta- 
tion Commission?” asked an indignant citizen of THE 
FINANCIAL POST, “you are always opposed to public 
ownership.” 

Let it be emphasized at once that THE FINANCIAL 
POST is opposed to public ownership only in so far as its 
weaknesses undermine public services. Let it be emphasize 
also that the collapse of morale in the operation of the 
Toronto railway system is no surprise to us; it is only 
what was to be expected—but we take no satisfaction 
in it. 

There is no present issue for or against public owner- 
ship of the Toronto Street Railway; that issue has been 
decided, THE FINANCIAL POST tried to do its duty by 
the people of Toronto by pointing out that all experiences 
indicated that an inefficient service would be the result. 
We long urged the necessity of a better understanding be- 
tween the city officials and the company. The former 
made the system a political football and the latter often 
played into their hands by its attitude to the public, The 
solution of the problem was in granting a well-guarded 
charter with reasonable fares and co-operation between a 
well-managed corporation and city officials. But the news- 
papers capitalized the friction between the company and 
the city hall so effectively that it had for some years been 
evident that public ownership was a foregone conclusion. 

We believe that the Transportation Commission is do- 
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ing all that cwuld be expected of it under the eircum- 
stances. A decl ine in morale in the operating organization 
was to be expec!ted. Coupled with the reconstruction activi- 
ties it has badly impaired the service. From an engineering 
standpoint the c bmmission has done good work. 

The newspaper campaign against the Commission is 
evidently delibe:tately planned. Is it aimed to put the sys- 
tem under the Hydro-Electric Commission so that Sir 


Adam Beck may gain control of Toronto’s waterfront: 


and streets? Otr is the idea to give control to the city 
hall politicians who recognize its value as a vote-getting 
machine? Much tretter to give the commission a chance— 
at least until public opinion is prepared for some construc- 
tive solution of tlhe problem. 


GOLD BRICKING SETTLERS 

HERE has been a sad lack of common-sense and 

foresight in dealing with the settlers in the 
Prairie Provinces who have suffered from crop failures. 
The Provincial and Dominion Governments have been sadly 
negligent of their duty. These settlers need immediate re- 
lief and the Western and Ottawa Governments should get 
together to arrange a plan for their permanent release. 

Many of these settlers have been gold-bricked. They 
have been put on lands which the authorities, national 
and provincial, should have known were incapable of 
satisfactory development by these particular settlers. 
There are plenty of lands in other parts of the pro- 
vinces on which these people should have been placed, 
can still be placed, where they would make good and 
grow up into splendid Canadian citizens. It will cost 
money to do this but it is our duty to spend the money 
and it will pay us to do it. 


WHO WOULD PAY THE PRICE 

[a CURRENT agitation in Western Canada for 

the re-establishment of the Canadian Wheat 
Board is again being heard. Evidently those who 
are behind the movement—even though they may be only 
the “noisy minority” referred to by the Grain Trade 
News, of Winnipeg--have a considerable following of 
those who believe that by the establishment of some 
machinery for fixing prices they can control the markets 
to the extent of getting larger prices for themselves. As 
Canada exports a large surplus of wheat we believe that 
such a course would be justified in the interests of the 
whole country if the results referred to could actuallv 
he obtained, even though the Canadian consumer’ of 
bread were placed at a disadvantage. But there is no 
real evidence upon which to base such hope. 

If there was ever nny real justification for the con- 
trol of the wheat market it was contained, we believe, in 
the one word: “war”, Under any other conditions the 
machinery of the grain exchanges works efficiently in the 
interests of both producer and consumer. Various in- 
vestigations into the grain carrying, selline and storing 
husinesses have indicated this. The re-establishment of 
the Wheat Board in Canada might result in fixine a hich- 
er price to the Canadian consumer but that would not he 
in the national interest if this same increased price could 
not be secured for the exnortable surplus. And how could 
a Canadian board contro! the price heing paid in Livernool 
or the big grain-handline ports of Europe when consign- 
ments are being received from all the other grain-export- 
ing countries. Even were it possible to form an organiza- 
tion to include all wheat-exnorting countries the effect of 
an artificial price would tend to reduce consumption by the 
imvorting nations whose low buying power has been the 
natural and dominating factor in the collapse of prices 
of farm products. 

A recent cable from London told of strong opposition 
on the part of the big British meat companies to the pro- 
nosed meat pool for the New Zealand export trade being 
mooted by the New Zealand government, This indicates 
that the big buyers in Britain and Europe are watching 
efforts to artificially bolster up prices by pools and com- 
binations. These buyers now operate in the open market 
where supply and demand are the dominating factors. 
Should any one country try to pool its products for higher 
prices a combination of these buyers to boycott that 
country could, and no doubt would, be effected. Supposing 
then that Canada re-established the Wheat Board and 
fixed prices. British and European buyers would not 
necessarily have to observe them and the result would 
he that the high prices could be enforced only in Canada 
at the expense of the Canadian people. 


CHIEF JUSTICE PERDUE of the Manitoba Court of 
Appeal, was indn!cing in a few reminiscences the other 
day and he said “Give us back the thin statute books and 
more of the self-reliance which means so much to the 


nation and to the individual.” 
* * * 


THE OPERATION of the much-discussed marking act 
has been postnoned until after the close of the next ses- 
sion of Parliament. At least it is better to follow this 
course than to put it into effect and then cancel it after 
it has been found unworkable. 

* 

THE HOUSING commission at Windsor is planning to 
sell its building lots and use the money realized to make 
loans to enable buyers to build. This is evidently a nrac- 
tical effort to get over the fact that municipal building 
of houses for people has not been a success. Not only 
have the costs been too high but the peovle have not 
taken kindly to the ready-made idea as applied to their 
homes. , 


= * 
THAT BRAINS were not receiving the encouragement 
they should was a complaint voiced by Sir H. Kingsley- 
Wood, M. P., in opening an exhibition at Eltham, Eng. 
Capital and labor should receive them into full partner- 
ship—they often looked askance at them to-day. Now 
that paralysis due to the war was over, he declared, it 
was from a combination of brains, capital and labor that 
the worker would receive the most benefit; these three 
were the best Triple Alliance. 
* & 


NO DOUBT many readers of The Toronto Globe have 
recently marvelled at the wide use of the news columns of 
that paper to put forward highly colored reports dealing 
with political and public ownership issues, Nor would 
they be surprised at a resolution passed by the North 
Toronto Ratepayers Association declaring that the tenor 
of a meeting at which the recent Hydro radial by-laws 
were considered and condemned by resolution, was entirely 
misrepresented, The resolution says that the report as 
presented by The Globe was “read with regret and amaze- 
ment,” and that “we view with regret that a paper of 
the Daily Globe’s reputation ‘should have been guilty of 
such yellow electioneering tacties.” A fighting newspaper 
loses its following when it fights unfairly. 
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Sound Business Methods to 
Develop Canada’s Export Markets 
New Minister of Trade Makes Straightforward Appeal to 


Manufacturers to Lend Effective 
Co-operation 


By HON. J 


Minister of Trade and Commerce, before the 


. A. ROBB, 
Export Club of Montreal, and the Quebec 


Branch of the C. M. A. 


I am not here as a teacher, but as 
a student, willing and eager to learn, 
that the Department of Government 
Service over which I have the hon- 
or to preside may become even more 
useful than jit has been. I am here 
not to give, but to receive, advice. 
May I express the hope that you will 
be generous with your advice as we 
would like you to be with your sup- 
port for as you know, “governments 
cannot live by advice alone.” 


The Department of Trade and Com- 
merce was created and designed to 
help, not to hinder, trade either with- 
in or without Canada. The measure 
of the usefulness of that Department 
of Government Service will be in pro- 
portion to the help given and the 
encouragement offered by fellow Can- 
adians interested and employed in the 
production, the manufacture, the 
transportation and the distribution 
of Canadian products. Having work- 
ed aS & producer, as a manufacturer 
and as a trader, always willing to 
trade wherever and whenever there 
was a profit, experience has taught 
me that every branch of service from 
producer to consumer has its risks, 
sometimes a profit, other times a loss. 
A good healthy profitable trade is 
not built up in an afternoon, nor at 
an annual dinner—even if the menu 
is as good and the company as genial 
as it is to-night. r 

Every successful trader in this 
room knows that profitable trade is 
not built up by Governments alone— 
even as a good a government as we 
now have can accomplish little without 
support, the co-operation of the wide-! 
awake bright, brainy business-men 
of Canada, and so, Sir, I am here as 
the representative of a government 
that wants to be good, a government 
that hopes to be useful in developing 
Canadian trade at home and abroad. 
And you ask me, “What is our policy, 
what is to be the policy of the De- 
partment of Trade and Commerce?” 
Well, Sir, I am Scotch, and a Scotch- 
man always answers a question by 
asking another. What policy do you 
want us to pursue? Do you want 
government agents to attempt to 
handle your business at home and 
abroad, or do you want the govern- 
ment to stand out of the way and 
give Canadian business men a chance 
to do business in a business way, tak- 
ing profits, if profits are obtainable, 
but maintaining their established 
connections and their customers, 
through the uniform good quality of 
Canadian products? If that is to 
be the policy, then I venture to be- 
lieve that Canadian export trade will 
grow from year to year and that 
eventually Candda will win out even 
against hostile tariffs. We may as 
well face the issue and at once ad- 
mit that the Great War for freedom 
and the rights of small nations has 
not only burdened the tax-payers of 
the world with enormous debt, and 
governments and people with extrav- 
agant habits, but has also fostered a 
spirit of tariff warfare throughout the 
world, which must, I imagine, like all 
other wars, run its course. 


New U. S. Tariff 


Recently some of our good custom- 
ers have revised the customs tariff, 
apparentiy with a view to reducing 
trade with their own best customers. 
They may temporarily disturb Can- 
adian trade, but they cannot discour- 
age nor destroy Canadian enterprise. 

It is a rule of trade that where- 
ever your sales increase, your pur- 
chases also grow, so that as sure as 
night follows day, if and when a 
country puts up extreme tariff bar- 
riers, hindering necessary purchases, 
that country places a stumbling-block 
against its own trade, fostering dis- 
content among its own veople. 

We, in Canada, have little right to 
complain if other countries place a 
prohibitive tariff against our pro- 
ducts, but we have a right to try 
and find markets for the products 
of our country, to seek out the best 
and most profitable markets, to give 
preference to those who give prefer- 
ence to those who give preference to 


us, and, like any well managed busi- 
hess, to secure as many. good cus- 
tomers as we can. The worid is large; 
Canada has great resources and is 
geographically and favorable located 
to trade either with the Eastern or 
Western world or with the great 
countries to the South. 


Transportation 


Perhaps I may say a word to you 
of our transportation system. We 
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have lots of it—some say too much—|]. 


and yet there is in some sections of 
our country an agitation for an ex- 
tension of railways, and the opening 
of other channels of transport. That 
I shail not now attempt to discuss, 
but may I suggest this—if Canada 
is to compete with other nations in the 
markets of the world, we must be 
prepared to carry Canadian products 
at as low rate of freight, and with 
as good despatch as any other coun- 
try. Canada has the railway lines— 
Canada has ships. Surely Canada 
should carry from Canadian ports 
Canadian exports at as favorable 
rates as that offered at any other 
ports. 


Linking up all the forces and all 
the interests of Canada, so that each 
will have a personal—yes, if you wish 
to put it that way, a selfish interest, 

for the promotion of more work, 
more traffic, more business, for Can- 
ada all linked together and all work- 
ing together would forge a_ chain 
strong enough to put Canadian trade 
out of the rut, create avenues of in- 
dustry, develop new channels of trade 
and help to provide work for all will- 
ing to work. No one Department of 
Government, indeed no government, 
can bring this about without the co- 
operation and support of a United 
Canada. 


Is this a time for divisions? Is 
it not rather a time for unity, a 
time for work? The war is over; 
in that war Canada played a splen- 
did part, at home as well as on the 
field of battle. Our men are home 
settling down, taking their places in 
civil life and -publie life, wiliing and 
eager to do their bit, at home as they 
have done it abroad, and they will 
do it if they get a fair chance. Is it 
not a time to let people of other coun- 
tries settie their own domestic af- 
fairs, while we Canadians settle Can- 
adian affairs to suit Canadian con- 
ditions. What is the use of our im- 
mense undeveloped resources, in agri- 
cultural lands, in forests, in minerals, 
coal, iron, copper and precious metals, 
in fisheries, and in great water powers 
throughout two-thirds, or more, of 
our provinces? What’s the good of 
it all unless developed and so give 
2mployment to the citizen and rev- 
enue to the nation, only thus can we 
hope to encourage greater immigra- 
tion, doubling our population, and 
so reduce our per capita debt one half. 

Is not increased immigration one 
of the great problems Canada faces 
to-day; to maintain satisfied and con- 
tented our own people, and encour- 
age development that will bring to 
our provinces, and to each province, 
the people best suited for conditions 
in that province, a selected and in- 
telligent ciass of immigration, we 
must have a policy that will enable 
the immigrant who becomes a Can- 
adian citizen to obtain work, to live 
cheaply. and well, to produce econom- 
ically, so he can meet world competi- 
tion, export the surp.us product of his 
labor, bringing back the profits, and 
so will a prosperous and contented 
citizenship help to build up a greater 
Canada. 


Restricting Our Trade 


Statistics are dry subjects for an 
after-dinner speech, and I do not 
propose tiring you with details of Can- 
adian trade throughout the world. A 
post-card to the Bureau of Statistics 
at Ottawa, wil: secure for you a state- 
ment of Canadian sales and pur- 
chases from the countries of the 
world. Canada has what we may 
term 50 to 75 first class customers. 
May I give you briefly a list of our 
best customers? 
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TRADE OF CANADA BY 


Note: Countries arranged in order o 


1914 (pre-war) 
Exports of 


Imports 
for 

Consumption 
$396,302,138 
132,070,406 
2,090,387 
14,276,535 
4,490,476 
3,952,887 
3,015,456 
4,247,310 
445,036 
1,840,523 
713,111 
2,604,216 
8,192,900 
7,218,987 
14,586,228 
154,526,846 
464,667,152 


619,193,998 


United States .. .. . $ 
United Kingdom .. -. 
WOES sige hee e es (ones 
Prance .. 6. 66 ss 
Belgium .. ..--.. >> 
GUDOs o> ker xs 
Netherlands ..... - 
British West Indies 
CEPOOOD ok kup ce ve. np 
Newfoundland .. .. .. 
MERE so ess ae as 
Japan .. petals 
New Zealand .. .. .. 
British .East Indies .. 
Germany .. .. .-- 


British Empire 
Foreign Countries 


Total .. 


238.642.5617 


PRINCIPAL COUNTRIES 
f importance of Total Trade in 1921. 


1921 
Imports 

for 
Consumption 
$856,176,820 
218,973,562 
1,745,330 
19,188,062 
4,693,368 
30,743,289 
4,237,791 
14,838,746 
817,157 
2,886,203 

791 
11,860,821 
4,219,965 
14,307,404 
1,547,685 


266.002 688 
974,156,194 


1,240,158,882 
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Exports of 
Canadian 
Produce 

$542,322,967 
312,844,871 

57,758,343 
27,428,308 
40,252,487 
6,573,768 
20,208,418 
13,080,225 
20,834,577 
16,676,728 
18,112.861 
6,414,920 
11,873,000 
6,388,898 
8,215,337 


403.452.219 
785,711,482 


1,189,163,701 


Canadian 
Produce 
163,372,825 
215,253,969 
514,660 
3,632,444 
4,269,394 
1,915,414 
3,985,987 
4,469,329 
11,934 
4,508,090 
4,673,997 
1,587,467 


686,324 
4,044,019 
192,945,922 
431,588,439 
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AMERICAN FUNDS 


_ With Interest In Surplus Profits 
Such an investment opportun- 
ity will be offered by us short- 

in the form of. first lien 
sinking fund debentures, re- 
deemable in gold or convert- 
ible in 10 per cent. preferred 
shares. The debentures are 
first lien on land, mills, ma- 
chineries, patents, of a 
corporation being organized in 
Montreal, the direction of 
which is composed of men of 
outstanding prominence in the 
various spheres of business 
and finance. 
The debentures will carry a 
Senn bonus in common 
stock. 


Write for particulars. 


CREDIT CANADA LIMITEE 


145 St. James Street Montreal 


CANADA CEMENT COMPANY, LTD: - 
PREFERENCE SHAREHOLDERS 
DIVIDEND NO. 48. 

NOTICE IS EREBY GIVEN that a divi- 
dend of 1%% for the three months ending 
December 3lst, 1921, being at the rate of 
7% per annum on the paid up Preference 
Stock of this Company has been and 
that the same will be paid on the 16th day of 
February next to Preference Shareholders of 
— at the close of business January 3ist, 


. L. DOBLE, 
Montreal, January 16th, 1922. 


THE MONTREAL CITY AND DISTRICT 
SAVINGS BANK 


The Annual Meeting of the Sharehol4 
ers of this Bank will be held at ts 
Head Office, St. James Street, on Mon- 
day, the 13th of February next, at 12 
o’clock noon, for the reception of the 
Annual Reports and Statements and the 
election of Directors. 

By order of the Board, " 

A. P. LESPERANCE, 
General Manager. 
Montreal, January 12th, 1922. 


THE DOMINION BA 


Nozce is hereby given that/the 
Annual General Meeting of the 
Shareholders will be held at the Heac 
Office of the Bank, in Toronto, on 
Wednesday, 25th January, 1922, at 
twelve o’clock noon. 


By Order of the Board. 
C. A. BOGERT, 
General Manager. 


Toronto, 18th November, 1921. 


THE MERCHANTS BANK of CANADA 
QUARTERLY DIVIDEND 
A dividend of 1%% for the current 
quarter, being at the rate of 6% per 
annum, upon the paid-up capital stock 
of the bank, has been declared payable 
on 1st February next to shareholders of 
record on the evening of 14th Jan . 
It will be noted that this dividend is 
approximately equivalent to the quarter- 
ly returns the Merchants Bank share- 
holders will receive in ordinary course 
in future after they exchange their 
shares for Bank of Montreal shares 
under the agreement now before the 
shareholders. 
By order of the Board, 
H. B. MAC 
Acting General Manager. 


| Montreal, 8rd January, 1922. 





Opportunities In 
Odd Amount Bonds 


During an active bond market there are excep- 
tional opportunities for picking up odd amount 
bonds of the various Provinces and of repre- 


sentative municipalities of the Dominion. 


Our 


current ODD LOT LIST contains offerings of 
bonds varying in amounts from approximately 
one or two hundred dollars upward to several 


thousands. 


It is good business to take advantage 
of the unparalleled opportunities 
for investment which world market 
conditions give present-day investors. 


Send for New Odd Amount List. 


A. E. AMES & CO. 


UNION BANK BLDG. 
TRANSPORTA 


- . »- TORONTO 


TION BLDG. MONTREAL 


74 BROADWAY 


HARRIS TRUST BLDG 
BELMONT HOUSE . . 


INVESTORS’ INQUIRIES 


NEW YORK 
- . CHICAGO 
VICTORIA, B.C. 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is 
now necessary to enclose 3 cents in postage stamps to cover postage on answers 


MANITOBA—SOUTHERN POWER 


Enquirer, Newcastle—Would like your 
opinion of the Manitoba Power bonds, 
also the Southern Canada Power bonds. 

Manitoba power bonds are an ex- 
cellent public utility investment and 
worthy of your attention. They are 
guaranteed by the Winnipeg Electric 
Railway and as the management will 
be much the same & sound direction of 
the company’s affairs may be expect- 
ed. 

The Southern Canada power bonds 
also rank high. This company is 
growing rapidly and its earnings have 
shown considerable expansion. The 
bonds have this advantage over the 
other issue, that there is already a 
trading market existing for them. 


Seasoned 
PublicUtility 
Bonds 


are always in high 
favour with conserva 
tive investors. 


There is one in particu- 
lar which we are recom: 
mending to our clients 
at today’s prices. 

Itisa hydro-electric first 


mortgage bond ade- 
quately protected by 


both assets and earn- 


ings. In addition, prin- 


cipal and interest are 
guaranteed by one of 
enn serenaees — 

com ° 
and aw ames i Now 


York funds. 


Limited amount at 
price to yield over 7%. 
Write for particulars. 


Securities 
CORPORATION 
LIMITED 


MONTREAL 
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10 King Street East, 
Toronto, Ont. 
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NATIONAL CITY COMPANY 


Limited 


Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, kK. C. V. 0., Chairman. 


LT.-COL. HERBERT MOLSON, C.M.¢.,M.C. 


Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


They are of an old issue and the Man- 
itoba power bonds are a new issue. 
The yield is somewhat less on the 
Southern Canada bonds about 6% 
per cent. against 7 per cent. For 
collateral the Southern Canada bonds 
would be best. For an investment 
the Manitoba power bonds would 
probably take precedence because of 
the additional yield. 


UNION TRUST 


C. H., Hamilton.—Will you kindly let 
me know if you consider the Union 
Trust Company perfectly strong and re- 
liable to handle trust funds. 


Our information is that the Union 
Trust Company of Toronto, is in a 
sound and strong position. A coupie 
of years ago this company made 
some rather drastic adjustments in 
regard to its investments and has 
since improved its position in a satis- 
factory way. It is backed by import- 
ant financial interests which would 
seem to give every reasonable as- 
surance of its stability. We under- 
stand that the annual report, which 


will be forthcoming in the near fu- 


ture, will show that the company has 
had a very satisfactory year. 


MANITOBA POWER 


Enquirer, Rock Island—Would you 
please give me your opinion and some 
information in regard to Manitoba 
Power Co., 7 per cent bonds, as a safe 
and sound long-term investment. I pur- 
chased some of these bonds and was 
thinking of taking a little more, but it 
was suggested to me that there might be 


some serious likelihood of there not be- 


ing an adequate market for the power, 
and also that it might be questionable 
whether the guarantee of the Winnipeg 
Electric Railway Co., would run with the 
bonds in case the city purchased the 
railway and whether the said guarantee 
would amount to a commercially safe 


and practical assurance. 


Manitoba power bonds are a very 
good investment but of course no in- 
vestor should overload himseif with 
one issue. If you have already in- 
vested heavily it would be weil to turn 
in another direction. 


As for the two points you mention; 
Winnipeg is a rdpidly expanding city 
and will require much power. It is 
stated that arrangements have al- 
‘ready been made for the sale of the 
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power to be deve.oped. It is hard to 
see how the acquisition by the city 
of the railway cou‘d affect the guar- 
antee as the withdrawal of the guar- 
antee would be practically the ex- 
tinguishing of private rights and 
could not be supported at law. One 
point that has been brought up in 
regard to the guarantee is that if the 
bonds were defaulted it would be 
necessary to take legal action to en- 
force the guarantee and this might 


be a difficult matter if the Winnipeg 


E-ectric were to be affected by the 
same adverse influences that could 
affect the power company at some 
future time. Guaranteed railway 
bonds in the United States have 
hardly proven satisfactory. But these 
points are not so dominant as to de- 
ter you from investing a reasonable 
portion of your investment funds in 
this enterprise with its many at- 
tractive features. 


Call The Office Boy ! 


Perhaps He Knows 


(Continued from page 1) 


lieve must have been in nineteen hun- 
dred and thirteen or nineteen hundred 
and fourteen? 

A. In a general way, yes. 

Q. Did you know of the position 
of the firm’s account in subsequent 
years, such as nineteen hundred and 
fourteen, fifteen and sixteen, for in- 
stance? 

A. In nineteen hundred and four- 
teen I knew of it in a general way, 
but I left home in nineteen hundred 
and fifteen and did not come back 
until nineteen hundred and nineteen. 
I left here at the time of the sink- 
ing of the Lusitania, so I did not 
know about it after that. 

Q. Did you know the condition of 
the firm’s account in nineteen hun- 
dred and fourteen? 

A. In a general way, yes. 

Q. You came back in nineteen hun- 
dred and nineteen? 

A. Yes. 

Q. Were you told then of the posi- 
tion of the account of the firm of 
Thornton Davidson and Company? 

A. No. 

After the Failure 

Q. When did you first find out the 
exact positon of the account of 
Thornton Davidson and Company? 

It was sometime in the autumn 
of nineteen hundred and twenty. 

Q. Before or after the bankruptcy? 

A. After. — 

Q. Do you mean to say you did not 
know at anv time prior to the bank- 
ruptey that the firm of Thornton 
Davidson and company was_ very 
heavily indebted to your Bank, and 
that their account was not protected? 

A. What do you call heavily in- 
debted? 

Q. You do not wish me to,-mention 
anv sum. If vou do I will. 

By Mr. Shaughnessy, K. C: I ask 
your lordship to confine the learned 
counsel to relevant evidence. 

By the court: I am entirely at sea. 
The accused is charged with stealing 
$500,000 and as long as the accused 
does not object to the evidence I 
don’t see that anybody e:se can. 

A. I did not know the exact 
ount that Thornton’ Davidson 
Company owed the bank. 

By- Mr. Alexander, K.C.: 

Q. Prior to the failure? 

A. Prior to the failure. 

Did Not Know of Large Overdraft 

Q. In a general way did you know 
rrior to the ankruptcy that the 
Merchants Bank of Canada allowed a 
large overdraft without security, to 
the firm of Thornton Davidson and 
Company? 

A. TI did not. 

Q. In other words, you knew prior 
to the bankruptcy that the firm could 
not pay its liabilities in full if called 
upon? 

A. Prior to the time of the fail- 
ure? 

Q. Yes. 

Nor of Insolvency 

A. And the failure was when? 

Q. July 1920? 

A. No, I did not know that. 

Q. In other words, you did not 
know at any time prior to the bank- 
ruptey that the firm could not pay 
its iiabilities in full, and was insol- 
vent. Personally, it never came to 


your knowledge? 

A. It is very difficult to remember 
before the war. 

Q. I am not speaking before the 
was. Before July 1920? 

A. I did not know anything about 
it 


am- 
and 


Q. You did not handle the account 

versonally ? ote 
A. No, I had nothing to do with it. 

it was never brought to our notice. 
Q. It never came to your know- 

ledge prior to the bankruptcy of the 

firm? 

A. No, 


Q. You -knew they had an over- 
draft in a general way? 

A. I did not even know they hac 
an overdraft. 

Cross Examined by Mr. Wilson, K. C. 
of counsel for the defence. 

Q. At the time of the failure, and 
sometime previous to it were you 
aware that the firm of Thornton Dav- 
idson & Company:had an overdraft 
with your bank? 

A. No. 

Q. Somebody, some officer of your 
bank must have known? 


A. Yes, 
Q. Who was supposed to 


that? : 
By the court: is that important? 
By Mr. Wilson, K. C., I think it is 
important. 
“He Would Probably Know.” 


A. The local manger of the Mon- 
treal Branch would know. 


Q. Who was it? 

A. Mr. Kippen. 

Q. What about Mr. Macarow? 
A. He would probably know. 


D. C. Macarow 
Q. Will you state, Mr. Macarow, if 


know 


Q. As a matter of fact, Mr. Macar- 
ow, you knew that apart from being 
a partner in the firm of Thornton 
Davidson & Co., Cameron carried on 
private dealings or transactions? 

A had no knowledge of it. 

Q. Did you know that Mr. Camer- 
on was heavily involved personally in 
dealings, and also had a private per- 
sonal account with the Merchants 
Bank of Canada? 

A. I was not aware that he had 
outside private deals, and I was not 
aware that he had a current account 
with the bank. 

The Local Manager, Mr. Kippen 

Q. If you were not aware, and if 
you do not know, who would be in 
a position to know? 

A. The local manager. 

No Information as to Earnings 

Q. Would you please give his 
name? 

A. Mr. J. G. Kippen. 

Q. Do I understand vou to say that 
at no time prior to the bankrupt” 
had you any personal knowledge as 


as to the earnings of the firm of}) 


Thornton Davidson & Co.? 

A. I had no information as to the 
earnings. 

Avail Report for 1919 

Q. It came out in evidence that a 
financial statement or an auditor's 
report was shown to the officials of 
the bank, that report showing the 
position of Thornton Davidson & Co. 
for the period commencing January 
1919, and ending on the 31st of De- 
cember 1919, 

(Question objected to and objec- 
tion sustained.) 


Cameron’s Withdrawal of Funds 


Q. Has Mr. Cameron to your 
knowledge, or has it been brought 
to your knowledge, that he withdrew 
funds from the firm of Thorntor 
Davidson & Co., for the purpose of 
financing his private deal in the 
Great Eastern Pulp & Paper Co.? 

A. Not that I am aware of. 

Q. It has been mentioned that Mc- 
Donald, Currie & Co., chartered ac- 
countants of Montreal, were order- 
ed by the Merchants Bank of Can- 
ada to prenare a finacial report of 
the firm of Thornton Davidson & 
Co., for the year 1919. Do you know 
anything about it personally? 

A. Not personally, no. : 

Q. I suppose you did not see any 
of the cheques which were signed by 
Cameron in the firm name of Thorn- 
ton Davidson Co, They would not go 
through your hands? 

A. I would not see them at all. 

Q. Will you state, Mr. Macarow, if 
ledge any of these amounts (in Cam- 
eron’s personal account) that were 
deposited in the bank were moneys 
being the property of Thornton 
Davidson & Co.? 

A. I have absolutely no knowledge 
of the account at all. 

Q. May I ask when were you ap- 


pointed general manager of the Mer- 
chants Bank of Canada?’ 


A. In 1916. 


Q. And then the ordinary routine 
work of dealing with customers 
would not come to your knowledge? 

A. No 


Q. It “would be entirely in the 
hands of the local manager? 


A. Yes, Mr, J. D. G. Kippen. 
J. D. G. Kippen 


Q. Mr. Kippen, I understand that 
vou were the local manager of the 
Merchants Bank of Canada, for 
some years past? 


A. I was. 


Q. Govering what time? 

A. From sometime in 1916 until the 
beginning of October, 1920. 

Q. Do you know Mr. Cameron? 

A. Oh yes. 

Q. Do you know if he had a per- 
sonal, trading or current account 


with the Merchants Bank of Can- 


, I knew he had a current 
account. 


Could Not Really Say 
Q. Mr. Kippen, is it to your know- 
ledge that Mr. Cameron withdrew 


sums of money from time to time 
during a period commencing the first 
of January,.1919, and ending the 
thirtieth of July, 1920, and which 
sums he withdrew from the firm of 
Thornton Davidson & Co., and de- 
posited the same to his own credit in 


his personal account with your bank? 


A. There may have been some 
cheques drawn. fF could not_ really 
7 If I saw the vouchers I could 
tell. 
Did Not Discuss Financial Position 
Q. Who is the manager of the 


branch now? 


A. Mr. Finucan. 
Q. Mr. Kippen, did you ever dis- 
cuss with Mr. Cameron the financial 
position of the firm, I mean, prior 
to July 1920? 
. No. : : 
Q. Did you ever complain or did 


any of your employees under your 


at any time you knew or had it come|charge complain that Cameron had 


to your knowledge that the firm of|}been withdrawing large 


Thornton, Davidson & Co., 
solvent ? 

A. No, 

Q. You did not know? 

A. 1 did not know. 


was not 
9 


Q. That is prior to the insolvency? | ledge, Mr. 


A. No. 


sums of 


money from the firm? 
He Never Complained 


A. 1 never complained. 
Q. Has it ever came to your know- 
Kippen, that Mr. Cam- 


eron withdrew certain sums of money 


Thornton Davidson & Co., by cheques 
made payable to the Bank of Ot- 
tawa, and which cheques were de- 
posited by him to his own credit 
with that bank? 

A. No. 

$570,000 

Q. Is it to your knowledge that 
during the period commencing the 
first of January, 1919, up to the 
thirtieth of July, 1920 (and it has 
been given in evidence) that Mr. 
Cameron withdrew from the firm of 
Thornton Davidson & Co., something 
like $570,000? 

“I Could Not Say” 

A. It was not to my knowledge. 

Q. At any rate, if such sums were 
withdrawn from the firm of Thorn- 
ton Davidson & Co., the firm, I sup- 
nose in the ordinary course of bus- 
iness was called upon to put up secur- 
ity to cover these withdrawals? 

A. I could not say, it is so long 
ago. 


PERSONALS 


A. W. Campbell, of Edinborough, was 
recently appointed to the directorate of 
the Canada Permanent Mortgage Cor- 
poration to fill the place on the board 
occupied for many years by his father, 
the late John Campbell. 


R. S. Waldie, of Toronto, vice-presi- 
dent of the Victoria Harbor Lumber Co., 
has been appointed to the directorate of 
the Confederation Life Association. Mr. 
Waldie is a lawyer by profession, hav- 
ing been called to the Ontario Bar in 
1903. He is vice-president of the Gen- 
eral Accident Assurance Co., and was 
made a director of the Imperial Bank of 
Canada in 1919. 


G. W. Mayer, of Toronto, a former 
director of the Imperial Oil, Ltd., has 
been elected a director of the Standard 
Oit Co., of New Jersey. He will take 
charge of the domestic sales department 
of the New Jersey Co. The place on the 
Imperial Oi] d'rectorate formerly held by 
Mr. Mayer will probably be filled at a 
shareholders’ meeting to be called short- 
y: 


D. A. Cameron, elected to the presid- 
ency of the Toronto Board of Trade is 
a widely known Canadian banker. He is 
manager of the Toronto branch of the 
Canadian Bank of Commerce, but since 
joining the service of that institution as 
junior clerk in 1881 he has served in 
various and distant cities of the Do- 
minion. For some years he was station- 
ed in the far west in British Columbia, 
Yukon and Washington state. He was 
appointed to the management of the 
Toronto branch in 1911. 


John Hepner, of Port Elgin, a partner 
jn the firm of Stevens-Hepner Ltd., 


Sasetulapans of brushes and brooms, 


died in Toronto a few days ago at the 
age of 73 years. Mr. Hepner was one of 
the pioneers in this industry in Canada, 
and through his personal interest and 


Forty Attractive 


6% for 
19 years 


We own and offer a 
high-grade public utility 
bond bearing an uncon- 
ditional guarantee as to 
principal and interest 
which ranks among the 
highest municipal obli- 
gations. 


Particulars on request 


Greenshields & Co. 


INVESTMENT SECURITIES 


Montreal: 17 St. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers 


srnseicpenesmsidlaens spl iach se le a Sacee 
ability has built up a large business, 
which is the backbone of the town in 
which it is located. He was born in 
Napanee and removed to Port Elgin as 
a young man where he was engaged with 
the old Port Elgin Brush Works. Some 
years after, he, with H. H. Stevens, se- 
cured control of the firm, and adopted 
the firm name of Stevens-Hepner Ltd. 
The business prospered under their 
guidance, and it is now one of the larg- 
est of the class in the Dominion. Mr. 
Hepner was chiefly engaged in the prac- 
tical end, but three years ago was forced 
owing to ill-health, to give up active 
perioleyer in the operations of the’ 
plant. 


A TORONTO POLICY 


(St. Catharines Standard.) 

The Sault Ste. Marie Star, in a vitri- 
olic attack on Hydro-Radials as bene- 
ficial only to Toronto, declares that Al- 
goma is suffering from “absentee land- 
lordism.” That seems rather rough on 
the Sault member for the legislature, 
the man who beat Sir William Hearst. 


Financial statement of Pullman Co. as 
of July 31, 1921, filed with the Inter- 
state Commerce Commission, shows 
total assets and liabilities of $163,248,- 
989, compared with $195,311,967 on cor- 
responding date in 1920. Profit and loss 
surplus was $20,199,255, against $23,- 
678,091, and cash was $20,086,452, com- 
pared with $25,596,562 in the preceding 
year, 


Government 


and Municipal Bonds 


In view of the pronounced shortage of high 
grade bonds, our new bond list, which offers 
a selection of forty Government and Muni- 
cipal bonds, should prove of unusual interest 


to investors. 


This list includes several Provincial issues. as 
well as a number of attractive long and short 
term bonds issued by substantial Ontario 


Municipalities. 


Copy gladly mailed upon request. 
Wood, Gundy & Co.. 


Montreal 


Winnipeg 


36 King St. West 
Toronto 


New York 
London. Eng 


OSLER, HAMMOND & NANTON 


WINNIPEG 


Stock Brokers and 


Insurance 


Financial Agents 


Mortgage Loans 


Real Estate 


A Tested Security in an 


Established Field 


Few industries are as soundly established and have suck 
possibilities for continued expansion as the electricai 


manufacturing industry. 


English Electric Company 
of Canada, Limited 


combining the manufacturing skill and resources of the 
English Electric Company of Great Britain—the largest 
concern of its kind in the British Empire—and the Can- 
adian Crocker-Wheeler Company, Limited, is in an ex- 


ceptionally strong position. 


This Company possesses all the requisites of a sound in- 


dustrial investment. 


We unreservedly recommend the 8% Cumulative Prefer- 
ence Stock of the English Electric Company of Canada, 
Limited, carrying with it a bonus of 40% Common Stock, 


as an investment that will 
thorough investigation. 


Write for full 


stand the test of the most 


particulars. 


anadian Debentures 


Corporation 
Limited 
Established 1910 


356 King st East 


TORONTO 


Phone Adelaide 6956 





CANADIAN . 
Government, Provincial, 


Municipal and Corporation 
BONDS FOR INVESTMENT 


HARRIS, FORBES & COMPANY 


LIMITED 


C. P. R. Building 
TORONTO 


WE OWN AND OFFER: 


PROVINCE 


21 St. John Street 
MONTREAL 


of QUEBEC 


514% Bonds 
Due Ist December 1936 
Price on application. 


United Financial Corporation Limited 
14 King Street, East, TORONTO 


MONTREAL 


* OTTAWA 


LONDON, Eng. 


OTIS & CO. 


Jnited States and Foreign Government Bonds 
Municipal and Corporation Bonds 
Preferred and Common Stocks 
Foreign Exchange 
Acceptances 


CLEVELAND 


New York Boston 


Detroit Cincinnati 


Columbus 


Toledo Akron Youngstown Dayton Denver Colorado Springs 


Buy GOOD Bonds Now 


The upward swing of bond prices will 


Bonds are 
scarce 


There is an actual 
shortage of good 
bond issues on the 
market at the pres- 
ent time. The ex- 
ceptional _invest- 
ment demand and 
the diversion to the 
‘' American market 
of practically all of 
the larger issues 
has made it diffi- 
cult to obtain the 
best bonds. We 
are glad to be 
able to offer such a 
good list of bonds. 


8,600 Township of Etobicoke. 6%. 
1938. 


continue. 
of all financial observers that the level of 
bond prices will be higher a year from 
now than it is to-day. Select your in- 
vestments from this list. 
plication. 


Victory Loan. All issues. 5%%. 


Province of Ontario. 
Province of Ontario. 
Province of Alberta. 


It is the considered judgment 


Prices on ap- 


DOMINION OF CANADA 

At market. 
PROVINCIAL 

6%. Due 1935. 

6%. Due 1930. 

6%. Due 1941, 


MUNICIPAL 


$140,000 ante of Simcoe. 5%, 6 and 642%. 


1922-1948. (Guaranteeing Town 


of Barrie.) 


17,000 Province of Ontario. 
1951. 
narvon.) 


33,000 Town of Georgetown. 6%. 
1942. 


6%. Due 1922- 
(Guaranteeing Township of Car- 


Due 1923- 


11,500 Village of Waterdown and E. Flamboro 


ols. 54%. Due 1934-1938. 


Due 1922- 


‘MUNICIPAL BANKERS .CORPORATION 


‘EXECUTIVE 
Sir William Hearst, K.C. 
Sir John Willison 
Sir David Watson 
. C. Lawrence, 
General Manager. 


Government, 


LIMITED 


Municipal and Mortgage Bonds 


33-35 VICTORIA ST. TORONTO 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members Standard Stock Exchange 


304 McKinnon Bldg. 


Toronto 


We solicit your business for cash or on a 
| conservative marginal basis. 


FINANCING BY BONDS 


POPULAR METHOD 


Investment Demand Means 
Fewer Stock Issues Can 
Be Placed 


In 1919 and 1920 stocks were in 
favour. During the latter half of 
1921 and at the present time bonds 
are in demand. Unfavorable busi- 
ness conditions seldom react against 
the bond market. On the other hand 
period of readjustment following 
inflation usually brings a strong in- 
vestment demand that grows as the 
real capital is released from the mass 
of paper securities that the inflation 
period brings with it. 

In Canada and the United States 
stock issues were numerous in 1919 
and 1920. The demand for stocks 
reached such proportions that many 
issues were floated with ease that 
could not be soid under mermal con- 


p 
a 


joe 


The of 


the past year has turned the trend 


i.vestment demani 


jof financing from stocks to _ bonds. 
|Figures compiled indicate that while 


the amount of new financing of rail- 
road and industrial corporations in 
the Uuited States was $470,000,000 
less in 1921 than ‘in 1920 the amount 
of new bonds issued by these com- 
panies was over $800,000,000 more. 
The figures as compiled by the New 
York Journal of Commerce are as 
follows: 


RAILROADS 
1921, 1920. Chang 
$650,931,000 $258,505,300 + $392,426, 300 
62,480,400 145,954,.200-—- 83,473,800 
34,586,900 11,475,000-+ 23,111,900 


Bonds . 
Notes . 
Stocks .. 


_— ewe ere ee 


- $747,998,900 $415,934,500 + $332,064, 400 
INDUSTRIAL CORPORATIONS 


Bonds 1,164,978,400 $754.943,000 + 410,035,400 
Notes 302,066,200 790,331,200 — 488,265,000 
Stocks 419,825,400 1,145,721,800 — 725,896,400 


Total 


—— e—-- = 


Total #1,886,870,000 2,690,996, eee—F00, 126,000 


ed 


total %2,634,868,900 3,106,930, 500— $472.061.600 


THE FINANCIAL POST 


NEWS 


REGINA BENEFITS 


FROM THE CHANGE 
IN RATE ON N.Y 


Surplas of $40,000 Results 
From Exchange 


Improvements 


WHERE BONDS HELD 


Canadian Investors Are Hold- 
ing 55 Per Cent. of 
the City’s 
Issues 


From Our Own Correspondent. 

REGINA.—Resulting from the de- 
cline in the premium on U. S. funds, 
the city finds a surplus accruing 
from sinking fund investments, This 
surplus has already reached a total 
of $40,000 and is still climbing. 

The surplus, which promises to ag- 
gregate a very large sum_ before 
the termination of the investments, 
resu'ts from the policy inaugurated 
at the time when fluctuations of ex- 
change first proved an unsettling in- 
fluence in the bond market. The city 
of Regina, like many other Canadian 
cities and municipalities, sold a large 
proportion of its securities payable in 
U. S. funds. At the time the commis- 
sioners insisted upon provision be- 
ing made for interest and principal 
pavments in U, S. funds reckoned at 
a hich premium. 

Under provisions of the City Act, 
ci‘ies and municipalities in Saskatch- 
ewan are empowered to use surplus 
earnings from sinking fund invest- 
ments for current purposes, with the 
approval of the Local Government 
Board. The commissioners, however, 
have taken the position that although 
exchange conditions appear more fav- 
orab’e, and though the depreciated 
Canadian dollar shows signs of reach- 
ing parity with U. S. currency, the 
general quietness in business provides 
a new feature for consideration. This 
is, provision of a reserve against pos- 
sible default in interest accruing 
from sinking fund investments. 

At the present time, 75 per cent. 
of sinking fund investments for the 
Citv of Regina, are in Saskatchewan 
municimal bonds, about 15 per cent, 
in provincial government televhone 
debentures and other utilities’ issues 
ard 10 ner cen‘. in farm mortgages. 

The bonded debt of the city at the 
nresent time is anvroximately $10.- 
000000. Of this, Canadian investors 
hold bonds in the ratio of ahout 55 
per cent.: Rritish investors 25 per 
cent. and U. S. investors, 20 per cent, 


QUEBEC BOND DEALERS 


with Montreal 
Executives 


Association Formed 
And Quebec 


MONTREAL—The newly organ- 
ized Bond Dealers’ Association of 
the Province of Quebec held its first 
meeting in Quebec on January 10. 
The By-Laws were adopted and the 
following officers elected: 

Provincial Board—L. G. Beaubien, of 
Beaubien & Co., president; Rene Du- 
pont. of the Municipal Debenture Cor, 
poration, 1st vice-president; J. F. Bou- 
lais, of Versailles, Vidricaire & Boul- 
ais, 2nd vice-president; E. C. Vindri- 
caire, of Versailles, Vidricaire & Boul- 
ais, J. H. Boisvert, of the Provincial 
Securities Co., and Eimle Gravel, of 
Le Credit Canadien, directors. 

Montreal Executive—J. F. Boulais, 
president; E. C. Vidricaire. Emile Grav- 
el, J. W. Simard, of the Municipal De- 
benture Corporation, and A. Stuart Mc- 
Nichol. of Beaubien & Co. 

Quebec Executive—Rene Dupont. 
vresident; J. H. Boisvert. Arthur Amos, 
of the Anglo-French Credit Co., L. T. 
Desrivieres. of Beaubien & Co., and 
Conrtland Fages, of Le Credit General. 

The new organization is under- 
stood to have arisen out of discontent 
with an alleged lack of regard for 
the French-Canadian members on 
the part of the Canadian Bond Deal- 
er. 


ONLY. TEMPORARY RELIEF 


No Permanent He'p From Outside 
Borrowing 


In dealing with business conditions 
the annual renort of the Banque d’ 
Hochelaga, attributes the noticeable 
imnrovement in exchange with the 
United States to the decrease in our 
immorts and.the absorption by Amer- 
ican financiers of Canadian securities 
estimated at $200,000.000. “This ex- 
odus of our best municipal and Gov- 
ernment bonds is not an unmixed 
blessing,” it is declared, “as while it 
tends to facilitate our purchases of 
indisnensable products, such as an- 
thracite and cotton, by reducing the 
rate of exchange, it increases our 
foreion indebtedness and therefore 
constitutes but temporarv relief. We 
should reneat after the Prime Minis- 
ter of England: ‘Hanvy are the na- 
tions whose public and private debts 
are carried by their own country- 
men.’ ” 


On December 31, Inst. Studebaker 
closed the most successful vear in its 
historv, While final figures have not vet 
been tabulated, gross for the vear w'll 
show approximately $95,000,000. The 
company sold about 66,500 cars. 


MOUNT ROYAL HOTEL 


Bond Issue Successfully Floated in 


The American Market 


The announcement by ‘W, A, Mac- 
kenie & Co. of the-sale in the Unit- 
ed States of the entire firet mortgage 
bond issue of $4,000,000 in connection 
with the Mount Royai Hotel, now un- 
der construction at Montreal, is in- 
teresting both as a financial trans- 
action and because it largely disposes 
of the question of raising capital in 
connection with the proposition. It 
means that about 70 per cent, of the 
financing of the project has now 
been completed and smooths the way 
to the marketing of the other securi- 
ties. It is explained that the issue has 
been taken up by a large institution 
for investment purposes. 

Construction progress is right up 
to schedule and the contractors are 
confident of being able to maintain 
this record. The erection of steel is 
well under way and all important 
contracts for interior equipment have 
been awarded. 


INTEREST RATES DOWN 
AND BOND PRICES UP 


Bonds Are Steady in Times 
of General Business 
Depression 


“Call money dropped to 3% per 
cent.” “Bond prices rose during the 
day.” ao 

These two auotations from des- 
natches from New York indicate the 
elose relationship that exists between 
hond prices and monev rates. Monev 
rates have declined from very high 
levels at about the same rate that 
honds have advanced. The declining 
money rates have, of course, preced- 
ed the bond advance. 

It is another point in the situation 
that now exists. When business con- 
Aitions are devressed, and the snec- 
“lative element is out of the secvritv 
markets and money rates are falling 
hond prices alone hold their own 
and moreover have a tendency to 
rise. 


PRFSFNT ROND PHASE 
IN FINANCIAL CYCLE 


If Fronomic 
Right 


Theories Are 
Preferred Stocks 
Rise Next 


Feonemic eveles have heen much 
Aeevgsed of Tate. FEenonomicts sav 
hneiness and finance are merely fol- 
lawine nut definite eavrees that have 
their precedents in similar ner’ods in 
the nrevinne hictoryv of the world. 

One financial man hae worked out 
the sneeescive nhases of the economic 
evcle as follows: 

Falling hond prices. 
Falling land nrices. 
Falline commodity prices. 
Falling land prices. 
Falline monev rates. 
Rising hond vrices. 
Risine stack nrices, 
Risine commodity prices, 
Rising land prices. 
Rising monev rates. 
_ Falling bond market. ete. 


1, 
9 
8 
4 
5. 
6. 
7 
8 
Q. 
10 
11 


Acenrdine to this writer we are 
now somewhere between number 5 and 
numher 7. 

While conditions in a new conntrv 
such as Canada are affected hv manv 
influences that are not s° dominant 
in the elder nations somethine akin 
to such an economic evele seems to 
he demonstratine itself. We have now 
rising bond nrrices and risine stock 
nrices are already shaking them- 
selves. 


OUTSTANDING BONDS 


Total of ontstandine hends of Can- 
adian comvanies renorting to the 
Saeretarv of State wnder the TNDo- 
“inion Camnanies Act is $620 56R - 
187 Telegraph and railway are not 
*neluded. 

Total authorized ecanital of these 
companies is $2877.629R840. Com- 
mon stock issned is $1 &29 762 547: 
nreferred stock $240 471.205; bonds 
anthorized $782'702,108 and bonds 
ssued $620,566,167. 


OF THE BOND MARKET 


U. S. BOND MARKET 
STILL ABSORBING 
CANADIAN ISSUES 


Alberta and New Bruns- 
wick Choose New York 


Tenders 
WEEK’S BOND SALES 


Town of Barrie Sells County 
Guaranteed Issue to the 


Municipal Bankers’ 
Corporation 


The highest price received. for any 
bond issue of Canadian payment in 
about two years was received for a 
$500,000 6 per cent. 40 year Ontario 
Hydro- Electric System issue, guar- 
anteed by the Province, and sold this 
week to Wood, Gundy & Co., and A. 
E. Ames & Co. at 107.65, 5.52 per 
cent. basis. 

The tenders were: 

Wood, ae & Co., and A. E. 

Ames & C oa 
G. A. Siniane ‘& Co. .. 

R. Pog Matthews & Co., R. 
Daly & Co., and McLeod, 

Eo Weir & Co. 
Canada Trust Company » 
Dominion Securities Corpora- 

tion and A. Jarvis & Co. 
Housser, Wood & Co., Domin- 


ion Bank and Osler & Ham- 

mond eee 
National City ‘Company <a 
Dyment, Anderson & Co., and 

C. H. Burgess & Co. 
Canada Bond Corp. .... .. 
Gairdner, Clarke & Co. 
United Financial Corp., 
Municipal Bankers’ Corp. i 
Hanson Bros. (Montreal) .. 
C. Ri Clapp & Co. .. ... 
Mackenzie & Kingman (Mon- 

treal) and H. B. Robinson 

& Co 102.20 


Alberta sold $3,840,00 of 5% per 
cent. twenty-five year bonds to the 
Dominion Securities Corporation and 
Diloln Read Co., at 102,666. The bonds 
are payable in ‘the United States. 

' The tenders received were as fol- 
ows: 


108.22 


Payable in New York 


Dominion Securities Corp. and 
Dillon Read & Co. 

Wood, Gundy & Co 

A. E, "Ames & Co. 


Aemilius Jarvis & Co.; Canada 
Bond Corp.; C. H. Burgess 
& Co.; McLeod, Young, Weir 
& Co.; Nesbitt, Thomson & 
= and Gairdner, Clarke & 


New Brunswick to U. S. A. 


New Brunswick also asked altern- 
ative tenders on bonds payable inCan- 
ada and the United States and sold 
the issue in the American market. 
This issue consisting of $1,890,000 of 
5% per cen‘,, 10 year bonds payable 
in Canada and New York was sod 
to the United Financial Corporation 
at 102.267. The highest bid for 54% 
5 year bonds payable in New York 
was 102.225 from Miller and Co., and 
Brandon, Gordon and Waddell and for 
6% 5 year bonds payable in Canada 
only 100.249 from the Municipal 
Corporation. 

Municpal Bankers’ Buy Issue 

Barrie bonds, guaranteed by the 
County of Simcoe, to the amount of 
about $140,00, have been.. purchased 
by the Municipal Bankers Corpora- 
tion, This is the same issue for which 
tenders were rejected some weeks 
ago. 

The bonds inc’uded $56,853 of 30 
installment 6’s; $74,815 of 30 install- 
ment, 6%’s and $8,230 of 10 install- 
ment, 6’s and the price paid was 
100.18. At this price the funds cost 
the county slightly over 6 per cent. 


A Mimico Bond Sale 
Mimico disposed of $50.500 of 6 
ver cent. 20 and 30 instal!ment honds 
to A. H. Burgess & Co., at 99.7. For 
the same issue Wocd Gundy & Co. 
bid 98.17. 


W. A. Mackenzie & Co. Hich 
Niagara Falls has so'd $26.600 of 
60% 20 year bonds to W. A. Macken- 


zie & Co. at 100.762 a 5.94% basis. 
The tenders were: 


Payable in Canada Only 
A. Jarvis & Co 
Wood, Gundy & Co 
Dominion Securities Corp. 
R. A. Daly & Co 


W. A Mackenzie & Co 

R. C. Matthews & Co 
McLeod, Young, Weir & Co... 
Wood, Gundy & C 

Cc. H. Burgess & Co 

United Financial Corp. 


_BOND MOVEMENTS OF THE WEEK 


Due. 

Year. 
1942 
1941 
1929 
1946 
1953 
1922 
1925 
1932 
1922 
1939 
1940 
1951 
1925 
1981 
1937 
1922 
1923 
1924 
1927 
1933 
1984 

, 1937 


Int. 
BONDS— Rate. 
Asbestos . - - - 5 
Can. Bread ... - .- 
Can. Cement . ‘ 
Cons. Rubber. . . 
Ced. Rapids . : 
Dom. Cotton . . .-. 
Dom. Textile . 
Lyall Cons. 
Montreal Dec. 
Quebec Rly. ‘ 
Steel of Can. . ... 
Wayagamack . . 
War Loan (1925) 
Do., (1981) 
Do., (1937) 
Victory (1922) 
Do., (1923) os 
Do., (1984)... 
Do., (1987) . ... 
Do, (3988) . «=. 
Do., (1984) . .. 
Do., (1987) . ... 


Yield. 
6.80 
6.93 
6.97 
6.83 
6.17 
7.05 
6.55 
8.89 
2.00 
8.60 
6.22 
8.30 
5.67 
5.30 
4.90 
5.70 
5.76 
5.97 
5.30 
5.26 
5.56 
5.13 


80 
90% 


°22.. 


AAAAAAAARAAAAMAAAM 


Latest Price Week Ending Jan. 17. 
Range 1921. 
High. 


Range 1922. 

Low. High. Low. Ask. Bid. 
73 80 80 
82 90 91 
89 97 
84 90 
86 97% 
96 99 
92 98 
68 79 
104 104% 
59 66145 6514 
88%, 98% 97% 
69% “76 71% 
92.00 98.00 96.10 .... 97.50 98.00 
90.05 98.00 96.25 -. 97.70 98.00 97.15 

94.50 101.00 99.50 101.00 100.80 101.00 100.00 
96.62 99.85 99.10 99.85 99.80 99.85 99.10 
95.50 99.50 98.75 -. 99.50 99.50 98.90 
94.25 98.90 98.00 99.00 98.95 98.90 98.20 
95.25 101.00 99.80 .... 100.80101.00 99.80 
95.12 102.20 101.25 102.20 102.10 102.20 101.60 
92.25 99.50 98.30 99.50 99.40 99.50 98.35 
96.50 104.00 103.30 104.05 104,00 104.00 103.80 


High. 
80 
90 
94 
90 
97% 
99 
98 
79 
104 
6 66% 
98 97% 
18% 14 


90 
95 
90 
91% 
99 
98 


881, 
94 
me >: 
% 97% 
100 
79 
101 104 ee 
: 65% 
9814 as 
13 
97.00 


We Own and Offer 


Province of Ontario 


Prices and full 
application. 


R. C. MATTHEWS & CO. 
“LIMITED 


Cc. P. BR. Bldg, - 


Terento 


L. M. Green & Co. 


Members Teronto Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A, 743-744 


Victory Bonds 


for 


Safety 

Assured Interest 
Return and 
Saleability 


MSKinnon Bl 
* Telephone 
W.L.MSKmnon : 


. TORONTO 
e1.3870 
Dean H.Petres 


We Offer 
Province of Alberta 
6% Bonds 


Due. Nov. Ist 1936 
price to yield 5.65% 


vuhentOd thao PURUMUAT TENA ENN EE 


Edward Cronyn & Co. 
Members Toronto Stock Exchange 


Cronyn Bldg., Bay St., 
Toronto. 


COMENETNAALSGasHasnnuenoannntsnaentesAtD izzasnneaet mos costasssrtebnetrests + 


Headquarters for Investors 


McCUAIG 
BROS. & CO. 


Members of the 
Montreal Stock Exchange 


Clarence J. M : 
Clarence J. McCunig D. Rykert MeCanig 


A General Stock 
Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 
MONTREAL 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School nds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


Ask For Our List of 
**Selected | Securi ties 
Safe Investment’ 
TRUAX, HIGGINS CO., Investment Bankers 
17 St. John St. Main 3618 MONTREAL 


VERSAILLES-VIDRICAIRE- 
BOULAIS 
LIMITED 


Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a specialty 





January 20, 1922 


RENE-T. LECLERC 


RONTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


OSLER & 


HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET =- 


Announcing 


TORONTO 


Investors Utility Company 


LIMITED 


I 


T IS a recognized fact that the spirit of 
saving and investing lies dormant {in 
thousands'of individuals, partly through 


their inexperience jn matters of this na- 
ture and partly through the lack of facil- 
ities to purchase, by a systematic. basis of 
saving, securities worth while. 


To arouse this spirit—cultivate and pro- 
tect this class, as well as to supply the ex- 
acting service demanded by experienced 
investors—this company has been formed. 
Its. purpose is to offer expert guidance in 
investing, to purchase or sell securities, 
and to offer approved securities of sound 
Canadian enterprises, that meet the high 
standard required by the company. 


The first and foremost consideration in 
any security offered will be “Safety of 
Principal’; secondly, adequate profits. The 
fact that a security is offered by this 
company assures to investors, not only 
safety, but the full earning power of their 


money. 


Education _is the fundamental necessity, 
~-whieh, assisted by proper tegislation, will 
be the great force in directing the savings 
of the community back into productive 


channels. 


The representatives of this company are 
carrying a real message. 


Canadian Pacific Building, 


Toronto 


Attractive 
Investment 
Suggestions 


We have prepared a list of 

Government, Municipal, Cor- 
' poration Bonds and Invest- 

ment Stocks yielding from 


54% to 74% 


SEND FOR A COPY. 


OHN 


asvasusnen 
‘670 
OVAL BANK BUILDING - 


ARK &C9 


New Issue 


City of Sarnia 
6% BONDS 


Due Serially from 
1921-1941 


«To Yield From 
5.75% to 5.95% 


Special Circular upon request 


Housser Woon.” 


INVESTMENT BANKERS 
12 King St. East ~ Toronto 


You Must Keep a 
Record of Your 


Bonds 


It is essential that you have 
a constant record before you 
of the securities that you 
hold. The number of your 
Bonds, the date interest is 
due, maturity dates, etc. 

To assist you, we have ready 
for distribution a leather- 
covered Bond register, just 
the thing to keep an accurate 
check on your holdings. 

We will mail you 
one upon request. 


MacKay & MacKay 


Government and Municipal Bonds 
Cc. P. R. Bidg. TORONTO 


McAra Bros. & Wallace 


Financial, Insurance and 
Investment Agents 


1855 Scarth Street, REGINA 


‘ 


DEBTLESS IN 20 YEARS 


Prospect Premier Tascherau Holds 
Up to Quebec ° 


The hint that the Province of Que- 
bec may proceed to wipe out its debt 
by profits on liquor sales was con- 


tained in an address of Premier Tas- 


cherau in the provincial house. 
Quebec was making a profit of 
$4,000,000 a year on liquor sales un- 
der government controi. He proposed 
that $1,000,000 of this should be used 
by the provincial treasurer to ex- 
tinguish existing debt. As the total 
gross debt was $51,000,000 or $23,- 
000,000 if good roads debt were ex- 


cluded the net debt could be wiped out 
in about twenty years by this method. 


THE FINANC 


TAX COMMISSION 
IS RECOMMENDED 
IN SASKATCHEWAN 


Lead of Manitoba and 
Alberta Being 
Followed 


FOR EQUALIZATION 


Board of Inquiry Suggests 
Solution of Problem 
of Levying Public 
Revenues Tax 


Recommendations for a fairer dis- 
tribution of the Public Revenues Tax 
of the Province of Saskatchewan are 
contained in the report of the com- 
m‘ssion appointed to investigate the 
subject. The inquiry board suggests 
the appointment of a Tax Commis- 
sion as a branch of the department 
of municipal affairs to exercise gen- 
eral supervision over the administra- 
tion of the assessment laws of the 
province and act as a board of equai- 
ization. 

This suggestion was made because 
it was found that the present sys- 
tem of levying the tax does not in- 
sure its fair and equitable distribu- 
tion between the cities, towns, vil- 
lages and rural municipalities. 

It is recommended too that the new 
assessments be based upon the act- 
ual value of land and 60 per cent. of 
the value of buildings in both rural 
and urban municipalities with provis- 
ion for the assessment of business 
concerns. It is estimated that on this 
basis, the assessment of the pro- 
vince wou.d be as follows: 
Rural Municipalities 
Unorganized Districts 
Cities 
Towns 


54,500,000 
Villages 


47,700,000 


: $1,223,000,000 

The total of $1,223,000,000 com- 
pares with the total base for 1920 
of $997,000,000 and on this new valu- 
ation the tax would need to be only 
one and two-third mills to bring in 
approximately the same revenue as 
the former two mill tax. The pro- 
portion of money to be co.lected from 
farming areas would be somewhat 
reduced. 

The commission of inquiry which 
has been meeting since July 6 last 
consisted of George Armstrong, Wild 
Lands Tax Commissioner, chairman; 
City Commissioner L. A. Thornton, 
Regina; O. J. Godfrey, of Indian 
Head; R. J. Moffatt of Bradwell and 
J. J. Lamb of Ogena. 


SASKATCHEWAN GOV. . 
DEFINES POSITION 


Cannot Accept Financial Res- 
ponsibility For Municipal 
Defaults 


From Our Own Correspondent 


REGINA.—The official attitude of 
the Saskatchewan government in re- 
gard to municipalities which default 
in the payment of interest or prin- 
cipa: for bonds or debentures, has 
been defined by Hon. Charles A. 
Dunning, provincial treasurer. 

Mr. Dunning states that the gov- 
ernment can accept no financial re- 
sponsibility in ratifying any arrange- 
ment which the municipality concern- 
ed may conclude with its creditor bond- 
holders. The only assistance ‘ pos- 
sib e on the part of the government, 
would be the provision of machinery 
to bring debtor municipalities and 
creditor bondholders together. 

The announcement has a direct 
bearing upon the affairs of several 
points in the province, notably Swift 
Current where a complicated situa- 
tion has resulted from the plebiscite 
hed on a certain agreement con- 
cluded between the 1920 city council 
and the banks. 

The Canadian Bank of Commerce 
and the Union bank in the city in 
question have issued writs to enforce 
payment of monies advanced in con- 
nection with the financial arrange- 
ments sought in the way of easement 
of taxation. The writ issued by the 
first named institution is for $245,- 
000. 

The bank took action after the de- 
feat of the tentative agreement be- 
tween the creditors and city council 
of 1921. This ‘agreement provided 
for a certain easement of taxation and 
payment of bonded indebtedness for 
a period of five years. The agree- 
ment, at the time it was arranged, 

was considered quite satisfactory 
but a change of heart took place and 
on a vote taken January 6, the agree- 
ment was rejected. 


——<—$  ————_— 


WEEKLY REC 
DATE-— PLACE— 


Jan. 17—Barrie .. .. «2 ++ ++ ++ + 
Jan. 7—Saskatchewan Schools .. -. - 
Jan. 7—Saskatchewan ‘phones .. 

Jan. 12—Grand Mere, P. Q. -- 


Jan. 


17—Niagara Falls .. 
Jan. ‘ 


17—Mimico .. . 


16—Alberta .. 


Jan. Jun genlyecie wee 
16—New Brunswick .. .. 


Jan. 
Ja 


n. 16—Mount Royal Hotel .. .. .. -- 
*Payable in 


IAL POST 


iNon-Participation In Civic 
Affairs Dangerous Policy 
If Business Men Do Not Get Out and Vote Those Who 


Have An Axe 


to Grind Most 


Certainly Will 


By HORACE L. BRITTAIN, 


Managing Director Toronto Bureau of Municipal Research and Citizens’ 
Research Institute of Canada. 


Until comparatively recently the 
average citizen seems to have been 
quite satisfied with the measure of 
control he had over municipal expen- 
ditures. Recently a shadow has pass- 
ed over the bright sky of his dreams. 
Sometimes the shadow was sufficient- 
ly ominous to arouse him from his 
slumbers. In other cases it did no 
more than make him talk in his sleep. 
But more taxpayers than ever before 
are aware of the necessity of taking 
a more direct part in the control of 
both current and capital expenditures, 
and still more are due for a rude 
awakening. ' 

The chief instrument for the control 
of the civic expenditures is, or should 
be, the annual city estimates or bud- 
get. In actual practice, the estimates 


discussion, and passing it on to the in- 
coming council for consideration, 
amendment and final adoption? 

After the new council has once been 
elected and the estimates have once 
been passed, direct control of expen- 
diture is in the hands of the council. 
If the citizens are to exercise even 
indirect control it must be through 
the council. The extent of this con- 
trol depends on the calibre of men in 
the council and the calibre of men 
in the council depends on the calibre 
of the citizenship of those who elected 
them. 

Business men frequently complaig 
that they have no influence in civic af- 
fairs. When this is true it is due eith- 
er to non-participation in voting, or 
to a still more serious thing, non-par- 


frequently are not passed by the Mun- | ticipation in Nominating candidates. 


icipal Council until after a period 

varying from six weeks to twenty 

weeks has elapsed, i.e. not until after 

12 per cent. or 4 per cent. of the 

year’s expenditures have already been 

incurred. As the only time to con- 

trol expenditure is before it occurs, 

it is difficult to see what justification 

there can be for the common practice. 

Operating anything without a definite 

plan is expensive under any condi- 

tions, and that is what operating with- 

out a budget means, as a budget is 

simply a plan of expenditure and of 

revenue raising. Unfortunately the 

revenue raising side is the only one 

which has attracted any interest in 

many municipalities. It is encourag- 

ing to note that several Canadian cit- 

ies have found it possible to pass the 

estimates and strike the tax rate! 
within the first few weeks of the year. 

But the passing of the budget eariy in 

the year is not sufficient to give the 

taxpayers adequate control of ex- 

penditure. It simply gives the coun- 

cil an opportunity for effective con- 

trol. The people will never secure di- 

rect and adequate control until the 

annual estimates are made available 

to the taxpayers through the press or 

otherwise, before the beginning of the 

year whose operations the budget cov- : 
ers, so that there may be a subject of 
public discussion. and. inquiry during 
some weeks preceding the civic elec- 

tions. It has been said that this 

would put a premium on extravagance 
as the citizens would support the can- 
didates from each ward who would 

agree to spend most- money. That 
may have been true of the spacious 

days when tax rates did not flourish 

and per capita expenditures had not 

attained Brobdingnagian size, but it is 
hardly likely to be true now, espec- 

iaily if the draft budget contains the 

proposed tax rate. The abolition of 
the ward system of election, where- 

ever this reform has not already been 

achieved. would operate still further 
to minimize the likiithood of getting 
popular support for extravagant ex- 
penditures. 

Municipai elections are now fre- 
quent.y decided on issues entirely un- 
connected with municipal business. 
Why should they not be decided on the 
basis of the civic business? Person- 
alities may get a man elected or keep 
a man from being elected, but they 
can hardly reduce the tax rate. The 
tax rate is neither a Liberal nor a 
Conservative, neither English nor 
Irish, neither Protestant nor Catholic, 
neither Orange nor Hibernian, neither 
Liberty’ League nor Prohibition. As 
the striking of the tax rate is simply 
the final act in the process of decid- 
ing public policies during the year, 
why should not the people upon whom 
the tax rate is imposed take an effec- 
tive part in the early stages of the 
process? Is there a fear that the pro- 
ceedings might be too interesting or 
perhaps too embarrassing for can- 
didates who shrink modestly from 
stating their actual views for fear 
they might have to live up to them, 
or explain the reason why? Just what 
is wrong with the outgoing council 
preparing the tentative budget for the 
succeeding year, having it printed 
and distributed as a basis for public 


Advice had been given that the 
creditors could not take charge of 
the city’s affairs, appoint a receiver 
and take steps to collect monies ow- 
ing from various sources without the 
creditors specifica.ly petitioned the 
Local Government Board. 

This discovery has caused the city 
officials to ask special amended legis- 


lation and costly prolonged litiga- 
tion is forecast. 


——_—$———————— 


SOLD TO— 
Municipal Bankers .. .. -- 
See above .. .. -: > ‘ 
Soe abere cna, Weir & Newnen, 
Sweezey & Co. .. .- «2 + oe 
W. A. Mackenzie & Co. .. .... 
C. H. Burgess & Co. .. .. « » 
PROVINCIAL 
Dominion Securities .. .. .. .. - 
ited Financial Corp. ..... -. .- -- 
mee CORPORATION 
W.,A. Mackenzie & Co. :. .. -- -- -- 


The men who select the candidates 
are more likely to have their opinions 
adopted than men who simply make 
selections from the candidates that 
others bring forward. 

_The business man, like every other 
citizen, if he is to have weight in civ- 
ic affairs, must “get into the game.” 
He must take his part in ward asso- 
ciations, ratepayers’ associations, and 
other voluntary organizations of citi- 
zens and he must make his voice heard 
in their deliberations. He must be an 
active citizen 365 days in the year, 
not simply on election day and tax 
paying days. He must resort to shirt- 
sleeve methods, acquire a thicker skin 
and learn to be a mixer in community 
affairs. Whether he does or not, the 
fellows who have axes to grind will. 
They will spend his tax money and 
he will have no legitimate complaint 
if they do. The men, who nominate, 
vote, think and express their 
thoughts, in the long run, will be ef- 
fective in influencing civic expendi- 
tures. Pacificism in civic politics is a 
dangerous policy. 


| Tenders and By- aws | 


TENDERS WANTED 

Jan. 21, Moose Jaw.—$29,812 6% per 
cent., 5 year debentures, Geo. D, Mackie, 
City Commissioner, Moose Jaw. 

Jan. 31, Municipality of Rockwood.— 
$50,000, 6 per cent. Good Roads debent- 
ures. Issued in sets running 1 to 28 
years. V. W. McFarlane, Sec.-Treas., 
Stonewall, Man. (See announcement on 
page 16.) 

Feb. 28, R. M. of Morton.—$58,300, 6 
per cent., 30-year Good Roads debent- 
ures. G. C. Smith, Sec.-Treas., Municip- 
ality of Morton, Boissevain, Man. 

Jan, 24, Jonquiere, Que.—$1x0,000 6 
fae cent. debentures, due from 1922 to 
1 ° ‘ 

Brantford under construction 
works costing $222,000, for which de- 
bentures have not been issued. Capital 
expenditures to the amount of $500,000 
nave been authorized but the construc- 
vion has been deferred. 


SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board trom December 30 to January 7: 

Rural Telephones.—Iinvermay, $15,300; 
North Admiral, $2,800; Vineberg, $1,600; 
Lenora Lake, $4,200. 

The following is a list of debentures 
reported sold trom 3lst December to 
itn January: 

Schools.—Bordervale, No. 4230, $1,200, 
10 years, 8 per cent, Mrs. L. G. Mec- 
Casick, Bordervale, Crosswoods, No. 
1902, $1,500, 10 years, 8 per cent, C i 
Cross & Co., Regina. Macworth No. 411, 
$1,100, 10 years, 8 per cent., Waterman- 
Waterbury Mtg., Regina, Brandview No. 
2408, $950, 10 years, & per cent, W. Ru- 
deen, Eskbank. Surbiton, No. 3071, $ouv, 
10 years, 8 per cent, A. McDonald, Sur- 
oiton. Krivoshein, No, 24, $1,000, 8 years, 

» per cent, C. C. Cross & Co., Regina. 

Rural ‘relephones.—Winter, $5,200, lo 
years, 8 per cent, T. P. Taylor, Kegina. 
Piapot keserve, $161, 15 years 8 per 
cent, Messrs. Nay & James, Regina. Val- 
vrand, $15,760, 14 years 8 per cent, F. 
womerville, Regina. 

The following is a list of authoriza- 
tions gianted py the local government 
board from December 24th to December 
31st, 1921. 

School Districts—Jasmin, $750. 

Rurai Tetephones—MeMillan, 
incora, $1,500. 

The following is a list of debentures 
reported sold from December 24th to 
December 31st, 1921. 

School Districts—Alluvia, 1924, $600, 
10 yrs. 8 per cent., Supt. Neglected 
Children, Regina; Osiand, 4394, $3,500, 

15 yrs. 8 per cent., Nay and James, 
Regina; Clinton, 507, $5,000, 2$ yrs., 8 
pr- cent., Waterman-Waterbury Com- 
pany, Regina; Queen’s County, 4429, 
$4,000, 10 yrs. 8 per cent. Waterman- 
Waterbury Company, Regina; Atlas, 
2806, $500, 5 yrs., 8 per cent., George 
Moorhouse, Regina; Cliffe, 2242, $1,100, 
10 yrs., 8 per cent., C. C. Cross and 
Co., Regina. 

Rural Telephones—Good Hope, $2,700, 
15 yrs., 8 per cent., C. C. Cross and 
Co., Regina; Alida, $600, 15 yrs., 8 per 
cent., C. C. Cross and Co., Regina. 
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$9,100; 


RD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Rate 
we ce om 5G, 6, 6% 10-20 in. $139,898 100.18 
eg stat 6,350 


Terms Amt. Price Basis 


21,401 


90.090 100.76 
26,600 100.762 5.94 
50,500 99.17 


3,480,000 102.666 * 
1,890,000 102.267 * 


4,000,000 % 


6 % 
6 % 
6 % 


54% 
54% 


30 yrs. 
20 yrs. 
20 & 30 


25 yrs. 
10 yrs. 


CIVIC AND PROVINCIAL FINANCE 


Diversified 
Investments 


The proper diversifica- 
of investments is a . 
matter which should en- 


with the greatest average 
of safety. 


We can help you. Let us 
send you our suggestions. 


F. H. Deacon & Co. 
} « 


TORONTO 
Phone Main 6733 


| B. 1, Denn 


“GOOD 
INVESTMENTS” 


is an apt description of the 
well secured Government, 
Industrial and Municipal 
Bonds which we are now 
offering. 


These Bonds are priced most 
attractively and offer an in- 
terest yield of from 5% to 
8% over.a period of years. 


May we tell you more about 
them ? 


HANSON ERO. 
dn oslnent Securities 


160 St.dames Si. 
Montreal 


High Grade 


Quebec Municipal 
Industrial Bonds 


French Government 
Issues 


L. G. Beaubien & Co. 
Limited | 


50 Notre Dame St. West. Montreal 
Branch Offices: 


Paris ~Quebec* Three Rivers 


Have Your Bonds In- 
creased in Principal 
Value Recently? 


If you held stocks 
you would prob- 
ably look at Stock 
Exchange’ quota- 
tions each day — 
and trade when it 
was profitable to 
do so. 

Why not keep as 
well posted on 
Bond prices. Send 
us your name and 
we will forward to 
you our Current 
List of Bond 
prices every two 
weeks. This should 
help you to judge 
when it is good to 
buy and to sell. 
Address 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


Province of 
Quebec 


544% BONDS 
due 


1st DEC., 1936 


——_——— 


Price on 
Application . 


CANADA TRusT(O 
14 KING ST EAST TORONTO 


Hume Cronyn-J.R.MitcHent 
Gen Manager Mer Bond Dept 





‘Sun Life Assurance Company of Canada 
Head Office: Montreal 


Assurances in Force - $500,000,000 


MERCHANTS CASUALTY COMPANY 
Our Premier Policy is unlimited and without restrictions, Covers 


all diseases and all accidents. Full information on request. 


T. H. McWhirter, Prov., Manager, 
Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates., Full Coverages. 


R. C. Sanborn Co. 


GENERAL AGENTS 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meanier, M anager 


The Independent Order 


of Foresters 


Z Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


W. H. HUNTER G. R. COTTRELLE 


G. E. BAILEY 
Secretary President Treasurer 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


4 Canadian Company Investing Its Funds in Canadez 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. —W. H. George, Superintendent of Agencies 


Interesting Facts concerning the Mutual of Canada 


The Mutual of Canada was organized strictly for protection, not for in- 
vestment. Its “stock” has never been quoted as it is operated without private 
capital. It has grown steadily for nearly half a century and is established 
upon ap unshakeable foundation. It is under government supervision like 
all other old line companies, maintaining reserves on the safe and conserva- 
tive basis of three and three and a half per cent. The business is confined 
to the Dominion of Canada and Newfoundland, so that the mortality is not 
subject to serious fluctuation. It is strictly a policyholders’ company. It 
was organized exclusively for the benefit of its policyholders: It is operated 
in their interest and it is controlled by them. The whole surplus is used to 
reduce premiums, is paid in cash or increases the amount of their protection. 


EQUITABLE - DEMOCRATIC - ECONOMICAL 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO ONTARIO 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
514% The Great West Permanent 


Loan Company | 
Interest SECURITY 


$2,414,663 .00 
1,100,000. 


Assets 6.184,420 .00 


POCO ere tee tee ones eerere 


HEAD OFFICE, WINNIPEG 


Branches: Toronto Regina Calgary Edmonton 
Vancouyer Victoria Edinburgh, Scotland 


e [dq your wits. 

from worry about 

the future with an 
IMPERIAL MONTHLY 
INCOME POLICY. 


Se IMPERIAL LIFE ASSURANCE CO. 


OF CANADA 


HEAD OFFICE TORONTO 


When selecting a Trust Company as an’Executor, choose one whose fixed policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAIDUP CAPITAL AND RESERVE...................06 - $1,212,725 


The Imperial Canadian Trust Co. 


HEAD OFFICE: WINNIPEG 


< 


THE FINA 


INSURANCE AND REAL ESTATE) 


COLLECTIONS ARE 
$188,000 OVER 


PREVIOUS YEAR 


Canada Life Has Favorable 


Experience in Western 
Canada 


A SURVEY BOARD 


Governments Take Steps to 
Amelicrate Conditions of 


Districts Especially 
Hard Pressed 


The western situation is causing 
apprehension to loaning institutions, 
but the experience of the Canada Life 


Assurance Co., according to Presi- 
dent H. C. Cox, was particularly sat- 


isfactory in the past year. In his 
address to the shareholders he point- 
ed out that the company had been 
extremely “well and happiiy advised” 
since the inception of its loaning op- 


erations and has in consequence, “ex- 


tremely few if any loans in the dis- 


tricts which have proven so undesir- 
abie alike for the farmer and the in- 
vestor.” . 

Continuing he said that the banks 
and lending institutions have on the 


whole done everything to minimize 
the hardship of the individual who 
has suffered complete or partial crop 
fai.ure. The dependable conserva- 
tive customer has been enabled to 
carry on, he added, and the well-in- 


tentioned borrower is not being un- 
duly hard-pressed. 


Treasurer E. M. Saunders supple- 
mented the president’s statements re- 
garding the outlook in the west, and 
his remarks were of; an especially 


encouraging character. 

The company’s interest collections 
on mortgage business for the year 
were $188,000 ahead of the previous 
year. Principal repayments, in ad- 
dition had. been of an encodraging 
volume, The governments of the 


western provinces were thoroughly 


a.ive to the situation and were taking 
steps to alleviate as far as possible 
the condition of those farmers who 


were especially hard-pressed, The 


governments and especially that of 
Aiberta, through a survey board had 
conferred with the Dominion Mort- 


gage and Investments Association 
and the bankers. As a result of these 


negotiations he had no doubt that 


steps would be taken to ameliorate 
the condition of those portions of 
Western Canada where crop failures 
have been continuous for the past 
few years. 


Insurance and Succession Duties 


Emphasizing’ the value of iife in- 
surance as a means of safeguarding 
estates from the heavy  encroach- 
ments of succession duties, President 
Cox, pointed out that insurance was 
the simplest and surest way to pro- 
vide the needed reserve fund to meet 
these duties, so that the estate could 
be passed on without loss or delay 
to beneficiaries. The records of trust 
companies and the executors of 
estates can show many instances, he 
added, where valuable securities, real 
estate and other holdings of the de- 
cedent have of necessity been sold 
at a loss to provide the fund requir- 
ed to meet succession duties. 

He commented upon a very com- 
mon and a very unfortunate situa- 
tion as follows: 

A large proportion of estates in Can- 
ada are left without available cash funds 
to pay the Provincial Succession Duties. 
Where no provision is made for suffi- 
cient ready cash, the administration of 
the estate is necessarily delayed until 
the required funds to pay the duties have 
been obtained by the sale or by mort- 
gage of the estate. It very often happens 
that this cannot be done within a rea- 
sonable time without a considerable sac- 
rifice-of value, and often it causes in- 
convenience and trouble to the benefic- 
iaries, 

A life insurance policy of sufficient 
amount will not only clear off these 
tax obligations, but meanwhile, during 
life, will safeguard home, business and 
personal interests. 


OPPOSES LIEN REGISTRATION 


C. M. A. Satisfied With The Working 
of Present System in Ontario 


A suggestion from the sheriffs of 
the province of Ontario that it be 
required that all manufacturers’ lien 
notes be registered, submitted to the 
Public Service Commission of the 
Province, has drawn a protest from 
the Canadian Manufacturers’ Assoc- 
iation, and a number of selling agen- 
cies. At the time the suggestion was 
placed before the commission the 
legal department of the Canadian 
Manufacturers’ Association brought 
the matter before its Ontario repre- 
sentatives and instructions were giv- 
en to oppose the proposed change. 
Representative bodies thereupon ap- 
peared before the commission, and 
presented a brief on behalf of the 
manufacturers submitting that “the 
law as it stands has worked we.l 
since 1889 in that it has made pos- 
sible the freest buying and selling 
of manufactured goods, which it is 
maintained is more important than 
the protection of third parties or the 
convenience of the sheriffs or bail- 
iffs.” 


NCIAL POST 


MAPLE LEAF MUTUAL 


Has Largest Fire Loss on Record — 
Steadily Expanding 


With the heaviest fire losses on| 


record the experience of the Maple 
Leaf Farmers’ Mutual Fire Insurance 
Co., with head office at Oshawa has 
been fairly typical for the year 1921. 
The company paid out during the last 
fiscal year the sum of $40,047 to cov- 


er fire losses, and since its inception 


26 years ago the company has paid 
out $232,428. It now has 4,769 farm- 
er po.icy holders, and the amount oi 
insurance in force is $10,242,775. 
President Hon. W. Smith, ex-M.P., 
pointed out to sharehoiders that the 
company was in Jirst-class shape 
and was steadily expanding. ‘Lhe 
year’s expenditure was $50,515, while 
the assets amounted to $243,120. 


INTEREST ARREARS 
HLAVIER LHAN USUAL 


Condition of Temporary Dif- 
ficulty in West—WNational 
Co-operation Urged 


J. F. Weston, managing director of 
the Imperial Life, touched upon the 
Western situation as it affects the 
loaning institutions, in his annual ad- 
dress and urged the necessity of na- 
tional co-operation in correcting the 
present diiticulties. He pointed out 
that the life insurance companies haa 


invested freely in the mortgages on 
western lands almost from the begin- 
ning of deve:opment in the west, ana 
the fact of these large  ho.dings 
coupled with the confiaence in the 
fundamental values unaeriying the 
Securities will cause such companies 
to mold their policies so as to lena 
ali the assistance possib.e to the 
western peopie to tide them over the 
depression which now exists. 

fhe company’s investments in wes- 
tern lands, Mr. Weston added, haa 
been eminently satistactory through- 
out the history of the company. At 
the present time ,however, arrears ot 
interest are heavier than usual, but 
the condition was not unexpected in 
view of the adverse crop conditions. 
Lfhis was but a temporary phase ana 
there was no reluctance, he added, on 
the part of financiai institutions to 
help to the limit of their ability to- 
ward correcting the western situa- 
tion, for national growth was depen- 
dent in sarge measure upon the pros- 
perity of the west. 

Mr. Weston, then urged upon gov- 
erfnments, federal and provincial, the 


necessity of national consideration of 
the problems affecting not only the 
west but the Dominion as a whole. 
That which had disturbed the confi- 
dence of those charged with the in- 
vestment of trust funds more than 
anything else, he added, had been the 
tendency of some governments to try 
and deal with a local situation by in- 
terfering with the ordinary  safe- 
guards that are necessary to sound 
finance, such as the al; too frequent 
introduction of moratoria legislation, 
or threat to introduce it on complaint 
of the considerable number of mort- 
gagors who make no reasonable effort 
to live up to their contract. 

In the absence of such unwarranted 
interference, he concluded, there is 
nothing to prevent the flow of money 
to the western country in amounts 
sufficient to enable the sturdy citi- 
zens who are working out their des- 
tiny there to tide over present crisis 
and enter- again on a period of ex- 
pansion which is sure to fol.ow the 
re-establishment of world trade to a 
normal basis. 


MIDLAND LOAN 
Higher Profits Earned and Higher 
Dividend Paid 
A material increase in net profits 
for the Midland Loan and Savings 
Company is shown in the annual 
statement recently sent to the share- 
holders. The total of $50,246 com- 
pared with $42,767 in the previous 
year and $43,607 in 1919. Dividends 
at a new high rate of 9 per cent. were 
distributed and $20,000 added to re- 
serves. In the previous year $16- 
659 was written off bond investments 
out of earnings. Following are com- 
parative figures: 
1921 
Net profits. $50,246 
Bal. ford.. 22,024 


$72,270 
Distribution—— 
Dividends .. $32,400 
Reserves ... 20,000 
Balance 19,870 


1919 
$43,607 
23,749 


1920 
$42,267 
28,556 
$71,323 $67,356 
$30,600 
18,699 
¢ 22,024 


$28,800 
10,000 
28,556 


$72,270 $71,323 $67,356 

Increased rates on both. capital 
stock and assets were shown ‘as in- 
dicated by the following summary: 

Paid-up %o on Earn. 
Capital Div. Cap. Rat 
$360,000 3 
360,000 
360,000 
1918 360,000 41,076 
1917 360,000 41,299 : 

President Thomas Wickett refers to 
the fact that mortgage payments, 
both interest and principal were well 
met during the year while debentures 
and new loans increased. 


Profits 
$50,246 
42,767 
43,607 


Year 
1921 
1920 
1919 


Lower prices and depressed business 
conditions during 1921 evidently worked 
little hardship for Manhattan Shirt Co., 
as earnings for the year ended No- 
vember 30 last, were nearly double those 
of the previous year. 


WHOLESALE PLAN 
AN ADAPTATION 


GROUP POLICY 


Employers May Insure 
Workmen Numbering 


Under Fifty 


PERSONAL INTEREST 


Association Insurance Can Be 
Applied to Lodges and Unions 


—A Diversion of Ordinary 
Assessments 


In order to satisfy the demand for 
a large number of employers of la- 
bor, whose payrolls contain the names 


of .ess than fifty workers, and heads 


of institutions who are seeking some 


form of protective coverage for their 
staffs, the Canada Life Assurance 
Co., has worked out a 
“wholesale” insurance, a 
cation of the group plan, which, 


however, can be applied to a group 


of workmen numbering from ten to 
forty-nine. The ordinary group pol- 
icy applies only upon a minimum of 
fifty. Such insurance will have a 
very wide application in this contry 
where the majority of industrial con- 


cerns and offices have less than fifty 
on their staffs. With a smaller num- 
ber of emp.oyees there is too the 
more likelihood of a greater person- 
ai interest between employer and em- 
ployed than in the case of a large 
concern where the workers are num- 
bered in hundreds and _ thou- 
sands. Up to the present 
the smaler employer who has 
wished to do something for his work- 
ers and their families in the way of 
insurance has found it impossible to 
meet the high costs which individual 
insurance woud entail. 
Evidence of Health 

The wholesale plan differs in small 

degree from ordinary group insur- 


ance, The insurance company un 
der the new plan reserves the right 
to ask for evidence of health, where- 
as under the original plan the cov- 
erage applied to a body of workmen 


or employees without requiring any 


medicai examination whatever, the 
theory being that in a larger body 
of workmen, general state of health 
will likely correspond to the average. 
maximum amount of insurance that 


may be taken ‘upon the~ individual 
life is $5,000, but the company here 
under the wholesale plan may :imit 


Under the ordinary group plan the 
the amount of insurance to any fig- 


ure under $5,000. 


Another adaptation known as “as- 
sociation” insurance, can be applied to 
members of trade unions or lodges. 
Here as in wholesale insurance the 
company may require some evidence 
of heaith, and an age limit is placed 
at 60 years beyond which the cheap- 
er form of policy will not app.y. The 
company deals directly with the lodge 
or union, which makes an assessment 
for insurance upon its members. This 
insurance will merely constitute a di- 
version of the protection formerly 
carried by the association itself to 
the insurance company. The rates 
vary according to age groups, and 
the insured upon reaching the age of 
60 can change to the regular plan of 
insurance with the regu.ar premium 
rates, without however, being re- 
quired to undergo a medical exam- 
ination. 


MACHINERY POLICY 


Provides for Insurance of Engines, 
Wheel, Steam, Turbines, Etc. 


A new form of machinery. insur- 
ance policy, introduced by the Travel- 
lers Indemnity Co., into Canada, pro- 
vides for the insurance of engines, 
wheels, steam, turbines, and electrical 
units. The company agrees to in- 
demnify the assured in the event of 
an accident for his loss or damage 
directly resulting to his own proper- 
ty, to the property of others for which 
he is legally liabie, and for bodily in- 
juries to non-employees for which he 
is legally liable in damages. 

The policy provides for the elimin- 
ation of the personal injury coverage 
if so desired. 


POOR YEAR FOR TRUCK 


Decline of More Than Fifty Per Cent. 
From Previous Year 


U. S. Motor truck manufacturers in 
1921 experienced one of the leanest 
years in history of the industry. Pro- 
duction of approximately 145,000 
trucks was a decline of 55% from 
322,000 in the preceding, year. Last 
year’s output was the lowest since 
1917 when slightly more than 125,000 
trucks were made. 

Slump in truck export business was 
even more pronounced than domestic 
sales. Less than 8,000 trucks, valu- 
ed at $11,457,616 were shipped out of 
the country last year, compared with 
29,288, valued at $47,146,470 in 1920. 
Foreign shipments of trucks in 1921 
were the jowest in seven year. 
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Life Assurance Con.pany 
Head Office: 701 Somerset Bidg,, Winnipeg, Vian 
Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Severa) Dis- 


trict Managers required to cover 
exclusive good territory at & num 
ber of Western points. 

Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


British America Assurance Co. 
Fire, ae ee Automobile 


HEAD OFFICE - TORONTO 


BOARD OF DIRECTORS: W. R. 
Meikle, President and General Man- 
ager; Wilfrid M. Cox, Vice-President; 
Sir John Aird, Robt. Bickerdike (Mont- 


real), Lt.-Col. Henry Brock, Alfred 
Cooper (London, Eng:), H. C. Cox, 
= Se * 

. w, 


Geo. A. Morro 
Major Gen’l Sir Henry Pellatt. C.V.O., 
E. R. Wood. 
$4,400,000,00 
Organization, over - $50,000,000.00 


Western Assurance Company 

Fire, Marine, Automobile, Hail, Ex- 

plosion, Riots, Civil Commotions and 
Strikes Insurance 


Incerperated 1851 
HEAD OFFICE. TORONTO, ONT. 
ts over - - = £$7,900,000.00 
Losses paid since = 
Organizatien - - $81,300,000,000 
BOARD OF DIRECTORS: W. B. Mei- 
kle, President, Wilfrid M. Cox, Vice- 
President, Sir John Aird, Robert Bik- 
erdike (Montreal), Lt.-Col. Henry 
Brock, Alfred Cooper, (London, Eng.) 
H. C. Cox, John H. Fulton (New 
York), D. B. Hanna, Miller Lash, 
. A. Morrow, Major-Gen’l Sir 
Henry Pellatt, C.V.0., E. R. Wood. 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 


Twenty Consecutive Years in 


TIMBER ESTIMATING 
Safe, reliable renorts 


JAMES W. SEWALL 


Forest Engineer 
Munsey Building. 
Maine Washington, D 


Old Town, o . B.C. 
Largest Cruising Howse in America 


H. L. O°-ROURK 


BARRISTER, SOLICITOR, NOTARY 
Special attention given to Eastern Business 


»  SUITE403 MACLEAN BLOCK 
CALGARY, ALBERTA 


Marconi messages may now 
be sent at Deferred Rates 
to numerous points in Europe 
Africa, S. America. etc.,as well 
as to the United Kingdom. 


Deferred Rate 


Messages accepted only at Marconi 
or C.P.R. Telegraph Offices. 


Full Rate 


Accepted at MarconiorC.P.R.Offices 
—also at C.N.T. Offices to U.K. only. 


Ask for our Tariff List. 
Mark all Messages 


i 


3-118 


Business Founded 1795 


American Bank Note 
Company 
Incorporated by Act of the Par- 
liament of Canada 
Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds . 
Stock Certificates 
Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 





MONTR 


The Wabasso Cotton 


Company, Limited 
THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


RII ecotacees 


tama e Evatt COMPAT| 


LIMITED | 


Re 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


ENGINEERS CONTRACTORS | 


222 ST. JAMES STREET 
EAL 


A. KELLY Limited 


Head Office: Toronto 


? Mills at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity--Flour, 10,000 barrels Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


PURITY FLDUR PURITY OATS 


Ene 


Mayall Motor Heater 


, ON your car prevents Freezing, saves you 
Money and means an early start every 


Morning. 
.Ask Your Dealer 


P. Lyall & Sons 
Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


L.R. STEEL SERVICE CORPORATION LIMITED 


Executive Offices 
Lincoin Bidg., Buffalo, N.Y. 


YZ 


YZ, 


eda ld 


Ly 


OF CANADA 
Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec, 
Sherbrooke, Three Rivers; NOVA SCOTIA: Halifax; NEW BRUNS- 
WICK: Fredericton, Moncton. 


Canadian Executive Offices: 
Royal Bank Bidg., Toronto, Canada 


$100.00 Per Month 


An income of $100 per month beginning in five years may be 
obtained by investing $76.24 of your present monthly income. 


Let us send you particulars. 


CANADA PERMANENT MORTGAGE CORPORATION 
14-18 Toronto Street - Toronto 


Established 1855 


SSAA 
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The Trained Executor 


There was a time when the greatest compliment a man could pay 
his friend was to name him the Executor of his Last Will and Testa- 
ment. 


Modern opinion has decided that such a course is kind neither to 
the friend, nor to those who inherit the estate. The friend is burdened 
with work to which he is unaccustomed; the estate is often wasted— 
not by the fault, but by the inexperience of the executor. 


The Canada Permanent Trust Company 


makes an everyday business of just this kind of work that the amateur 
executor finds intricate and confusing. It has at its disposal every 
kind of knowledge and experience that are needed in the Business of 
being an Executor. 


You need not invade your friend’s leisure, nor overload his business 
hours; you need not risk your wife’s support or your children’s future, 
by leaving your estate to his inexperience. 


Whether your estate is a few thousand of Life Insurance, or a few 
millions of securities, it will be wisely and economically administered by 


The Canada Permanent Trust Co. 
Toronto Street, Toronto 
Paid-up Capital - . $2,000,000 
Manager, Ontario Branch ° A. E. HESSIN 
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PROFITS 
FOR THE CANADA 
PERMANENT LOAN 


But Capital and Assets Were 
Increased Through 
‘Amalgamation 


INCREASED DIVIDEND 


No Need to Add Further to 
Reserve Which is Already 
Equal to the Paid Up 
Capital 


With added capital and reserves as 
the result of the absorption of the 
London and Canadian Loan and Ag- 
ency Co., in June last, the Canada 
Permanent Mortgage Corporation 
showed increased profits for the year 
ending December 31st, despite the 
unsettled conditions prevailing in the 
mortgage loaning field. The net, af- 
ter deducting interest on borrowed 
capital, expenses of management, all 
charges and losses, together with War 
Revenue, Dominion Income and other 
taxes, amounted to $896,366, com- 
pared with $854,277 in the previous 
year and $827,984 in 1919. Dividends 
at 12 per cent. as compared with 10 
per cent. on the larger capital for 
six months took $780,000 compared 
with $600,000; however, the reserve, 
having been raised to $7,000,000, thus 
equalling the paid up capital, nothing 
was added to reserve and the balance 
was increased from $154,770 to $271,- 
136. Following are comparative fig- 
ures: 


: 1921 1920 1919 
Net profits $896,366 $854,277 $827,984 
Bal for’d 154,770 150,498 172,509 


e $1,051,136 $1,004,770 $1,000,493 
Distribution— 

Dividends . $780,000 600,000 $600,000 

Reserve 250,000 250,000 

Balance .. 271,136 154,770 150,493 


$1,051,186 $1,004,770 $1,000,493 
’ Following is a summary of the 
earnings record for the past six years, 
showing the effect of the increased. 
capital on the earnings rate for 1921: 
Earn- 
ings 
$896,366 
854,277 
827,983 
824,523 
14.20 852,325 

16 10 14.44 866,126 

*$6,000,000 for first six months and 
$7,000,000 for second six months. 

The Balance Sheet . 

Owing to the amalgamation of the 
two companies it is rather difficult to 
make comparisons from the balance 
sheet. Total assets, however, of $39- 
077,608 evidently indicate expansion 
during the year apart from the ab- 
sorption of the London and Canadian; 
the assets of the latter have been es- 
timated at $5,000,000 while the total 
is higher by slightly over $6,000,000 
compared with the previous state- 
ment. Deposits, which jn the pre- 
vious year had shown some contrac- 
tion, were larger by $600,000 while 
sterling debentures, which had also 
deciined in the previous year, were 
larger by nearly $3,000,000; currency 
debentures which increased material- 
ly during 1920 were, on the other 
hand, somewhat reduced; debenture 
stock just about doubled. Mortgages 
increased nearly $5,000,000 and there 
was some increase also in real es- 
tate and premises. Following are 
comparative figures: 

Liabilities 
1921 1920 1919 
Deposits. $6,729,651 $6,129,483 $6,206,962 
Deb ster 12,547,187 9,642,551 10,244,642 
Deb cur.. 4,468,116 4,553,765 4,122,278 
Deb stock 844,037 427,519 427,633 
Sundries 7,480 7,464 2,229 
Cap stock 7,000,000 6,000,000 6,000,000 
Reserve 7,000,000 6,000,000 5,750,000 
Div pay.. 210,000 150,000 150,000 
Balance.. 271,136 154,770 150,493 


Assets. 
Mort. $32,994,034 $28,064,269 $26,211,306 
Loans 264,070 296,623 404,699 


Bonds & 
Stocks 2,255,399 2,267,344 
Real es. 679,595 451,333 
Offices 162,874 732,134 
Cash .. 2,221,685 1,253,848 1,245,070 
At the annuai meeting on January 
27th there will be submitted a resolu- 
tion authorizing the division of all the 
capital on the basis of shares of 
one hundred dollars, par value, in ex- 
change for ten shares par value of 
$10 each now outstanding. 


(4) 
on Cap. 
*13.79 
14.23 
18.79 
13.73 


SWIFT FACES CONDITIONS 


Inventory Cut About $100,000,000 in 
Two Years 


There are few examples in Ameri- 
can industrial history of a corporation 
which has reduced its inventory $100,- 
000,000 in two years. Substantially 
that is the achievement of Swift & Co. 
The statement of the big packer for 
the year to November 5, 1921, is chief- 
ly interesting not from the standpoint 
of the 10ss which it revieals of $7,- 
800,000 before dividends, but because 
of the additional evidence it contains 
of a deflationary policy strenuously 
applied. 

Reduction of inventory has not been 
exclusively through sales. Swift has 
had big inventory losses, but the 
management believes these have now 
been completely written off. The 
$26,600,000 reduction in surplus ac- 
count in the past two years, brings 
the protection for stock down to $61,- 
700,000, but at that it equals more 
than $40 a share on the $150,000,000 
stock. 
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TO RESIST WAGE CUT 


Employees of Hamilton Street Rail- 
way Asked to Accept 13% Less 


The 13 per cent. wage reduction ef- 
fective February 15, for employees— 
motormen, conductors ahd shopmen— 
of the Hamilton Street Railway and 
the suburban lines operated by De- 
minion Power & Transmission Co., 
has aroused a storm of protest from 
the workmen affected. At a meeting 
this week it was unanimously de- 
cided to resist to the limit any at- 
tempt to enforce such action. It was 
intimated that four organizations, the 
street rairwaymen, the suburban rail- 
waymen, the electrical operators and 
the steam engineers of the power 
houses would ally themselves as a 
unit to obstruct all attempts to adjust 
wages on a lower sca.e, 


RUSSELL MOTOR CUTS 
COMMON DIVIDEND 


Fixed at 1 Per Cent. for Cur- 
rent Quarter—To Conserve 
Cash Resources. 


The dividend casualty record of 
Canadian industrials was augmented 
this week by the addition of Russell 
Motor Common. At a regular direct- 
ors’ meeting this week the customary 
quarterly dividend of 1% per cent. 
was declared on the preferred, but 
after due consideration the quarterly 
disbursement on the common was re- 
duced to 1 per cent. or 4 per cent. 
per annum, as compared with the 
former prevailing rate of 7 per cent. 

These dividends are for the three- 
months’ period ending January 31, 
and are payable February 1 to share- 
holders of record Jan. 23. It is 
understood that the directors have 
taken this action with a view to con- 
serving the company’s cash resources 
because of the uncertainty in the in- 
dustrial outlook. The 7 per cent. 
rate on common was first instituted 
on August 1, 1911, and continued to 
February 1, 1911. The dividend was 
then allowed to lapse until Novem- 
ber 1, 1917, when it was again resum- 
ed at 7 per cent. and has been main- 
tained at that rate until the present. 


WAGES REDUCED IN 
PAPER INDUSTRY 


A 20 Per Cent. Cut Applies to 
Unskilled Help of In- 
dependent Mills 


Further reduction in operating 
costs of the independent paper mils 
in the United States and Canada are 
effected by a wage decision handed 
down in New York, several days ago 
by a board of arbitration. By this 
decision wages of approximately 10,- 
000 men are reduced 20 per cent., the 
new wage schedule to be effective at 
once, and to continue until May 1 
next. Under the decision the wages 
are cut eight cents an hour making 
the basic wage 32 cents an hour or 
$2.56 a day. This reduction affects 
all wood handlers and ail unskilled 
yard men, such as ashmen, yard 
cleaners, etc. No cuts were provided 
for the several thousand skilled work- 
ers who receive 54 cents an hour and 
upward. Practically all the large pa- 
per companies, except the Interna- 
tional Paper Co., are affected by the 
award. 


The decision was rendered by the 


board at the offices of the St. Regis 
Paper Company, New York. There 
were three representatives of the em- 
p.oyers and three representatives of 
the union on the arbitration board, 
with Judge Frank Irvine of Ithaca, 
as chairman. The manufacturers’ re- 
presentatives were F. L. Carlyle of 
Watertown, N. Y., President of the 
St. Regis Paper Company; Colonel 
C. H. L. Jones of Sault Ste. Marie, 
Spanish River Paper Company and 
E. B. Murray of New York, Union 
Bag and Paper Company. The union 
representatives, besides Burke, were 
J. T. Carey of Albany, President of 
the International Brotherhood of Pa- 
per Makers, and J. T. Foster, Cen- 
tral Trades and Labor Council, Mon- 
treal. 

The union representatives voted 
against the wage cuts, but Judge Ir- 
vine voted with the manufacturers 
and legalized the reductions. The 
manufacturers had asked a flat cut 
of 10 cents an hour for all classes of 
labor, but it was finally decided that 
the wages of ski.led workers should 
not be reduced. According to Mr. 
Carlyle, the average weekly pay of 
the employees under the wage-cut 
schedule will be $15.50. 


The paper manufacturers in asking 


wage reductions argued that they 
were necessary to reduce production 
costs and meet declining prices. They 
pointed out that only about 75 per 
cent, of the industry was operating 
because of high labor costs. 


ALGOMA STEEL 
The Algoma Steel Corporation has 
been awarded a contract for 6,000 tons 
of standard rails for the T. & N 
Railway in connection with their exten- 
sion. This later order comes in addition 
to the Grand Trunk rail business an- 
nounced several days ago. 


Production of oil in the southern 
fields of ‘Mexico totalled 21,330,054 bar- 
rels in December, a record. Of this 13,- 
916,622 barrels came from 14 wells in 
the Toteco-Cerro Azul pool. Amatlan, 
Chinampa and Zacamixtle yielded 6,314,- 
423 barrels. 


Te for 55? 


arbor Cigarette 


My ‘Snug 


PLAYER’S 


‘NAVY CUT 


CIGARETTES— 


Financial 
Agent 


Well equipped for the 
work, and with long 
experience in it, this 
Corporation undertakes 
the management of ali 
classes of property, in- 
cluding the care of real 
estate, collection of revenue from invest- 
ments, keeping capital funds fully invest- 
ed in high-class securities, making up 
income tax returns, etc., in short, acts as 
Financial Agent. 


This service, of which many people take 
advantage, is fully described in our 


Booklet, “Your Financial Agent.” We 


shall be glad to send you a copy on re- 
uest, 


TorontoGrnrratieudfe 
\CoRPORATION ZS” 


Head Office: Cor. Bay and Melinda Streets, Toronto 


Be ROMBERG “CARS 
REQUIRE NO SWITCHB OPERATOR 


Seng for Bulletin NevOt” 
TELE Usceal Ga Varese 


“Use the Bell 


While Others Wait—You Sell ! 


by Long Distance 


ALADDIN rubbed his lamp and summoned anyone to his 
presence. The same thing is being done to-day — only 
Aladdin’s lamp has changed to a telephone. 


Call the man you long to do business with, by par Distance, 
and he is virtually in your presence when he lifts the receiver 
to listen. Practically, you are face to face. Long Distance 
makes him more accessible than if he lived next door. The 
man you might hesitate to borrow a monkey-wrench from greets 
you cordially when you call him. While others cool their heels 
in outer-offices, waiting, you sell him. 


He is in a receptive frame of mind. His curiosity is appealed 
to. He realizes the conversation will be brief, and lets down 
the bars. And where a salesman knows his goods there is some- 
thing in the tones of his voice that carries conviction—puts over 


the deal. Your goods go through doors that were formerly 
closed to them. 


Because of the very low rates on Sta- 
tion-to-Station calls after 8.30 P.M. 
Evening and Night calls by Long Dis- 
tance are being used more and more 
for business purposes. It only requires 
a little planning. 
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CANADA’S LUMBER 


SUPPLIES BEING 


_ RAPIDLY DEPLETED! 
Little Prospect of Price Ad-| 


justment to Level of 
Decade Ago 


OUR CAPITAL STOCK 


No Actual Increment in Forests 
East of the Rocky Mountains 
—Some Deflation of Ma- 
terial Prices 


By A. R. WHITTEMORE, 
Of MacLean Buildings Reports, Ltd., from 
paper read at the Lumbermen’s Conven- 
tion, Toronto. 


We hear a great deal of loose tak 
bout lumber costs. Some peovle 
imag’ne that prices wil} return to 
the leve! of a decade ago. It is our 
opinion that this can never come to 
pass, On what grounds do we base 
this statement? Simpy by taking 
cognizance of what has happened in 
the United States and what is hap- 
pening in Caada. 

The criginal forests of the United 
States are estimated to have cover- 


ed 822 millions acres and to have 
contained 5,200 bi.lion board feet 
of timber. Over two-thirds of this 
area has been culled, cut-over. or 
burned. There are left today about 
137 million acres of virgin timber, 


112 million acres of cul.ed and second 


growth timber large enough for saw- 
ing, 133 million acres partially stock- 
ed with smaller growth, and 81 mil- 
lion acres of devastated and practic- 
al.y waste land. There are 463 mil- 
lion acres of forest land of all sorts 


which contain about 2,214 billion feet 


of timber of merchantable size. Two- 
thirds of the timber originally in the 
United States has gone. 

In Canada forest fires have de- 
stroyed two-thirds of the original 


timber inheritance. Our area of mer- 


chantable timber now covers over 
400 to 500 mil.ion acres. About 100,- 


000 square miles have been cut for 
lumber and pulp compared with near- 


ly 1,000,000 sacrificed to fire. 
frontiers of our timber land are be- 


The: 


‘n those sections wherein wages have 
liquidated most or where some other 
contributing factor has made build- 
ing more attractive, relatively than in 
other sections. We expect this 
movement a:ready under way in some 
sections to spread rather generaily 
and believe that by next spring, the 
level of such wages will be consid- 
erably reduced. This year a real ef- 
fort should be made to provide work 
for the building trades as soon as 
winter breaks. 

All tod we think that 1922 should 
see'a substantia!, increase in general 
building activity. The country has 
passed through the worst stages of 
depression and is now on the up 
grade. The fact that construction 
activity is holding up at an unusually 
high level through the winter months, 
taken: with other known factors that 
are likely to affect the rate of activity 
gives promise of a good year for 
construction in 1922. 


REAL ESTATE BOARD 
TO PROTECT PUBLIC 


Board Advocated 
Ontario— The Land 


Titles Act 


From Our Own Correspondent 

LONDON.—Discussing the forma- 
tion of an Ontario Real Estate Board, 
W. C. Thompson of Hamilton, at the 
annual meeting of the London Real 
Estate Board, declared one of the 
principal objects was to protect the 
public, especia.ly the wage-earners. 


Mr. Thompson stated that as soon as 
organization of the Ontario Board is 


complete the provincial government 


will be asked to pass an act licens- 
ing all legitimate real estate dealers. 
In this way anyone guilty of un- 
professional acts could be got at 
quick.y and lose his license. The 
wage-earners were those who had 


suffered especially, he said, There 


was no logical reason why investors 
interested in buying real estate 
should not be able to walk into a city 
office and make a purchase of proper- 
ty as they would a suit of clothes and 
get just as good or better value for 
their money. 


Col. A. A. Campbe.|, vice-president 
and managing director of the People’s 
Loan and Savings Corporation, arged 
the introduction of the Land Titles 
Act in Ontario, to do away with the 


intricate work of searching titles. 
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WM. DAVIES CO. 


SUFFERS HEAVY 
LOSSES IN 1921 


| Losses on Operation Before 


Depreciation More 
Than $1,200,000 


BUSINESS PICKS UP 


Packing Industry Genefally 
Suffers Heavy Reverses— 


Operates on Narrow 
Margin 


Losses of the most drastic charac- 
ter were suffered by the packing in- 
dustry of this continent during the 
past year. This industry, one of the 
most carefully organized, and oper- 
ating on a narow margin of profit, 
found itself in the unfavorable posi- 
tion of having heavy stocks on hand 
in a period of steadily declining pric- 


jes, and with the markets of Europe 
| highly unsettled through the influ- 


;ence 


of local and world conditions. 
Reports now published indicate that 
losses will aggregate many millions. 
These experiences serve to emphasize 
the value of building up a substan- 


tial reserve to enable an industry to 
weather a violent storm of depression, 
such as has just been experienced. 
The William Davies Co., whose re- 
port is made public, has experienced 
“the most drastic year in the com- 
pany’s history.” Losses on opera- 
tions after charging all manufac- 
turing, selling and general expenses, 
but before providing for depreciation 
were $829,427, for the year ending 
September 24 last. Adding to this 


interest on borrowed money and on 


bonds, and deducting miscellaneous 
earnings there were losses for the 
vear of $1,235,673. Current assets still 
show a substantial margin over cur- 
rent liabilities however, standing at 
$5,866,829, against current liabilities 


of $4,513,285. ’ 


Business Improves 
A favorable feature of the report 
is the statement of President E. C. 
Fox to the effect that during the clos- 
ing months of the year business had 


LOWER OPERATING 
COSTS DEPENDENT. 
ON LOWER WAGES 


(Continued from page 1) 
market, one of the results of the eas- 


ing of the money situation and re- 
flecting the accumulation of invest- 
ment funds; an improved mercantile 
situation with low stocks very much 
reduced; the improvement in the Ex- 
change situation and especially the 
outstanding strength in ster.ing; the 
generally low price level of raw ma- 
terials and a more general feeling 
of optimism. On the other hand the 
adjustments have not been fully com- 
pleted, and a number of important 
features of the situation may be men- 
tioned which require attention be-. 
fore broad business activity is pos- 
sible; the fact that the wage sca.e is 
unevenly balanced, the _ relatively 
large amount of debts that are over- 
due, reflecting not only the unsatis- 
factory financial position of the debt- 
or, but the large volume of “frozen” 
capital which is thereby debarred 
from productive uses; the unsatisfac- 
tory condition of the mid-continenta. 
situation; and the incomplete adjust- 
| ment of prices. 


A small incident related by a Tor- | 
indi- | 


onto business man this week 
eates which way the industrial wind 
j is blowing. This man 
| vertised for some carpenters to hand- 
je a building job which he was con- 
| templating, and which he wou!d only 
begin provided that costs were sat- 
|isfactory. In answer to his adver- 
|tisement there came _ app ications 
from some 100 unemployed carpen- 
iters. The remuneration that he had 


| 

| arranged—$1.00 a day and board,— 
did not stimulate a chorus of approv- 
al, but it is significant that at these 
terms he secured enough men to take 
care of the job for him. 


The Situation 
Sir Herbert Holt, president of the 
Royal Bank, in his annual address to 
shareholders, touched upon very 


a 


recently ad- | 


indomitable optimism of the western 
farmer has not been daunted by the 
reverses of the season just closed. 
Indications pointed, he said, to at 
least no decrease, and a very possible 
increase in the acreage prepared for 
1922. The governments of the var- 
ious provinces, he adds, were deal- 
ing energetically and scientifically 
with the prob’ems of dry areas, and 
there was every ground for the hope 
that in time the difficulties which had 
been experienced would be overcome. 


McINTYRE—PORCUPINE 

The wider market facilities for MclIn- 
tyre-Porcupine through its associations 
with the standardised issues on the New 
York exchange has been beneficial to 
the stock of this company. Since the 
turn of the year the stock has shown 
outstanding activity and strength rang- 
ing from 2.16 at the outset to a high of 
2.35, closing the current week, however, 
ten points down from-this quotation. In 
future all dividends paid by MclIntyre- 
Porcupine will be paid in American 
funds, and the Canadian shareholders 
will thereby benefit from the premium 
; on New York funds. 


Ds 
| 
! 
‘ 
| 


For the Year 


Office Premises in Toronto Street, 
unencumbered a 

Real Estate held for sale 
Mortgages at face value, less pro- 
isi for possible deprecia- 


$1,691,971.70 
1,949.87 
~—— 1,698,921.57 
Loans on Stocks and Bonds ... 130,137.47 
Dominion of Canada and Pro- 
} vinces of Canada Securities .. 477,328.74 
Canadian Municipalities and 
School District Debentures ... 
Other Bonds and Debentures ... 
Stocks fully paid up 
Cash in Chartered Banks 
Cash in Office 


45,000 .00 


Principal 
Interest 


vital essential in speeding up the pro- | 


cess of adjustment—economy in man- 
agement and operation, which he urg- 


ed as “one of the great needs of the | 


present time.” If prices of commod- 
ities are, as many think, to experi- 
ence a slow dec.ine over a period of 
years, then profits can on.y be main- 
tained by increased economy and the 
strictest efficiency of 
and iabor. 


management 


| 


siidestgontmiliintals 


- - $8.167.931.99 


| Total ... 


| W. GILLESPIE, Manager. 


| 


\ Points worthy of notice are: 


| 


January 20, 1922 


Good Roads Debenture’ 


The Council of the Municipality of 
Rockwood will receive bids up till 
noon on Tuesday, the 31st day of 
January, 1922, for $50,000.00 worth of 
6% interest coupon, Good Roads De- 
bentures issued by the Rural Muni- 
cipality of Rockwood, dated Novem- 
ber 1, 1920. Interest payable annual- 
ly on November ist each year. De- 
bentures issued in sets running from 
one to twenty-eight years and guaran- 
teed both as to principal and interest 
by the Province of Manitoba. Bid- 
ders to state offer including accrued 
interest in Canadian currency, pay- 
able at par at the Royal Bank of Can- 
ada, Stonewall. The Council reserves 
the right to reject any or all bids. 
For further particulars apply to the 
undersigned. 


Dated at Stonewall, in Manitoba, 
this 9th day of January, A.D. 1922. 


Vv. W. McFARLANE, 
Secretary-Treasurer, 


Stonewall, Manitoba. 


BALANCE SHEET OF THE 


Toronto Mortgage Company 


Ending 31st December, 192] 


LIABILITIES 


To the Public 


Debentures Sterling— 


(£269,221 7s 7d) $1,310,210.68 
238,267 .65 


87,309.34 


Debentures Currency . ... --- 

Deposits, Savings Accounts ... 

Accrued Interest on Deben- 
tures 

Reserved for 


Taxes ... 10,371.78 


$1,663,154 .49 
To the Shareholders 
Capital Stock Subscribed— 


0.00 
Capital Stock fully paid 


$ 724,650.00 
Reserve Fund $700,000.00 
Added in 1921 


26,000.00 
———_——-_ 725,000.00 
Unclaimed Dividends 160.75 
Dividend declared and unpaid, 

due Ist January, 1 
Profit and Loss Account—Bal- 

ance carried forward 


- .88,167,981.99 


hia . 
W. FRANCIS, President 


ing pushed further and further back. 
Every year our forests are being de- 
pleted at an appalling rate, through 
lack of conservation, reforestation 
and fire protection. This coupled 
with a progressive increase in the 
distance timber must be hauled to 
. market, can mean nothing but grad- 
ual.y mounting costs. 
The forest area of Germany is 
equal to the timber limits in the 


Ottawa valley and in total area about 
25 million acres, would represent on- 
ly a fraction of the timber area of 
the single province of Quebec. How- 
ever the German forests have been 


worked for the last two centuries on 
the principle of sustained yield, the| Further curtaiiment in the volume 
idea being that the forest shou'd re-] o¢ Canada’s trade for the month of 
present a capital stock of timber | necember last as compared with Dec- 


taken a steady turn for the better, There was an optimistic note in | 
and since the beginning of October | the address of President John Galt, | 
the company has operated on a pro | of the Union Bank of Canada, in his | 
itable basis. Referring to the earlier | discussion of the situation and out- 


experiences he said that business was | !ook in the west, indicating that the | 
handicapped through the fact that 
stocks in America and Europe were 
still large, and further declines with 
resultant losses had to be faced. The 
coal strike in Great Britain too pre- 
vented the company for weeks from 
selling its provisions, which are of a 
semi-perishable character, and caused 


further accumulations. He continued 
as follows: 


If the act became effective he said it 
would be as easy to transfer property 
as to transfer bonds and would in- 
duce investors to invest in real es- 
tate. He threw out the suggestion 
also that a member of the London 
board should be appointed to the 
Court of Revision. : 


FURTHER DECLINES 
IN TRADE RETURNS 


Canada’s Trade Down $90,- 
000,000 for December— 


Nine-Months’ Total 


Reserve Fund now equal to Capital. 
No real estate on hand for sale. 
99% of the year’s revenue collected in cash. 


86% of all liabilities to public secured by liquid assajs. 


$500,000 


THE PEDLAR PEOPLE, LIMITED 


8% First (closed) Mortgage Bonds 


“The losses resulting from these con- 
ditions have been taken care of, and 
your company enters the new year with 
current merchandise only on hand. Ag- 


ricultural and semi-agricultural product; 
are still relatively low in value, 


Dated January Ist, 1921. Due January Ist, 1923 to 1941. Interest payable Jan- 


uary 1st and July 1st. Interest and principa) payable at the Standard Bank of 
Canada, Oshawa, or at the principal branch of the Standard Bank in. Montreal, 


Sty 


from which each year only the in- 
terest or natura] increment should 


be made. The increment alone pro- 


vided the Germans in 1913 with a 
timber cut of over 5 billion board feet 
which was considerably more than the 
cut of the Dominion of Canada in an 


average year. Between the contin- 


ental forest systems and that of Can- 
ada there is this difference that while 
the Europeans remove each year an 
enormous quantity of timber which is 
approximating that of Canada the 
cut represents only the natura. 


growth, 
Destructive Forces 

In Canada there is no actual in- 
crement in the forests east of the 
Rocky Mountains. Forest fires and 
insect attacks annuaily remove from 
our capital stock many times the 
quantity of timber taken out by the 
lumber and pulp interests. The act- 


ual menace to the Canadian forest 
therefore is not the lumberman’s axe. 


but the purely destructive forces of 
fires: and insect depredation. 

The index number of 14 lines of 
lumber compiled by the Department 
of Labor indicates that present prices 
are now 80.3 per cent. more than in 
1913. The peak was reached in May, 
1920, when prices were 195.8 per cent, 


over 1913 levels. Present costs are 
38.9 per cent. less than peak prices. 
Comparative wholesale prices show 
some remarkable reductions as com- 
pared with the high prices of 1920. 


“On 7 lines of hemlock the peak price 


was 122 per cent. over 1914, but is 
now only 45 per cent.; 14 lines of 
pine showed a high price of 171 per’ 
cent. over 1914 but are now 119 per 


cent, and 4 lines of spruce were 135 


per cent. over 1918, but have now 
declined to 13 per cent. over 1913. 
Current prices of certain lumber 
commodities bring forward the fact 
that to-day’s producing costs and sell- 
ing prices are so c.ose together as 
to retard production. The present 
situation is such that the small mar- 


gin of profit in production of some 
of these articles has so reduced the 


output that should purchasing be in- 
creased to any extent the shortage 
developing would be apt to produce 


again the dangerous runaway mar- 
ket. Such a condition would be most 


undesirable. 
Building activity has been greatest 


ember, 1920, is indicated by trade 


returns just issued from Ottawa, The 
total trade for the past month stood 
at $147,234,880 compared with $236,- 
832,134 for the corresponding month 
of the previous year, or a decline of 


$89,597,254. For the nine months end- 


ing December 31 last the decline was 
$834,499,118 from the total of the 
ecrresponding nine-month period of 
1920, the total for the nine months 
of 1921 standing at $1,161,547,571, as 
against $1,996,046,693 for 1920. 
Merchandise entered for consump- 


tion in December, 1921, totalled $60,- 
049,166, as compared with $85,882,- 
153 in the same month of 1920. For 
the nine months’ period of 1921 en- 
tries for consumption were valued at 
$562,570,213, as against $1,003,335,- 
479 in the same period of 1920. 

Merchandise, domestic, exported in 
December, 1921, was valued at only 
$86,304,163, as against $149,284,325 
in December, 1920. For the nine 
months of 1921 the figures were 
$588,456,838, as against $974,920,719 
the previous year’s period. 

Foreign merchandise exported dur- 
ing December, 1921, was va.ued at 
$881,551, as against a valuation of 
$1,665,656 the previous December, 
and the figures for the nine months 


of 1921 were $10,520,520, as against 
$17,790,477. 

Duties collected in December, 1921, 
totalled $9,911,908, as compared with 
$11,521,195 in December 1920. The 


figures for the nine months of 1921 
were $88,359,403, against $145,442,224 


in the nine months of 1920. 


PULP 


The third mill of the Whafen Pulp & 
Paper Co. has resumed operations in the 
manufacture of sulphite pulp, accord- 
ing to advices from British Columbia. 
The company is fairly abundantly sup- 
plied with orders from the Eastern 
States as well as frdm the Orient, Some 


lumber is also moving. 


WHALEN 


JUDGMENT IN MINING CLAIM 


The Trustsf and Guarantee Co. has 
been awarded) default judgment against 
the North Crown Porcupine Mines in 
the matter of a claim for foreclosure of 
mortgage on property of the defend- 
ants in the Sudbury district. The total 
amount involved, including mortgage, in- 
terest and costs, is $105,135. Judgment 
was obtained by the Trusts & Guarantee 
Company as trustee for bondholders un- 
a a deed of trust dated March 15, 
921. 


there should be some upward reaction 
during the coming year. The trend ot 
sterling exchange, in which this com- 
pany is particularly interested, has been 
upward, and the gradual settling of vex- 
ed international questions and European 
affairs at the Disarmament Conference 
in Washington and at the Conference | 


of European Powers should stimulat 
greatly export trade from America.” 


Referring to the company’s securi- 
ties he stated that the directors feli 


that the dividend on “A” stock shoulc | 


be discontinued until, the 
became more prosperous. With a 
reasonable return to normal condi 


tions, he concluded, the stockholder’s 
interest in this respect would receive 
favorable consideration. 


industr) 


MINING STOCK QUOTATIONS 


Week Ending Jan. 17. 
Hi Low Close 
Adanac... % 1% 1% 
ee. 5 2s 2% 1% 
Atlas . 9% 
Beaver... 2 
Boston Creek 
Coniagas . . 
Cons. Smelt.. 
Cr. Reserve. 
Dome Exten. 
Dome Lake 
Dome Mines. 
Foster .. 
Gifford . .. 
Gold Reef. . 


Gt. Northern 


Hargraves 
Hattie .. 
Hillcrest, em. 
Hollinger . . 
Hunton Bees 
Inspiration , 


Keora.. . 
Kirkland lake 
La Rose... 
Lake Shore . 
M’Kinley Dar 
McIntyre . . 
Mining Corp. 
Chambers- 
Gerland .. 


Moneta... 
Newray... 
Nipissing . . 


Sales 


2% 
9% 


299 
<s 


tw 
—t 


aR Ban es 
Ssssrts 


eS 
Ss 


rn 


3338.8 


Fortress 
A2eartva aS 
SV2°OQ2ZL 


Peterson lake 


Porcupine Cr 
Porcupine 
Imperial 
Porcupine 
Tisdale. . 
Porcupine 
Wg eee Ee es 
Preston E. 
Dome. . 
Schumacher. 
Teck Hughes 
Tim‘skaming 
Thompson 
Krist .. 
Trethewey 
West Dome . 
Wasapika . . 


and 


Toronto or Winnipeg. Redeemable in whole or in part at 102 and accrued inter- © 


est on any interest date on and after January Ist, 1923. The longest maturities 
to be redeemed first if all outstanding Bonds not redeemed. 


Trustees 


National Trust Company, Limited, Toronto, Ont. 
Bonds can be registerered as to principal. 


All legal matters relative to this issue will be passed upon by Messrs. Holden & Murdoch, 


and the books of the Company have been audited by J. J. 


Authorized 


$500,000 


Amount, 


$25,000 
$25.000 
$25.000 
$25,000 
$25.000 
$25,000 


Maturing. 


Clarke, Chartered Accountant. 


Outstanding 


$500,000 


Schedule of Maturities 
January Ist 


Maturing. 


Salient Points of the Issue 


The 


originally 


The Company 


tres. 


Security under 


the Mortgage 


Deed the 


provements, plant, machinery, 


able proverty now or hereafter e 


Second—A first floating charge 


undertakings, present and future, 
its present and future properties, 
and its present and future tolls, incomes and sources 
money,:-rights, powers, privileges and franchises. 


of 


Pedlar People, 
organized 
is the largest Company of its kind in Canada, with 
distributing branch houses in all the principal cen- 
The business has been successfully and profit- 


In the covenant of the Trust 


First—-A first, 


specific charge on the land 
of the Company and the buildings, erections and im- 
fixtures and immov- 


Limited, 
in 1861, 


Assets 


for $500,000. 


ably operated for sixty years, and is now bigger and 
more profitable than at any time in its history. 


Earnings 


constitute: 
fixed and 


bonds 


rected therein. 
on the Company’s 


together with all 


rights and assets, 


Purpose of 
Issue 


Maturing. Amount 


The Balance Sheet for the Company as of 
December 31st, 1920, showed net assets of 
$1,617,869.95 after deducting all outstanding liabil- 
ities, giving a large margin of security for this loan 


The gross profit for the year ending 
December 
$452,324.34, and the net profit, after deducting all 
charges, including interest, amounted to $140,414.67, 


or more than 25% of the Bonds outstanding. Aver- 


age net profits for the past five years equal more 
than twice the interest requirements. 


31st, 1920, amounted to 


This loan is made to The Pedlar 


People, Limited, to assist them in 


financing their increasing business, 
involving the recent consolidation 
and improving of faéilities in their plant at Oshawa. 


PRICE: 100 and Interest, Yielding 8% 


The above Bonds having all been sold, this adver- 
tisement is published as a matter of record only. 


Graham, Sanson & Co., Limited 


85 Bay Street, TORONTO 


37 James St., S., Hamilton 


‘ ’ 





